Senate Rail Probe 
i, Necessary Job 
FTER an interval of 13 years, a 
A Senate committee is again to 
the Canadian railway prob- 
The original resolution sug- 
gested by Senator F. B. Black of 
gatkville was almost word for word 
same as the one used by Senator 
id in 1925, when a similar en- 
was instituted. 
The only difference in the Black 
tion was his description of 
ur railway expenditure as “ex- 
tremelY serious.” Thirteen years 
the word used was “ruinous.” 
What irony! 
a a * 

s ANOTHER railway probe either 

desirable or necessary? 

The Financial Post believes it is, 
It believes the Senate is performing 
a timely and essential service in 
bringing the question officially be- 
fore the country at this time. 

There will be some doubts as to the 
competence of the Senate to make a 
report on a matter where the views 
gnd experience of experts play such 
sn important part. At least the Red 
Chamber can make a preliminary 
survey which would be both non- 
political and authoritative. It can 
make definite suggestions toward a 
further study by a properly consti- 
tuted commission. 

Subsequently it may be necessary 
to take more drastic steps and insti- 
tute a more complete enquiry before 
fnding a solution. Much will de- 
pend on the Senate findings. 


HY do we need another rail- 
way probe? 

Chiefly because the Duff plan has 
been a dismal and complete failure. 
As Senator Meighen said in the Sen- 
aie last week: “It is in ashes as to its 
cardinal feature.” 

The new and monumental study 
of transportation in Camada by Pro- 
fessor George Glazebrook of the 
University .of Toronto, published 
this week as one of the Carnegie 
Endowment Series of Canada- 
United States relations, confirms 
this estimate. 

“Co-operative competition,” which 
was the panacea offered by the Duff 
Commission to solve our. Yrailway 
problems, has definitely failed, in 
Mr. Glazebrook’s opinion, although 
he refrains from saying whether or 
not it might have been a success if 
it had been sincerely tried out 


= government policy has 
been to let things drift. Give the 
roads “volume.” it is said, and our 
problem ‘will disappear. 

Such advice overlooks or ignores 
the final conclusion of the Duff re- 
port which said: 

“Unless the country is prepared 
to adopt the plan we have pro- 
posed, or some other equally ef- 
fective measures, to secure the 
efficient and economical work 
of both railway systems an 
thereby not only reduce the bur- 
den on the federal treasury but 
improve the financial position of 
the privately-owned railway, then 
the only courses that would be left 
would be either savings in national 
expenditure in other directions, or 
to add still further to the burdens 
under which the industries of the 
country are suffering by the im- 
position of yet further taxation. 


“Failing the adoption of one or 
other of these courses, and there 
are obvious limits to their appli- 
cation, the very stability of the 
nation’s finances and the financial 
credit of the Canadian Pacific 
Railway will be threatened, with 
serious consequences to the people 
of Canada and to those who have 
invested their savings in that rail- 
way.” 


- THERE any hope that a Senate 

enquiry at this time will be any- 
thing more than “just another 
Teport?” 

Yes, because it should point the 
Way toward an authoritative answer 
‘0 those who say there is no prob- 
lem; should produce up-to-date and 
hecessary facts for those who dis- 
pute the value of figures and plans 
formulated five or more years ago. 

It may be argued, of course, that 
Canadians will ignore a Senate rail- 
Way report just as they have ig- 
ored or repudiated almost every 
©ompetent study made on the Can- 
‘dan railway problem to date. But 
#0 long as the situation cries as lond- 
y for remedial action as does the 
tallways problem in Canada today, 
¥e Must continue both to keep pub- 
lic opinion awake and to seek for 
me workable solution. 


CTUALLY it may be found that 

Canada is now more receptive 
0 Some proper solution of the rail- 
“ay problem than at any previous 
lime. Signs are not lacking that an 
independent, authoritative study, 
tuch as should develop either direct- 
Y or indirectly from the Senate re- 
Port, would be welcomed in almost 
‘ery part of the country. 

There is no reason why it should 
tt bring Canada a great deal 
nearer a sane and salutary solution 
: this grievous matter, now over 

9 Score years of age. 

Nor should Canadians be afraid of 
‘further enquiry. Because the ad- 
‘ie of previous experts has been 
‘énored, the search for an ultimate 
‘lution is none the less necessary 
. desirable. Previous advice on 
on Tailways—good, bad and in- 
: rent — was not followed. Soon- 
"or later this country will require 
fod advice and will heed it. Per- 
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Pacific Coast 
Province Asks. 
Tax Powers 


B. C. Complains to Rowell 
Commission of 
Inequalities 


WANTS ADJUSTMENT 


From Our Own Correspondent 

VANCOUVER.—Increased powers 
of taxation for the province and as- 
sumption by the federal authorities 
of certain financial burdens now 
borne by the province are asked for 
by the British Columbia Government 
in a series of recommendations made 
to the Rowell Commission here by 


Mr. Pattullo also urges the aidjust- 
ment of “inequalities and disabilities” 
existing by reason of the application 
of tariff and freight rates... 

The first recommendation is for the 
revision of the B.N.A. Act with 
a view to permitting more satisfac- 
tory relationship between the prov- 
inces and the Dominion. Mr. Pattullo 
believes that the special position of 
British Columbia in the Confedera- 
tion should receive immediate con- 
sideration and the terms upon which 
the province entered Confederation 
adjusted so that B.C. may be in a 
position of equality with other prov- 
inces. 


Adjustments Sought 

It is contended that B. C. Has not 
received equality of treatment with 
the other provinces in the matter of 
(a) original subsidy arrangements, 
(b) subsequent subsidy readjust- 
ments, (c) conveyance of public 
land to the Dominion for railway 
construction, and (d) subsequent 
reconveyance of this land to the 
province. 

Like Manitoba, Saskatchewan, 
Nova Scotia and Prince Edward 
Island, the west coast province feels 
that it is hampered by the tariff 
policy of the Dominion Government, 
which is said to encourage develop- 
ment of manufacturing industries in 
Ontario and Quebec at the expense 
of primary industries. 

While admitting that British Col- 
umbia, because of its geographical 
position, might reasonably expect to 
pay more in freight charges on 
goods from Ontario and Quebec 
than provinces more closely situ- 
ated, the brief claims that the rail- 
way freight structure places an ad- 
ditional burden over and above that 
of geography on B.C. consumers. 


Income Tax 

Much of B. C.’s brief is devoted to 
the income tax, the province recall- 
ing that B.C. first imposed an in- 
that it is dependent in very consider- 
able measure on this source of rev- 
enue. 

Entrance of the federal government 
into the income tax field has cur- 
tailed the avenues of revenue col- 
lection open to the province and has 
placed the province in a very embar- 
rassing position, claims Mr. Pattullo, 
who says that increase in provincial 
income taxes to meet all charges 
without recourse to borrowing would 
impose too heavy a‘burden on the 
people. 

The premier points out that the 
province has deferred increase in the 
income tax pending appointment of 
a commission such as the Rowell 
body. “The situation now is that the 
Dominion, through the invasion of 
the income tax field, placed this 
province in the position where it 
must borrow money from the Db- 
minion in order to meet immediate 
charges including unemployment re- 
lief, and interest is now being pai 
on these borrowings.” 

Readjustment Imperative 

He continues: 

“The provinces should be granted 
authority to raise their own revenues 
by whatever means deemed neces- 
sary in the light of circumstances and 
requirements. This, if carried out, 
would place beyond question all 
taxes as now levied and would auth- 
orize the imposition of other taxes, 
such, for example, as the business 
turnover tax or the retail sales tax.” 

The B. C. Government contends 
that the Dominion should exercise 
exclusive jurisdiction over unem- 
ployed insurance provided that the 
provinces agree to the terms, and 
that it should take full responsibility 
for costs of old age and mothers’ 
pensions. 

Authority should also rest with the 
Dominion in respect to wage and 
hours of work legislation, although 
in the absence of Dominion legisla- 
tion the rights of the provinces 
should not be interfered with. 


Greater federal co-operation in! 


The Canadian Newspaper for Businessmen and Investors: 


___ Member of Audit Bureau of Circulations 


MOTOR EXECUTIVES 


W. J. Camer6n (right), chief spokesman of Henry Ford and voice of 
Ford’s Sunday Evening Hour, addressed meetings in Toronto, Montreal, 
Hamilton, Galt and Windsor this week, The Financial Post snapped him 
prior to the Canadian Club luncheon in Toronto, chatting with Wallace R. 
Campbell, president of the Ford Motor Co. of Canada, 


C.P.R. Net Earnings 
Below Early Estimate 


‘}amounted to $3,242,989 and current 


Improvement Over 1936 
Equal to 25 Cents 
a Share 


From Our Own Correspondent 

MONTREAL. — Net profit of the 
Canadian Pacific Railway in 1937, 
after providing for the full 4% divi- 
dend on the preferred stock, was 
equivalent to 29 cents a share on 
the ordinary stock. This compares 
with earnings of four cents a share 
in 1936. 

Net profit as shown by the pre- 
liminary statement is lower than 
earlier estimates, but this is due to 
increased provision for depreciation 
of steamships and hotels and to pay- 
ment out of income of more than 
$1.8 million in interest on Minne- 
apolis, St. Paul and Sault Ste. Marie 
Railway bonds. 

If provision for depreciation had 
been the same as in 1936 and Soo 
Line interest of Jan..1 last had not 
been charged to income.account.net 
profit on the ordinary shares would 
have been equivalent to about 51 
cents a share. In December last the 
Soo Line was placed in bankruptcy 
so that interest guaranteed by the 
C.P.R. became a direct obligation. 
The C.P.R. made further advances 
of $3.8 millions to cover interest pay- 
ments of January and July, 1937. 

Earnings available for fixed 
charges are the highest reported 
since 1930 when they amounted to 
$58.3 millions. The improvement, 
however, is not due to railway oper- 
ations but rather to higher income 
from. investments and subsidiary 
facilities such as hotels, steamships 
and communications. The increase 
in net operating earnings for the 
year was only slightly more than 
$400,000 while other income shows 
an increase of almost $6 millions. 

Dividends received show an in- 
crease of $2.6 millions to $6.5 mil- 
lions, largely as a result of higher 


d| payments by Consolidated Mining 


and Smelting Co. Net earnings from 
interest, exchange and separately 


hotels 
$147,542. 
Inceme and Surplus Account 


Year Ended Dec. 31 
1937 19386 


$ 
Gross earnings 145,085,558 138,562,763 
Working expenses... 121,343,311 115,251,652 
Net oper. earnings. 23,742,247 23,311,111 
Add: Other income + 16,781,778 10,818,616 
40,524,025 34,129,727 
Less: 
Steamship deprec... 3,894,469 
Hotel & communi- 
tion aa 


communications is up 


Net profit 
Less: Pret, divid's .. 


++. 8,089,715 6,029,184 
fons .. 138,532,703 139,504,688 
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Canada’s export trade brings new 
money into the country some: por- 
tion of which is distributed in divi- 
dends of Canadian companies who 
sell their products in Empire and 
foreign countries. Investment pos- 
sibilities in a selected number of 
these companies has been analyzed 
by The Financial Post. 
Foreign Trade Dividends—p. 13. 
* se ¢& 

ve stability of stock markets 
ee of ar teniine in Europe 
and bearish developments in New 
York has received the attention of 

et commentators this 
ee canter ~predicts a business 
upturn this month and a 


fall recovery. 
Market Opinions—p. 4. 
Financial reports from Canad 
companies during the week still 


to point to a major recession 


business though in a 
cases earnings for the last 


of 1987. have shown’ a sharp drop. 
For guide to companies see 
Investors’ Index—p. 2. 

= 


Newsprint returns for February 
offer limited hope of wiping out 
surplus stocks which are at present 
the main problem facing the indus- 
try in Canada. Mill operations are 
still restricted. 

Pulp and Paper Industry—p. 14. 
° * 


New Grain Tax 


For Manitoba 


From Our Own Correspondent 
WINNIPEG.—In order to secure 
more revenue from grain com- 
panies the Manitoba Government 


is securing passage of a provincial 
bill imposing a tax of $50 annually 
on each elevator in the province, 
and a corresponding tax on each 
track buyer. This corresponds 
with the tax already in effect in 
Alberta. 

Grain companies will probably 
submit, although the bill as 
drafted, prohibiting grain buying 
without a provincial license, is re- 
garded as being ultra vires. It is 
believed an invasion of the juris- 
diction over grain trade secured 
to the Dominion Government 


Wheat Stocks 
Running Low 


Total Hard Available Now 
Down to 25 Million 
Bushels 


From Our Own Correspondent 

WINNIPEG.—Total visible stocks 
of Canadian wheat at present are 
approximately 47 million bushels of 
which only about 33 million bushels 
are in the Northern and Garnet 
grades, the remainder being durum 
wheat. Deducting seed requirements, 
the total quantities of bread wheat 
in stock available for export, for 
domestic milling and for carryover, 
are less than 25 million bushels. 

Stocks at eastern ports and especi- 
ally in the United States are very 
small. Only about six million bushels 
of bread wheat in all eastern posi- 
tions remain to satisfy export re- 
quirements until the new stocks are 
available from the head of the lakes 
at the opening of navigation, and 
five million bushels is about the 
maximum quantity that can be ship- 
ped during the first few weeks. 

It seems probable that some con- 
siderable part of the durum wheat 
surplus will have to be carried over, 
but unless the export trade dries up 
completely stocks of bread wheat 
will be reduced to the 
point at the crop year-end next 


23,913,298 | July 31. 


-| Weston Proposes 


Capital Increase 


Changes Are Planned in 
Authorized Amount and 
Conversion Rights 


Directors of George Weston Ltd. 
will ask shareholders on March 25 to 
consider an increase in authorized 
common stock from 500,000 to 600,- 
000 shares. 

Outstanding shares now total 404,- 
421, leaving 95,579 shares unissued. 
To satisfy preferred conversion 
rights, 87,500 unissued shares are be- 
ing held in reserve at present, but 
reserve requirements will be reduced 
to 70,000 shares on May 1, when the 
conversion price steps up from $20 a 
share to $25. 

It is proposed to option 15,000 
shares at $15 a share under the ex- 
ecutives stock bonus plan, and while 
it is stated no additional issue has’ 
been considered, officials deem it ad- 
visable to have a greater number of 
common shares available in case a 
further issue should be decided upon 
at a later date, 

stock may not be offered 
at 


holders at the same price. It is now 
proposed to retain the conversion 
privilege, but to permit issuance of 
common below the conversion price 
with a corresponding increase in the 
conversion rights attaching to the 
preferred, 


Revenues Up 
To New Peak 


Balances Budget After 
* Charging Relief to Ordi- 
nary Account 


FUNDED DEBT HIGHER 


With revenues at the highest level 


surplus of $62,389 in the year ended 
Nov. 30, 1937, after providing for 
unemployment relief out of current 


revenue. 

This is an even better showing 
than was made in the 1935-36 fiscal 
year when the province broke a 13- 
year-old deficit jinx to report 
surplus on ordinary account of $151,- 
718 before providing for unemploy- 
ment relief, 

However, if operations on capital 
account are taken into consideration 
and results computed on an over-all 
basis, as in the case of the Dominion 
Government, the province went be- 
hind during the year by more than 
$8 millions. The increase in gross 
funded debt during the year was 
more than $8.2. millions and net 
funded debt increased by $7.5 ‘mil- 
lions. This is largely due to. the 
Government’s highway paving. pro- 
gramme, 

" Current Liabilities Up 

Current liabilities increased by 
more than $1.2 million. At the end 
of the 1935-36 fiscal year current 
assets totalled $3,265,828 and current 
liabilities $3,265,709, there being an 
excess of liabilities of $30,119. At 
Nov. 30, 1937, current assets 


liabilities to $4,446,622. This was due 
to an increase in the bank overdraft 
of the Government and in accounts 


payable. 
Debt Position 
As at Nov, 30 
1937 1936 


§ $ 
Gross funded debt ... °95,219,246 86,974,113 
Less: Sinking fund ... 7,619,584 6,947,979 


Net funded debt ...... 87,599,662 
Bank overdraft + 2,013,114 
Accounts payable .... 1,679, 
Contingent liabilities.. 502,031 
*Includes $2,250,000 of treasury 


Revenues Buoyant 

Revenue collections exceeded esti- 
mates by $486,164 and 1935-36 re- 
ceipts ‘by $806,859. Revenue from 
highways was $226,170 higher than 
estimated. The,gasoline tax brought 
in $2,006,488, an increase of $270,523 
from the previous year and ‘liquor 
profits $1,286,653, an increase of 
$314,817. 

Expenditures of nearly all depart- 
ments were higher than in the 
vious year. Provision for s 
funds was $93,000 lower, amounting 


Relief Costs 

Expenditures by the labor depart- 
ment show a sharp increase, but this 
is due to the inclusion of expendi- 
tures on direct relief, unemployment 
relief works, assistance to fishermen 
and the apprentice plan in 1936-37. 
When the estimates were brought 
down a year ago it was proposed to 
treat these items as charges on 
capital account as in previous years. 
Because of buoyancy of revenues, 
however, the Government subse- 
quently decided to charge these 
expenditures, which. totalled $452,- 
904, to current account. 

In bringing down the budget, Pre- 
mier Angus L. Macdonald estimated 
revenues at $11,653,961 and expendi- 
tures at $11,646,062, leaving a surplus 
of $7,898. This is. an increase of $557,- 
734 in revenues and $612,224 in ex- 
penditures. 

The major portion of the increase 
in expenditures will arise out of 
raising the gasoline tax from eight 

(Continued on page 2, col. 5) 


DomeKarnings 


$4.22 a Share 


Ore Reserves Increase by 
75,000 Tons, Report 
. Shows 


Dome Mines, pioneer gold pro- 
ducer of the Porcupine camp, main- 
tained its earnings in the fiscal year 
ended Dec. 31, annual report for the 
period shows. Net profit works out 
to about $4.22 per share as against 
$4.26 per share in 1936. 

Working capital at the end of the 
year, including supplies and taking 
investments at quoted market value 
amounted to $5,828,725, as compared 
with a working capital of $6,900,597 
at the end of 1936. The dividends 
paid in October, 1937, and declared 
for January and April of 1938, exceed 
those ‘paid in these periods in previ- 
ous years by $1,460,001, which more 
than accounts for the reduction in 
the balance at the credit of the sur- 
plus account at the end of the year, 
Jules S. Bache, president of the com- 
pany points out. 

In a complete report on operations 
of the company, J. _H. Stovel, gen- 
eral manager, states that during the 
year, all production came from 
above the 15th level. The upper 


80,026,134 
1,863,201 


677, 
591,687 
bills. 


crease of 75,000 tons over-the previ- 
ous year. The reserve estimate in- 
cludes 792,000 tons of broken ore and 
also includes all the unbroken ore 
below the 23rd level, which totals 
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Above Last Year 
__ Survey Indicates 


Employment and Wage Increases in Toronto Area Are 
Likely to be Maintained, Key Executives Tell The 


Financial. Post 


By GORDON L., SMITH 
Staff Writer, The Financial Post 
Actual basic factory employment in the representative Toronto 
area, a special Financial Post survey reveals, is probably slightly 


higher today than a year ago. 


Most industrialists expect to continue operating at present levels, 


at least for the next six months. 


Raw materials have been laid in or ordered, production schedules 
have been drawn up and approved with that intention. 

The survey which is being continued and widened, was purposely 
limited to those industries which must plan their schedules well in 
advance regardless of the short view of current conditions, Firms 
depending on seasonable demand or transient trade and service 


industries were omitted. 


The Financial Post wanted to find 
out what the manufacturer of goods 
for consumption six weeks to three 
months hence was planning. 

Briefly here are the results based 
on replies from 20 factories averag- 
ing payrolls of 830 men and women: 


1—Heavy industries—steel, rub- 
ber, iron, etc, generally on 5 
to 10% lower production 
schedules than a year ago and 
expecting to remain so through 
spring and summer. 

2—Foodstuffs, and affiliated in- 
dustries such as packages about 
same as a year ago. 

3—Light, highly specialized manu- 
facturing of machinery, house- 
hold appliances, etc., operating 
from 5 to 10% above last year’s 
levels, 


4—Wage increases of 5 to 10% 
net over a year ago expected to 
be maintained. 


Assuming that the Toronto manu- 
facturing area is fairly typical of the 
rest of industrial Canada then a very 
large block of present purchasing 
power is assured Canadian business 
for the second and third quarters of 
the year at least. Many of the plants 
in The Post survey are actually op- 
erating on orders already received 
or for a demand that long experi- 
ence shows does not fluctuate far 
from levels that can be anticipated 
well in advance. 

Heavy Industry 

In the heaviest type of industry, 
present activity is definitely down 
from a year ago and net wages are 
also substantially lower because 
workers are on shorter hours. This 


lating faster than capacity could 
handle, Such an abnormal situation 
could hardly be expected to continue. 

Resumption of similar activity 
later on this year will be dependent 
upon large scale construction or 
heavy placement of armament orders 
in Canada. However, even at present 
moderately reduced level of opera- 
tions, employment and production in 
Canada’s heavy industries, is prob- 
ably well above average. 

Crop Situation 

Aside from improvement in gen- 
eral business most manufacturers 
stress good crops as the greatest 
single factor in determining Canada’s 
long-term economic level. 

If this country, and particularly 
the three Prairie Provinces, harvests 
normal agricultural production this 
summer then most of the plant ex- 
ecutives queried are apparently pre- 
pared to continue present production 
through to the end of the year, with 
probably some step-up next fall. 

Next to crops, other factors stress- 
ed are continuance of export trade 
and revival of general construction. 


H, B. Mining Listed 
From Our Own Correspondent 
MONTREAL.—Shares of the Hud- 
son Bay Mining and Smelting Co. 
have been approved for listing on 
the Montreal and Toronto Stock 
Exchanges. 

The listing covers 2,757,973 .shares 
of capital stock, all of which are 
outstanding. The authorized capital- 
ization is 3 million shares. 


OF THIS AND THAT — , 
Col. George Cole (left), director of mines for Manitoba, listens while 


M. & 0. Paper 
Loss Reduced 


Slackening Demand Felt 
Toward End of 1937 
Continues 


Minnesota & Ontario Paper Co, 
reports a good increase in sales for 
1937 over 1936. Substantially higher 
costs, however, kept the actual im- 
provement in operating profit smal- 
ler, A net operating profit of $337,- 
428 was shown against a loss on op- 
erations of $236,242 in 1936. 

The balance available for interest 
on funded and other debt, however, 
only amounted to $439,798 while in- 
terest on funded debt alone totalled 
$2,293,560, none of which has been 
paid. After all charges the net loss 
for 1937 amounts to $2,370,821 al- 
most $1 million less than in 1936, 

The balance sheet shows cash of 
$1.4 million at the end of 1937, more 
than double the $683,804 reported a 
year earlier, Inventories of $3.3 mil- 
lions are up about $440,000. 

Litigation and negotiations over 
taxes have been carried on since 
1935 with the State of Minnesota. 
Claims of $1,783,598, $36,819, $62,411 
and $63,250 were settled by payments 
of $150,000, $13,253, $22,618 and $29,- 
857 respectively. Progress was also 
made in settling Federal income tax 


claims. 
Demand Slackens 

Slackening demand for the com- 
pany’s products, particularly in 
kraft, groundwood papers and in- 
sulite, was noted in the closing 
months. Newsprint demand did not 
show the same slackening until after 
the first of the year. 

Substantially all expiring con- 
tracts for newsprint were renewed 
and contract position somewhat im- 
proved. Production and shipments 
in the first quarter of 1938, however, 
will be reduced from the high in- 
ventories in publishers’ hands and 
slackening demand because of pre- 
vailing business conditions. Spe- 
cialty papers and kraft experienced 
a substantial shrinkage in demand 
in the last quarter of 1937, but some 
improvement is evident in the first 
months of this year. During the last 
quarter sulphite pulp sales were ma- 
terially curtailed, with the same con- 
dition prevailing in the early months 
of 1938, while prices are consider- 
ably lower than in the second and 
third quarters of last year. With other 
products, such as insulite, lumber, 
poles and posts, much the same ex- 
perience was shown. 

No pulpwood operations are being 
carried on by the estate in the 
United States, all requirements being 
obtained by purchase and contract. 
The International Falls and the Kee- 
watin sawmills are not expected to 
operate in 1938, but the Hudson 
sawmill has a tie contract as a back- 
log. At St. Boniface, Man., limited 
operations have been resumed at the 
box factory. Material improvement 
was noted in European operations in 

(Continued on page 2, col. 6) 
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was completed, to a depth of 4,061/ Professor G. R. Mickle, of Toronto, gets his point across, at the annual 
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is not an-| convention of the C. I. M. M. held in Toronto, Informal 


of mining men. 


ons such 


ticipated that active development of | as this appear to form one of the valuable features of this annual conclave 
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ston, has received orders 


Steel 
Highest Profit 
In Its History 


Additions of $5.3 Millions 
Made to Property Ac- 
count in 1937 


EARNS $8.09 A SHARE 


From Our Own Correspondent 
MONTR .—Earnings of‘ Steel 
Co. of in 1937 were at the 
highest level in the history of the 
company, net profit being equivalent 
to $8.09 a share on the common stock 
as compared with $5.29 a share in 


1936. The preferred shares partici- 


pate rateably with the ordinary 
shares in the distribution of profits 
only after ordinary shares have re- 
ceived dividends equal to those paid 
on the preferred shares. The com- 
mon is still in “arrears” to the ex- 
tent of $6 a share. 

In computing the above per share 


earnings, payments to the company’s | 


employees’ benefit and pensioh funds 
are considered as a charge after 
dividends, 

Net profit for the year, amounted 
to $4,180,098. The previous high for 
earnings was in 1917 when net profit 
amounted to $4,141,584. 


Reflects Capacity Operations 

The sharp increase in profits in 
1937 reflects capacity operations dur- 
ing most of the year. In this con- 
nection the report states: “The com- 
bined demand for the varied prod- 
ucts manufactured by the company 
taxed its steel making capacity prac- 
tically throughout the year. Until 
early December the production of 
steel was maintained at the maxi- 
mum rate. Rising costs and prices 
stimulated buying in sympathy with 
the conditions prevailing in the 
world markets. Requirements of 
practically all manufacturing, job- 
bing and consuming trades made 
their contribution to increase ingot 
production above that of any previ- 
ous year in the history of the com- 
pany.” 

Surplus Increases 


In referring to the fact that earn- 
ings might appear to have warranted 
an increase in the equalization divi- 


dend on the common stock above the * 


$2 payment, Ross H. McMaster points 
out that heavy expenditures, current 
and prospective, for new plant re- 
quire the maintenance of a strong 
liquid position. In this connection 
he mentions that additions to sure 
plus in the past four years do not 
greatly exceed the inroads caused 
by the maintenance of dividends in 
1931, 1932 and 1933 when earnings 
did not cover dividends. 
. In 1931 to 1933 inclusive, surplu®® 
account was reduced by slightly over 
$2 millions while additions to surplus 
in the past four years have totalled 
$2.7 millions. Accumulated surplus 
is now at the highest level in the his- 
tory of the company, amounting to 
$15.1 millions. 

Expenditures on Plant 

Working capital shows a reduction 
of $2.8 millions to $14.7 millions. This 
is due to large capital expenditures 
undertaken during the year in con- 
nection with the company’s expan- 
sion and improvement programme. 

During the year, additions totalling 
$5.3 millions were made to property 
account, which increased from $41.4 
millions to $46.7 millions, 

At the Hamilton works, a new 150- 
ton open hearth furnace was placed 
in operation at the end of June. In 
addition work was well advanced on 
the eight new soaking pits replacing 
the old pits preparatory to the instal- 
lation “of a new 44-inch blooming 
mill. 


Additional equipment was install- 
ed in the wire drawing, heading and 
finishing departments of the Canada 
Works, Hamilton. 

New bolt headers and finishing 
machines were added at the Swansea 
Works, Toronto, and the Notre Dame 
Works, Montreal, At the latter works, 
complete rearrangement of the roll- 
ing mills was commenced in the lat- 
ter part of the year. 

At the Dominion Works, Lachine, 
Quebec, a plant for the galvanizing 
of wire by a new process was in- 
stalled. 

These improvements, it is stated, 
are essential steps in the develop- 
ment of the company’s productive 
capacity which will embrace in the 
future a strip sheet mill of modern 
design and capacity. 

Replace Benzol Plant 

The benzol department, connected 
with the coke ovens at Hamilton, 
was destroyed. by an explosion in 
December and is being replaced. The 
value of the old plant has been prac- 
tically extinguished by amounts set 
up for depreciation and a special 
reserve against the risk of explosion. 


C. P. R. Places Orders 
For New Rolling Stock’ 


From Our Own Correspondent 
MONTREAL.—Orders estimated at 
approximately $12 millions have 
been given by the Canadian Pacific 
Railway for rolling stock equipment. 
The orders include 2,800 freight cars 
of different kinds and 25 locomotives. 

Three companies share in the 
orders for freight cars. Canadian 
Car and Foundry Corp., Montreal, 
will build 1,000 box cars, 50 automo- 
bile cars, 200 stone cars and 200 
flat cars. 

The Eastern Car.Co,, New Glas- 
gow, N'S., will make 50 concentrate 


cars. 
National Steel Car Co., Hamilton, 
will construct 950 box cars, 200 hop- 
per cars and 100 gondolas. 
The C.P.R.’s own mechanical shops 
will make 50 overhead tank and 


refrigeration cars. 

Locomotive Co, King- 
for 15 
locomotives and an 


has been awarded to the Montreal 
Locomotive Works, Ten additional 
tives will be ordered in the near 
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Brewers & Distillers of Vancouver Limited 


and Wholly Owned Subsidiary Companies 
CONSOLIDATED BALANCE SHEET AS AT DECEMBER 3ist, 197 
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nsignment and in tran- 
prices, which- 
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minion, there is at least one govern- 
ment servant looking after our 
needs, 

That, on the average, every family 
in Canada is paying more than $30 
a month in taxes of one kind or 
another, : 

That if we had been paying our 
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Sizes 


Made in Kilmarnock, Scotland ... 4 
the very heart of the Burns’ Coun- , 
try. Shoes with a real Scots ac- 
6 to 12 
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cent... bonnie in appearance... 
canny in fit... and with MORE 
in them than meets the eye! Fine 
leathers, made by skilled crafts- 
men, backed by a tradition a 
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URING the debate, the prime ays. | Bond: 


hundred years old, for fine endur- 


ing work. 


What's What 


in Advertising 
By JEAN R. GEMMFLL 


Tuesday evening, Beverley Baxter 
will broadcast a series of talks to be 


Second Floor | 
Gusen & James |} 


se 2 -U8O), key a ————————— 


Montreal Agency Elects 
S. D. Denman Director 
Announcement has been made by | U2der its jurisdiction. The reason 
Stevenson & Scott Ltd., Sontrest why no action was taken 30 years 


Commencing at 10 p.m. ES.T.,| advertising agency, of the election | ago was that without reorganization 
March 22, and continuing every |to the firm’s board of directors of | the railway board was too occupied 


known as “From the Heart of the}: 


Empire.” These talks will consist of 
comments on news and events of in- 
terest to Canadians, They will be 
heard over the CBC national net- 
work of 29 stations and will be spon- 
sored by General Motors Products 


of Canada Limited. Dealer person- |} 
nel across Canada numbering over |* 
5,000 has been notified and promo- | § 
tional material, including window |# 
displays will be provided. The Mac- | § 
Laren Advertising Co., Toronto will | § 


direct the broadcasts. 
” a 7 
Hugh C. MacLean Publications 
Ltd., Toronto, has appointed Knox 
Inc. as United States representatives 
for their nine trade papers. 
. ae s 


British Columbia Packers, Van- 


Sydney D. 

» ace 
count execu- 
tive for the 
past two 
years. Prior 
to joining the 
staff of the 
agency, Mr. 
Denman was 
for 10 years 
on the staff 
of the Mont- 
real Daily 
Star. Born in 
Montreal in 
January, 1907, 
Mr. 


Hamilton 
Tigers and 
M.A A A 
senior inter- 


minister told the House that he 
personally favored a suggestion 
made in 1907 when power export 
was originally discussed. That is, 
that this question be.made the sub- 
ject of review by a body such as the 
proposed transport commission, 
which would deal with applications 
as it now deals with matters already 


to tackle this additional responsi- 
bility at that time. 

The prime minister forecast that 
something in the nature of a public 
utilities commission would sooner or 
later become necessary in this coun- 
try and he suggested Parliament 
should have in mind the possible 
transfer to such a body of jurisdic- 
tion in the granting of future 
authorizations for the export of 
power. 

Some move such as this may 
prove a more effective answer to the 
power export controversy than the 
present plan now being sponsored 
by the Federal Government, What 
is essential is that this very import- 
ant subject be thrashed out with the 
best available technical and econo- 
mic advice and removed as far as 


couver, B.C., has released a cam-/|provincial football teams of 15/ possible from any partisan political 


paign in daily newspapers of eastern 
Canada for Clover Leaf salmon. J. 


Walter Thompson Co., Montreal, are 


releasing the copy. 


Libby, McNeill & Libby of Can- 
, are running an 
gn durifig the 

ibby’s cooked 


vada Ltd., Chatham 
aire campai 
ten ‘season for 


years ago. He is secretary of = ‘motive. 


Spoke Club of Montreal, lives 


Outremont, is married 


and the 


father of three sons. 
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LOG CABIN COMPANY FOR SALE 


Muskoka Log Cabin Company, at Barrie, Ontario, is 
offered for sale by the Executor of an estate. 


The business consists of a plant with machinery re- 
quired for preparing logs, and a lerge number of logs 
suitable for the construction of cabins; also a quantity 
of cedar shingle blocks. Numerous enquiries are on 
hand for log cabins for the coming season. 


Inspection on Saturdays may be arranged through the 


Executor: — 


are 


spaghetti. Daily newspapers and 
trade papers 


being sent out 
Baxter & Eastman Li 


being used, the 


NATIONAL TRUST COMPANY LIMITED 


20 KING STREET EAST, TORONTO. 
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COUNTRIES 


Suppose you do business with 


SOUTH AMERICA? 


You may be concerned about market 


opportunities. 


The Royal Bank of Canada through 
its branches in South Americé’can fur- 
nish accurate and reliable information 


ve 


You may wish to investigate the credit 


standing of 


potential customers. Our 


mana in most of the principal 
sae ee South America can obteis 
such information for you. 
You may be seeking a reliable agent 
or other trade connection. Our South 
American offices can often make suit- 


able contacts for 


you. 


Not only in South America, but in Central America, 
Caba, the British and French West Indies our resident 
such essential services for 


Conia benses. Your enquiries are invited. 


™? ROYAL: BANK 


ze 


“OVER 600 BRANCHES IN ALL PARTS OF CANADA 


More Light Needed 


on Jobless Insurance 
BCENT advice from Ottawa 


way and balancing our public bud- 
gets instead of borrowing during the 
past six years each family would 
have had to pay an additional $12 a 
month to the various tax collectors. 

That if the railway deficit were 
made a direct tax, each of us, young 
and old, would have to pay out an- 
nually a neat little package of 10 
one-dollar bills in order to keep the 
C.N.R. in business. 

“Who, then,” asked Mr. Morgan, 
boi the taxes — the pee 


Nothing you bu 
13s pay taxes no matter what your 


“Take the farmer, for instance, 
when he has finished paying his 
land tax, gasoline tax, taxes on 
clothes and on food products and 
tobacco, he has given a tidy sum 
to the Government before the year 
is out. Taxes are always passed on 


to the c er. They are always 
Saaded dee and never handed 


up.” 

Mr. Morgan concluded by saying 
it is “we, the people,” who are really 
to blame for “unnecessary and ex- 
travagant public services” since 
more often than not our legislators 
only carry out the demands of “us 
taxpayers.” He urged that each tax- 


payer, through his vote, express his) Fa .cati 


or her disapproval of duplicate and 


the a 
The Union: of Nova Scotia Munici- 
palities and other municipal groups 
requested a share of provincial rev- 
enue received, from the railway in 
lieu of taxation on its properties. 


Comparative figures of revenue | Fafihriai 


and expenditure follow. 


Revenue and Expenditures 
Years Ended Nov, 30 
Revenue: 93 1936 
Attorney-General .... 
Education 
Highways 


11,096,227 10,289,368 


196,143 154,693 
1,822,217 1,313,203 
3,631,606 3,421, 


Total revenue 
Expenditure: 
Attorney-General ...« 
tion 


& Oils. . 
21 


21 


25 
12 


Investors’ Enquiries 
Mining Enquiries 
Week in Business 
Week in Mining 


409 | Week in Wheat ...+.- ST  odaieethacsodte 25 


M. & O. Paper Reduces 
Losses for the Year 
Lower Demand Felt 


(Continued from page 1) 
1937 although a shrinkage in demand 
has recently been reported. 
While ‘the trustees applied to the 
court for authority to settle with the 


90,080} Great Lakes Paper Co. for an un- 


836 | suaded the court to withhold author- 


Total e 11,033,838 10,137,650 

aIncludes an expenditure of $452,904 on 
relief, etc., which, if practice of previous 
year had been followed, would have been 
charged to capital account. 


Budget Estimates 
Year nae Nov. 30, 1938 
Department: _ Sone 


778,350 


extravagant government services so | 48t 
that we may get the full benefit | Prov 
from the taxes we pay and at the | Brcv 


same time keep those taxes reason- 
able and efficiently‘ spent. 


on | Paci Const Ashe | 
| Nerang Per 


the statute books by the Rt. Hon. R. 
B. Bennett was obliterated by ad- 
verse decision of the Privy Council. 
The present plan of Prime Minister 
King is apparently shelved because 
of the Government's failure to ob- 
tain unanimity among the provinces 
for an amendment to the B.N.A. Act 
permitting Ottawa to undertake 
such a scheme, 

While a clear view of the consti- 
tutional problem is essential, there 
is even greater need for informing 
Canadian taxpayers and wage-earn- 
ers of the social, economic and fin- 
ancial pros and cong of such a 
scheme. Heretofore, political lead- 
ers have taken for granted that un- 
employment insurance (like expens- 
ive railway services) is a good thing 
and that Canada therefore must 
have some of it. The fact that a 
scheme such as Mr. Bennett placed 
on the statute books would involve 
a levy of about $50 millions annu- 
ally has seldom been considered. 

. * = 
ans sound unemployment meas- 
ure is in substance a thrift or 
savings scheme for the benefit of a 
limited class of workers who nor- 


unemployed. The eventual cost of a 
proper scheme has been estimated 
he from. $50. to. $150 millions annu- 


In theory, one third of this would 
come directly from the workers’ 
pay envelopes; the remainder would 
‘be apportioned between Government 
and employers, Actually, the entire 

earning 


(Continued from page 1) 
education is advocated, with the sug- 
gestion that Ottawa should bear 
primary financial responsibility for 
vocational training. B.C. argues that 
Ottawa should also assume a gen- 
eral obligation to assist the provinces 
in health and welfare services, al- 

nsibility should 
ces, 

Full responsibility for unemploy- 
ment relief should rest with the Do- 
minion, accordinz to the Pattullo 
brief, although the provincial serv- 
ices could be utilized to advantage. 
Mr. Pattullo believes that federal 
public works would go a long way 
toward solving this problem. The 
Dominion should share equally with 
the provinces the cost of all trans- 
Canada highways as well as primary 
feeders. 

One of British Columbila’s ex- 
clusive — has been the Pacific 
Great tern Railway, which has 
cost upward of $70,000,000. The pro- 
vincial. government took the road 
over from the contractors more than 
io vere ago to save the whole pro- 
j from collapse. It has been 
anxious to dispose of it ever since. 

“While it is maintained that a 
moral obigation rests on the Cana- 
dian National Railways te absorb the 
P.G.E. within its system, it is sug- 
gested that the two national rail- 
ways should absorb this system by 
agreémeént,” states Mr. Pattullo. 


C. E. Weeks Heads 
Land Mortgage Assoc. 


: | 

At the annual meeting of The Land 
Mortgage Companies Association of 
Ontario, held recently, C. E. Weeks, 
of Lindsay, was elected as president. 
Mr. Weeks is manager of Victoria 
Trust and Savings Co. 

The am Annoy C. 8. Rob- 
ertson, gen Manager of 
Canada 
— out that the present low 

rates on mortgages afford 
mortgagors a splendid opportunity 
to arrange refinancing. Mr. Robert- 
son also dealt with the question of 


| duplicate inspection of trust and loan 
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companies by the various jurisdic- 
tions, which was one of the points 
contained in the brief submitted to 
the Rowell Commission 

H. 8. Awrey, loan manager in 
Toronto for the Sun Life Assurance 
Co., was elected first vice-president, 
and W. J. Helm, manager of Midland 
Loan & Savings Co., Port Hope, was 
appointed second vice-president. 
Secretary of the association is G. R. 
G. Baker. 
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Brewers and Distillers 
Reports Higher Earnings 


Annual report of Brewers & Dis- 
tillers of Vancouver for 1937 shows 
net profits equivalent to $1.39 a share 
on the 577,738 shares of $5 par held 
by the public, This compares with 
94 cents a share in 1936, 

Gain in profits is stated by H. S. 
Tobin, president, to be due to a 
steady increage in domestic sales of 
both distillery and brewery products 
but is more due to liquidation of in- 
ventories of American type whiskies. 
A similar condition may be expected 
in 1938 which year should see the 
final disposal of the remaining stocks 
of American type whiskies for all of 
which sales contracts are in force, 


Keeping in mind the expected in- 
crease in sales volume, op- 
erations were confined to producing 
the quantities necessary to provide 
a year’s supply of gin for the do- 
mestic market and industrial alcohol 
and whisky to be matured in wood 
for future sale. 


At the annual meeting on April 28, 
1938, shareholders are to be asked 
to approve a by-law for the payment 
of a dividend of 50 cents a share, plus 
an extra of 50 cents, both payable 
May 20, 1938, to shareholders of re- 
cord April 30. As a result of the 
capital reorganization shareholders 
have to date received a capital sum 


=? a share and capital surplus re- | portfoli 
ns 


at $410,888. 
Inventories of beer, whiskies and 
spirits, including approximately 


490,000 Imperial proof gallons of Le 


whisky held against sales contract, 
are valued at $1,296,191 at Dec: 31, 
1937, compared with $2,045,074 at the 
end of 1936. Cash on hand amounts 
to $1,531,725 against $1,252,500. 


Conso!. Income and Surplus Account 
Years Ended pee Zt 


Operating profit 


513,610 
2,036,849 


27,832 
41,087 


lus for year .... 
Add: Previous surplus 
Adjustment 
Trans. from conting. 
Less: Initial pens. pay. 77,091 


Surplus forward .... 2,551,888 
Working Capital 
. 
3,653,549 
498,062 1 
3,155,487 3,179,063 


Current assets 
Curcent Habilities_ .. 


Werking capital 


Record of Financing in Canada 


GOVERNMENTS 
Rate Due Amount 
10-ger. $22,000 


34% 5-yr. 2,500,000 
4% 1i%-yr. son 


; one 10, 
4% Wins. ates 
3% 1036-07 156, 


. Tune 15'38 $25,000,000 


Price Yield 
98.30 4.25% 


96% «3.78% 
96% 4.168% 
woe 3.66% 


09.067 0.524% 


CURITIES 


Price Yield 


Due Amount 


$550,000 
75,000 


Rate 


1% ° 
42% 1948 


50 | Operating earnings ... 


secured claim of $1% million, op- 
position of unsecured creditors per- 


ization. 

On Nov. 1, 1937, a new board of 
directors and officers took over the 
liquidation of Backus-Brooks Co. 
With a programme of prompt liquid- 
ation in effect, it is expected that 
Minnesota & Ontario will receive not 
less than $100,000 in addition to 
about $32,000 already received. 

With regard to reorganization it 
is stated that the report of Day & 
Zimmermann has been completed 

Consol. Income and Surplus Accoant 
(Excluding National Pole & Treating Co.) 

Years Ended Dec. 31 oe 


8 $ 
15,702,680 13,167,422 
. 13,632,426 11,878,598 


1,525,066 


*236,242 
115,803 


*120,439 
20,965 
8,152 
2,223,572 
234,329 
7,194 
57,082 


12,206 
434,433 


176,805 


3,295,181 
10,025,287 


6,730,106 


On funded debt .. 
On other oni. oe 
H. ©. depreciation ., 
Loss on retire. cap. 
ts 


T. stock 


Net loss 
Less: Prev. surplus .. 


Surplus forward 
*Deficit or loss. 
tIncludes mill burden. 
Working ag 
7 


6,730,106 


1936 


3 8 
7,121,516 6,002,479 


Current assets 
Current labilities .... 1,783,263 1;560,428 
4,512,051 


Working capital 


Dome Mine Earnings 
$4.22 a Share in 1937 


(Continued from pag 1) 


the area to- be served by this shaft 
aa be under way before the end of 

The No. 3 shaft is being deepen- 
ed to below the 118th level to im- 
prove facilities for handling ore and. 


The report contains a full list of 
the company’s growing investment 
‘clio. 
Income and Surpius Account 
Years Ended Dec. 31 
1937 1936 


$ 8 | 
7,484,436 7,284,390 
783,319 


4,655,674 


Add non-oper. earni: 
earned 


Bank & misc. int. .. 
Less: Exchange (net). 


Net earnings 

Less: Res. for taxes .. 
Outside explor. w/o 206 
Depreciation ayes 193,859 

Net ‘profit .......sase« . 4,116,803 

Léessi*Dividends ..1... 5.388.397 


Balance for year > 
Add: Prev. surplus ... 


1,531,832 
Less: Bonus to empl.. 24,580 
Balance f 2,168,346 | | 
Earnings sor ean & Divtecsa, Pe 
Earned $4.22 $4.26 | | 
5.30 4.00 | 
Appointments Announced |. 
By Investment Firms || 
Prom Our Owe Cerrespensaas | 
MONTREAL.—Ross Malcolm 
joined the investment fens of Petter | 
& Co, as manager of its mining divi- || 
sion. He was previously office man- 
ager of Burke, Dansereau & Co., 
Reg'd, 
Green, Ellis & Anderson, members | 
of the New York Stock Exchange, 


have announced the appointment oft 5 j 


H, Winslo 
their Montreal office. 


3 Investment In AMiliated Company at Cost: 
4 Company 

g| Deferred Charges: 

27 Insurance 

es Fixed Assets: 


Current Liabilities: 


Reserve for Contingencies: 
Capital Surplus: 


Share — and Earned Surplus: 
Share Capita 


The continuing liquidation of 
indicates the non-recurrence of these profits to the same extent in the future. 


Sundry Debtors 
Less: Reserve for Doubtful Accounts 


Bonds of Government of Dominion of Canada at market 
value with accrued interest 
Banks and of hand 


385,569.07 


at 1,531,725.27 
know he was cap 
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Land at Cost $ 418,444.96 
Other Fixed Assets at cost with the exception of certain 
properties which are carried at new replacement value 
of $236,310.17, as determined by the Canadian General 
Appraisal Comp: Limited at March 31, 1923, together 
subsequent additions at cost— 


Less: Reserve for Depreciation 


Licenses, Goodwill, etc., stated at the excess of the declared 
value of the consideration for the acquisition in 1918 of 
oon pees assets over the net book value thereof at 

at da 


1,497,931.18 


Sundry Creditors ...cscccsscceeccrscceeccsesecsecs Coccesens 


Deposit on Sa 
Reserve for 


Balance as at ber 31, 1936 
Less—Transferred to Earned Surplus 


Balance as at December 31, 1936 ....cc.ccsccvcsceees Thies $1, 
Deduct—Distribution (net) and Expenses thereof .....+... 


Le 
‘Authorised: 750,000 Shares of $5.00 each 


Issued: 606,984 Shares of $5.00 each leds 31,246-2/10th 
Shares held a Subsidiary Company 
Earned Surplus—Per statement attached 


Contingent Liabilities: 
Guarantees $. 81,132.98 
Sales Tax 38,975.28 
under 12,314.00 


% 132,423.26 : 
$6,400,890.11 
Approved on Behalf of the Board: H. S. TOBIN, Director. 
A. P. HORNE, Director, 
AUDITORS’ REPORT TO THE. SHAREHOLDERS OF BREWERS & DISTILLIRS 
OF VANCOUVER LIMITED 
bite at made an examination of the Books and 6 d& Distillers of Yasmurr 
Timited and its and have the 
information and explanations which we have 
: da ae at December 31, 1 ‘nee 
Distillers of Vancouver Limited and ita Subsidiary 
and the explanations given to us and as shown by 
PRICE, WATERHOUSE & C4, 
Chatte 
BREWERS AND DISTILLERS OF VANCOUVER LIMITED AND 
WHOLLY OWNED SUBSIDIARY COMPANIES 
THE YEAR ENDED DECEMBER 31, 1937 
Surplus—Balance as at December 31, 1936 


Subsidiary Companies for the year _—~ 
ted lance Sheet 
therein, so as to exhibit a true view of. 
Vancouver, B.C., February 15, 1938. red Accountanis 
CONSOLIDATED - TEMENT OF EARNED SURPLUS AND PROFIT AND 1088 
Earned mm 
Add: Adjustment re Income Taxes of 
Amount transferred from rve 


Deduct: Dividend paid .........0:e00 See Geecadée 
Initial premium paid re Pension Plan ....¢+0s. 


. 
Ad rofits for the year ended. December 31, 1987, before 
providing tor the undernoted items . 
educt—= tive Salaries and Fees .......+ss 94 
Directots’ 


r 
POGB 04 Hanicbiwe. céesiccbdee tobwesoece A 
Legal Fees ¢ 0 ss-vss ce dng b0sn ot ctuipesie éucaedecss 370.66 
Degremaae <5 kvoes cicses cvks thadae ce che csdoeces 170,013. 
Provision for Dominion and Provincial 
Income TEMES. cvccccadcrs deameracecs és ceeseees 298,012.75 


Balance being Eatped Surplus as at December 31, 1937 .»... 


The above profits include realizations from sales of American type whiskies 
the 's stock of these types of whisky 


-TO-DAY'S 
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TO-MORROWS 
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We plan advertising 
to be profitable to our clients’ 
in the year it runs and also to protect 
and enlarge our clients’ markets 
in “Tomorrow's” changing 
conditions 


We believe you would be interested in the ‘com- 
pleteness and soundness of the plans we prepare. 


"les all in the Service” 


NORRIS-PATTERSON 


LIMITED 


_ ADVERTISING AGENOY 


MONTREAL ~©° TORONTO WINNIPEG 
SAINT JOHN OTTAWA EDMONTON . VANCOUVER 
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833.34 

0.00 

28.76 
$ 408,062.16 

66.85 

86.85 
60,000.00 

p44 .97 

056.69 
410,068.28 


66,400,826.17 
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| Distillers ef Vaseouver 
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Tuo Friends 
LONDON.—Recently I was men- 
tioning the lingering quality of the 
boy that remains in so many in this 
country. The truth of that is rein- 
forced in my mind by the recollec- 
tion of an exceedingly pleasant house 
y a fortnight ago when the 
ests included the Marquess of Will- 
ingdon and Sir Philip Chetwode who 
until a couple of years ago Com- 
mander in Chief of our Forces in 


a. 
ms luncheon I sat next to Sir 
jlip and was vastly entertained by 
his protestations, “I am only a soldier 
ou know” Rey ; 
qhile utter- 
the most 
enetrat-; 
comments : 
on world af- | 
fairs in gen- 
eral. Our con- 
yersation 
turned inevit- 
gbly to India 
while his trib- 
utes to Lord 
willing- 
don's sagacity 
as Viceroy 
were such as 
can seldom 
have come 


from the lipS ;orp wiLINGDON 
of a soldier 


concerning an admristrator. Sud- 
denly he paused. I felt that some 
terrific disclosure was coming. The 
eyes of the 68-year-old soldier (he 
Jooks young enough to be one of 
Belisha’s generals) rested on the 
countenance and lean form of the 71- 
year-old Lord Willingdon. “He’s a 
grand fellow is Freeman,” said Sir 
philip in tones of reverence. “Do you 
know he was captain of the eleven 
when we were at Eton together” 


From Shanghai 

I wonder if it is ungallant to sug- 
gest that such enthusiasm as I have 
just described is more common to 
the male than to the female of the 
species? If that seems unworthy of 
the chivalry which Atticus always 
strives to display toward the min- 
istering angels of the other sex I 
plead as my excuse a letter that lies 

before me at this moment. It is from 
that stormy but most efficient sea- 
dog, Admiral Sir Lewis Bayly, who 
had command of the combined Brit- 
ish and American naval forces at 
Queenstown in the later stage of the 
War. 

Sir Lewis encloses a letter sent 
to him from Shanghai by Admiral 
Yarnell of the U. S. A. navy and 
gives me permission to quote from 
it. I have, therefore, chosen these 
extracts which deal particularly with 
Admiral Little (inevitably “Tiny” 
Little because of his great size) who 
is Commander-in-Chief of the Brit- 
ish navy in Chinese waters: 

“One of the few pleasant fea- 
tures of the Shanghai ‘episode’ has 
been my association with Admiral 
Little. He is a fine officer, of rare 
good judgment, and delightful per- 
sonality. We have worked closely 

together—‘like two kittens in a 
basket’ There is about the British 
naval officer an aura of solidity 
and reliability which is a great 
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MAKES NEW FRIENDS 
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Pick your trucks from this one broad 
line and make sure of outstanding per- 
formance on every hauling job. And 
there is service, too, to think about. 
International dealers and branches know 
all about the service needs of heavy- 
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by Atticus 
comfort to those who. are c 
7 ae ere 
“« am ¢ ; 
completion of the ; = 
ment programme 


safety 
of the Empire means too much 
~ main of 7 
eals of liberty and good govern. 
ment to be jeopardized.” 

Thus ave have an American Ad- 
miral paying tribute to a British 
Admiral while Sir Lewis assures me 
in' his covering letter that the Am- 
erican is one of the best naval offi- 
cers whom he ever encountered. 

In these days when “debunking” is 
all the rage and little men with loud 
voices comfort themselves by 


| shouting “There are no great!” it is 


stimulating to find that there are 


| men who still rejoice in the qualities 


of their fellows. 
” 


Sadlers Wells 


It was good to turn away from 
thoughts of Europe and to join a 
luncheon party of four where the 
conversation was of the arts and the 
enduring things of life. Viscount 
Hambleden, his brother Mr. James 
Smith and Sir Herbert Morgan were 
my companions and our talk very 
largely concerned the future of that 
excellent national theatre Sadlers 
Wells. Lord Hambleden is one of 
those young men who have nothing 
to gain from service to a cause ex- 
cept satisfaction to his own soul. He 
is rich, good looking and happy. Most 
men would be content with such 
good fortune and not try to extend 
their activities or their, horizon. 
Actually Lord Hambleden is a very 
hard worker. He is the head of that 
extraordinary institution W. H. 
Smith’s which supplies us with 
philosophy, poetry, newspapers, 
novels or French and English dic- 
tionaries as we start on our travels. 

Lord Hambleden is proud of his 
business and his employees. On the 
day of our lunch he had to hurry 
away ta make a presentation to one 
of their managers who had been with 
them for half a century or so. Sit- 
ting at the receipt of custom he has 
the means of gauging public taste to 
a nicety. In the publishing world 
his firm is always in the front line. 

The initials “W. H.” have survived 
for four generations, Viscount Ham- 
bleden being named William Henry 
as was the founder of the firm his 
great grandfather. His grandfather, 
the Rt. Hon. W. H. Smith, became a 
partner in the business and then 
First Lord of the Admiralty. This 
combination of commercial and 
political experience is popularly 
supposed to have suggested to Gil- 
bert the character of Sir Joseph 
Porter with his wise advice to lands- 
men: 

Stick close to your desks 

And never go to sea. 

And you all may be 

Rulers of the Queen’s Navee. 

The First Lord, Mr. W. H. Smith, 
declined a peerage, but one month 
after his death his widow was cre- 
ated a Viscountess in her own right. 
Her son, the father of the present 
Viscount, was a London M.-P. until 
his mother’s death sent him to the 
House of Lords. His charitable 
works were endless and occupied 


FRIENDS... 
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the only daughter ‘of the 
Fifteenth Earl of Pembroke in 1928 
thus extending the political affilia- 
tions of his family. I am afraid, 
however, that he has withstood the 
lure of Westminster and is unlikely 
to emulate his grandfather. Lady 


personal 
friend of Her Majesty is Lady in 
Waiting. She shares all her hus- 
band’s enthusiasms for the Old Vic 
and Sadlers Wells. Both of them 


theatre as it needs. _Perhaps not. In 
these days the enduring things have 
but little chance. 


ment particularly applies. A diplo- 
mat, a linguist a man of vast experi- 
ence, a man of charm and a great 
sportsman—the death of such one in 
his fiftieth year is indeed a tragedy. 

Mr. Lloyd Thomas could never 
enter a room without everyone being 
conscious of it. His voice was arrest- 
ing, his fine brow and his long nose 
bespoke imagination and forceful- 
ness. He had the Welsh grace of be- 
ing able to talk to women in a way 
that flattered without patronizing 
them. Popularity came to him with- 
out the asking. In the Embassies of 
the European capitals and in the 
weighing room of the jockeys he 
was equally at home and equally 
liked. 

One wonders to what heights he 
might have scaled in the next 15 
years.. His diplomatic experience 
certainly marked him for much 
higher posts than that of Minister 
Plenipotentiary in Paris, the posi- 
tion he held at the time of his death. 
He was fluent in three European 
languages and had an excellent com- 
mand of Arabic. Not only had he 
acquired most valuable experience in 
our Embassies at Constantinople, 
Rome and Madrid but he accom- 
panied the Duke of Gloucester to 
Japan and the Prince of Wales to 
South America. Few men in public 
life were better fitted to advise on 
world conditions. 

It is strange that one who had such 
a dazzling career before him should 
have found his greatest joys in the 
contrasted activities of gardening and 
steeplechase riding. He would rise 
almost at dawn to tend his garden 
and would go any distance to ride 
over the sticks. The sudden cessa- 
tion of such a life must come as a 
shock to all who knew him, but it 
is not without a certain grandeur. 
In the last conscious moment of one’s 
existence to hear the thunder of hoof, 
to feel a brave animal between one’s 
knees as it strives for victory, to be 
in the lead with only two fences to 
go. . . . For such an end we can 
mingle envy with our pity. 
Copyright, 1938, The Financial Post and 

The Sunday Times, London. 


® When the driver comes in off a 
run and says, “Man, there’s a truck!” 
— And when the cost sheets show 
an all-time low in operating econ- 


omy—then you know what it means 
to make friends with one of these 
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New International Trucks. Friend- 
ships between owners and their 
Internationals have always been 
based on the highest type of per- 


formance and the lowest cost per 
ton or mile. 


This is thie 2-Tow Model 
D-40—a heavy-duty 
International. Remem- 
ber that International 
sells twice as° many 
heavy-duty trucks as 


duty equipment, and maintain service 
departments and parts stocks that meet 
every requirement. Buy International 
and have this unusual service co-opera- 
tion on your side when heavy hauling 
schedules tax your trucks to the limit. 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


OF CANADA, LTD. 


ONTARIO 


Truck Factory Located at Chatham, Ontario 


INTERNATIONAL TRUCKS 
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Cites Failure | 
Of Duff Plan 


Glazebrook’s New Rail 
History Ends on Dismal 
Note 


tro” 


A HISTORY OF TRANSPORTATION 
IN CANADA. Ay yy yt 
Press, Toronto. Price $5.50. 
“Co-operative competition,” which 
was the panacea offered by the Duff 
Commission to solve Canada’s rail- 
way problems, has definitely failed. 
This conclusion is reached by Prof. 
George P. de T. Glazebrook, of the 
University of Toronto, Prof. Glaze- 
brook has just published “A History 
of Transportation in Canada,” one of 
the Carnegie Endowment series on 
Canada-United States relatigns. 

“Such co-operation as was actu- 
ally put into practice,” he says, “was 
slight indeed compared with the in- 
tentions of the royal commission and 
the act. It is significant that the arbi- 
tral tribunal was never called into 
being; significant because it was re- 
garded by both it: defenders and its 
critics as the sanction behind co- 
operation.” Mr. Glazebrook observes, 
“because so small a degree of co-op- 
eration was attempted, it is not pos- 
sible to say whether or not the new 
policy was capable of being made a 
success.” 


Offers No Solution 


No hint is given in the volume as 
to Prof. Glazebrook’s own views as to 
the most suitable course for Cana- 
dians to pursue in working them- 
selves out ‘of their railway entangle- 
ments. It is hardly likely that he 
could have completed the studies, 
preliminary to the writing of such a 
full statured volume as this one, 
without reaching some positive con- 
clusions. He does say in reference to 
the Beatty plan for unified operation: 
“The Canadian Pacific adopted a 
perfectly logical policy and one that 
could be defended from the point of 
view of either the company or the 
country. But logic is never a fixed 
commodity, and the public as a whole 
was more ready to face deficits than 
monopoly. It was hard to startle a 
people who had already contributed 
a billion and a quarter dollars in 
cash, a like amount in guarantees, 
and an empire in land, so that rail- 
ways might run throughout the 
Dominion.” 

Doomed to Politics 


The author is not enthusiastic about 
the possibilities of taking the Can- 
adian National Railways out of poli- 
tics. “The relations between private 
railway companies and politics have 
not, in Canada, been idyllic. Rail- 
ways and politics have, in fact, never 
been completely disassociated in 
Canada, and it is a question if they 
ever will be.” Prof. Glazebrook poses 
the problem of finding “a passage be- 
tween the Scylla of political control” 
of the Canadian National Railways 
and “the Charybdis of an irrespon- 
sible executive.” He makes no at- 
tempt to chart the passage, content- 
ing himself with the comment “If, 
after the necessary years of experi- 
ment, Canadian democracy cannot 
trust its representatives either to 
direct, or to appoint those who should 
direct, a public enterprise, the future 
of public ownership is dark indeed.” 

The history that the author him- 
self records evokes little confidence 
that our political representatives can 
be so trusted in matters pertaining 
to railways. 


Complete Story Told 


On such a dismal note does this 
monumental study end in its discus- 
sion of railways. But after the rail- 
ways come the highways and the air, 
the one unfolding and the other ready 
to unfold new chapters in the rom- 
ance of Canadian transportation. 
Prof Glazebrook deals with both. In 
fact it would be difficult to find any 
phase of Canadian transport, from 
the birch bark canoe to the modern 
highway trailer that is not discussed 
in this most fascinating as well as 
painstakingly complete story. It is 
a half a dozen books in one. It isa 
record of the significance of succes- 
sive trangportation eras in Canada’s 
economic development. If is a his- 
tory of the place of canal railroad 
and highway building in defense, in 
politics, in finance. It is a hist of 
past generations and of contempor- 
ary times. It is a chart of the growth 
of our most serious national problem 
in the field of public finance—that 
of the interest charges on money ex- 
travagantly expended beyond recall. 


Probes Summarized 


Two features of the volume are of 
particular value to the citizen acutely 
interested in the railway problem— 
valuable because they supply a need 
hitherto unfulfilled in Canadian 
literature. One is the comprehensive 
and intelligent record of the succes- 
sive steps by which the difficulties 
of politically-inspired private rail- 
ways were eventually rolled up into 
the single package of our present 
railway problem. 

The other is the summary of the 
important evidence given before 
such important enquiries as the 

Acworth commission of 
1917, the Canadian Northern and 
Grand Trunk arbitrations and the 
Duff Commission. Mr. Glazebrook 
has realized that for an understand- 
ing of the present position it is as 
important to know what these en- 
quiring bodies were told as what they 
reported or advised. 

Paying for Bad Judgment 


Prof. Glazebrook agrees with 
other investigators as to the nature 
of our major railway mistakes of the 
past for which we are paying dearly 
now. i 

“First in importance,” he says, 
“was the decision to build the two 
additional and complete transcon- 
tinental lines instead of adopting one 
of the compromises suggested. Sec- 
ondly, the expensive construction of 
the Grand Trunk Pacific and the 
National Transcontinental, and the 
route of the latter,....” 

The author voices some admiration 


by Gatineau Power Co. 


From Our Own Correspondent 


eau Power Co. It will probably be 
some time before it is definitely de- 
cided whether the proposed refinanc- 
ing will be proceeded with. 

Announcement that the company 
was considering refunding the 
senior as well as the junior debt ob- 
ligations came as somewhat of a sur- 
prise. It had been generally expected 
that as a result of the new contract 
entered into with the Hydro-Elec- 
tric Power Commission of Ontario 
that the company’s 6% debentures 
would be refunded at a lower rate of 
interest, but it was not suggested 
that the 5% first mortgage bonds 
would be disturbed. 


May Issue Preferred 


No details of refunding proposals 
under discussion have been given 
out, but it is understood that the 
company is considering the issuance 
of not only new first mortgage bonds 
and debentures, but .also preferred 
stock. In this way it would be pos- 
sible to reduce the amouht of first 
mortgage bonds and also fixed 
charges. 

At the end of 1936 Gatineau Power 
had outstanding $68,743,500 of 5% 
first mortgage bonds due 1956, $8,- 
599,000 of 6% sinking fund deben- 
tures, due 1941, and $6,741,500 of 6% 
debentures, series “B,” due 1941, 
making a total funded indebtedness 
of over $84 millions. It is understood 
that the total has subsequently been 
reduced to about $82 millions. 

A refunding operation involving 
$82 millions could not be carried out 
in Canada alone, but the offering 
would have to be made in the U. S. 
as well as was done with the present 
bonds and debentures, Since offer- 
ing of new bonds in U.S. would 
necessitate registration with the 
Securities and Exchange Commis- 
sion at Washington it is not likely 
that refinancing could be carried out 
for several months even if decided 
upon. 

Refunding operations carried out 
by numerous Canadian utility and 
industrial concerns in recent years 
have resulted in large savings as a 
result of lower interest rates secured. 
In this connection, Gatineau Power 


dangerous, 
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is not in as favorable a situation as 


even a 4% security at a discount. At 
the present time the 5% bonds are 
Selling to yield about 4.6% and the 
debentures to yield around 5.2% to 
53%. : 

In some quarters doubt has been 
expressed as to’ whether Gatineau 
could obtain as favorable rate as 
some other utility companies and 
whether the refinancing would be as 
successful as some operations which 
have been carried out in the past two 
years. While the new contract with 
the Ontario Hydro assures ample 
earnings to cover fixed charges and 
extends the expiration date to 1970, 
investors may not have forgotten that 
the company’s original contract 

the Ontario Hydro was can- 


Final results for 1937 are not yet 
available, but it is expected that the 
company’s report will show a sub- 
stantial increase in earnings. For the 
12 months ended Sept. 30, 1937, net 
profit of the company, after provid- 
ing for bond and debenture interest, 
depreciation and taxes, was $1,445,- 
380 as compared with $1,051,700 in 
the 12 months ended Sept. 30, 1936. 
Since the Ontario Hydro is obligated 
to take'an additional 35,000 h.p. on 
Nov. 1, 1938, and 60,000 h.p. on Nov. 
1, 1939, it igs expected that earnings 
will continue to improve in the next 
two years. 


~ 


National Light Profits 


Equal 39 Cents a Share| 


National Light and Power Co, had 
a net profit of $43,535 in 1937, after 
depreciation of $83,782 and income 
tax of $12,526, according to an un- 
audited financial statement. - This 
was equal to 39 cents a share on the 
111,000 common outstanding, com- 
pared with 36 cents in 1936. 

Interest on the $2,067,500 of first 
mortgage bonds was covered, 2.42 
times before, and 1.74 times after de- 
preciation in 1937, against 2.40 and 
1.75 times respectively in the previ- 
ous year, 

Working capital as at Def 31, 1937, 
amounted to $42,121 against $49,776 
at the end of 1936. 


Pee ae security for your loved ones re- 
quires a flexible arrangement. You cannot 
know, today, what business conditions will be 
when your will is administered—but you can pro- 
vide skilled, experienced, and well-informed 
management for your estate by naming this in- 
stitution as your executor and trustee. 

We are constantly in touch with business con- 
ditions and other matters bearing on the manage- 
ment of property. Your estate, in our care, will 
have the benefit of this close contact with current 
conditions. This is a very important point to con- 
sider when selecting your executor and trustee, 


Crown Trust 
Company 


Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


Executors :: 


"| LIKE MEN WHO stay 
FACE-FRESH ALL DAY" 


ROLLS RAZOR: 


HONES ITSELF 
STROPS ITSELF 
NO BLADES TO BUY 


$6.95 and up. 


Rolis Shaving Bowl, $1.00, 
Refills 60. 
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F YOU have ever experienced a dangerous 

skid —when brakes were powerless to stop 
your car safely—you will welcome the amazing 
Skid Control of this Dominion Royal Master 
CENTIPEDE GRIP Tire. 

Hundreds of tests, on all types of roads, 
prove that this remarkable new tire will stop 
your car from 46 to 223 feet faster, at 45 miles 
per hour. No matter how wet and slippery 
the road, the patented CENTIPEDE GRIP ends 

_ the hazards of side skids and forward skids — 
gives you a big margin of safety in making 
fast, straight-line stops. 

With its hundreds of additional sharp-edged 
tread units, CENTIPEDE GRIP bites through 
the slippery: surface film—wipes the water 
away — gives you positive dry-road contact for 
making swift stops in emergencies. 

For the safety of yourself and your family, 
test this “De-Skidded” Royal Master Tire. Get 
convincing proof that it does end the hazards 
of skidding on wet, skiddy roads, Notice, too, 
what a FLOWING SILENT RIDE it gives you. 
Ask your Dominion Tire dealer for a free 


“DOMINION RUBBER 
COMPANY LIMITED 
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. European Scares Upset 


_ New York Stock Market: 


London Goes to New Lows — Abitibi Appeal Hearing 3 


Starts and Decision Im 
Several Angles 


The experience of investors over the past few days has been bewild- 


ering. War scare after war scare has come from Europe with wide- 
’. spread repercussions in foreign exchange markets, 


Capital has shown signs of taking flight from many of the European 
countries which seem most threatened, at least those where frightened 
capital has a chance to get out and seek a safer haven. That this had some 


influence in strengthening the New York market is suggested. New York 


stocks likely to be favored by war have been appreciably stronger. The 
U. S. dollar has risen in comparison with most other currencies. 

Some of the strength shown in the past day or two on the New York 
market may have been the expected reaction from several days of steady 
declines. The industrial averages in New York did not threaten the 
1938 low in the latest decline but this cannot be said. of other markets. In 
Toronto the industrial average reached a new low for 1938 at 116.10 which. 


however, was still well above the 


1987 low of 110.63. In London the 


industrial average closed on March 15 at 103.1, down three points from 
the previous close of 106.1 Both of these established new 1938 lows, well 


below the 1937 low point of 112.1. 


Throughout these movements, however, stock markets in this country 


and the United States have failed to 
of trend has been Settled. 


Legal Points at Stake 

Looking back over the history of 
Abitibi Power & Paper Co. in the 
past year some idea is obtained of 
the difficulties faced by those trying 
to reorganize this company and re- 
store it to solvency. In Osgoode 


Hall this week legal counsel for all | Bonds 
parties active in the case are argu- 6% 


ing on the appeal brought by the 
bondholders’ representative commit- 
tee, the “Ripley Committee,” 
against Mr. Justice McTague’s action 
in refusing to sanction the plan 
adopted by bondholders last October. 

This case is important from more 
than the standpoint of its possible 
effect on the holders of Abitibi se- 
curities. It may go some distance 
toward clearing up several obscure, 
but important, points in Canadian 
company law. The matter of the 
provincial versus Dominion jurisdic- 
tion in the case of companies which 
are undergoing reorganization has 
been brought up. Those opposing 


the Ripley plan have advanced | Bon 


many arguments to show why the 


case should have been considered | © 


under Dominion statutes which 
might be applicable, Counsel for the 
bondholders’ representative commit- 
tee have argued in favor of the On- 
tario Judicature Amendment Act 
under which the original action was 
brought. 


= » * 


Abitibi Values 

It is believed that the Ripley com- 
mittee planned to give bondholders 
in Abitibi new securities which 
would have an approximate market 
value equal to the principal in- 
volved. Even at the time of the 
bondholders’ meeting on Oct. 15, this 
aim was becoming difficult to carry 
out because of market recognition 
that all was not well with the Can- 
adian newsprint industry. 

The Ripley committee announced 
details of its reorganization plan on 
July 26, 1937. At that time Abitibi 
5% bonds were quoted around 97% 
bid, the 7% preferred around 76, the 
6% at 59 and the common at 5%. 
Quotations on the comparatively 
small 7% preferred issue are diffi- 
cult to obtain accurately as the 


demonstrate that a definite direction 


stock is quite inactive, but the fol- 
lowing table shows market values of 
the different securities as at the date 
of announcing the plan, the date of 
the bondholders’ meeting and today. 
Approx. Quotes of Abitibi Securities 
July 26, Oct. 15, Mar. 15, 
1937 1938 
79% 49% 
40 *35 
34 13% 
mmon . { 5% 3% 1% 
*Nov. 19, 1937; last actual transaction. 


There is outstanding $48,267,000 in 
5% bonds, $1 million in 7% pre- 
ferred, $34,881,800 in 6%‘ preferred 
and 1,088,117 common shares. Last 
July the market came reasonably 
close to placing a large enough 
value on these securities to cover 
the actual principal amount of bonds 
and preferred outstanding, without 
considering the interest and divi- 
dend arrears. How this has changed 
is shown by the following tabulation. 

Approx. Total Value 
(in tholsands of dollars) 
July, 26, Oct. 15, 


Mar. 15, 
1937 1938 


23.602 
350 
4,709 
1,632 
30,583 
/ 
Rail Equipment Again 
Last week The Financial Post 
dealt with the outlook for stocks of 
companies making railroad equip- 
ment. Since then reports of further 
contracts from C.P.R. have revived 
interest in this group which is one 
of the few which right now can 
show prospects at least as good as a 
year ago. 
Canadian Car & Foundry has ob- 
tained additional business totalling 
around $4.7 millions, and National 


Steel Car about $43 millions, with 
orders also given to Eastern Car Co. 


stood, British interests are 
in this country. 
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Canada Malting—Domestic ship 
ments were higher in the first two 
months of 1938 but there has been 
a rather sharp decline in exports, 
according to information given to 
shareholders at the annual meeting. 
Some improvement is hoped for in 
the ort trade later in the year but 
unset: business conditions. make 
any definite prediction impossible. 
Mal ca ty of the company’s 
plants © raised 500,000 bush- 
els annually to 5.5 million bushels 


Ree a oe ae oe Se ee Ter ee ay 


Net Down Slightly 
Earns $11.70 a Share on 


Reduced Number of 


Preference 

Paper Box Co. reports 
re et 
1208 — shares ites ait 
Tneomee Soar rights - ding 
mg oo ihe Sige 
. t included in the company’s bal- 
w"Large expenditures for new corru- 

the 

pyle 
ditional land bought in Winnipeg 


Ser Se ree ee aed 
Investments are included 


of $70,469 which was $11,097 


Barron’s (The Trader) —“Nowhere 


ugh | in the bond market, in general busi- 


Company Reports 


January, 1938. A gradual slackening 
during February of this year, how- 
ever, has resulted in a volume below 
that for February, 1937. 
Consol. Income and Surplus Account 
Years Ended Dec. 31 


with ‘a corresponding increase in 
Less: Deprec 


storage capacity. ges 
Bell Telephone Co.—The company 
has advised the Montreal Stock Ex- 


Supersilk Hosiery 
Supersilk Hosiery Mills, Ltd, 
London, Ont., reports increased net 


240 | profits in 1937 compared with 1936, 


change that 719 additional shares| 7... 


have been issued under the employ- 
ees stock plan, making a total of 
793,408 issued fo date. | 


Beatty _Bros.—Both gross and net 
sales were higher in the six months 
endéd Feb. 28, 1938, than in the cor- 
responding period a year earlier. It 
is reported that sales were more 
than 18% higher, with February 
showing an increase over a year ago. 
business has been particu- 
lar] encouraging. 


+ 

National Steel Car — A typical 
“business cycle” equity, according to 
The Firgncial World, New York, 
past operations have fluctuated 
widely in various stages of the busi- 
ness cycle and future earnings will 
continue to depend on level of Cana- 
dian industrial activity. Manage- 
ment, says The Financial World, is 
progressive, but financial position 
unimpressive, 

7 & & 

Canadian Locomotive—The order 
for 15 streamlined locomotives re- 
ceived from C.P.R. involves an 
amount in excess of $2 millions. The 
company delivered 12. locomotives in 
1937.and entered 1938 with orders for 
11 more on which work was proceed- 
ing. Prospects for some earnings be- 
ing available for the 6% income 
bonds will be improved this year. 


Montreal Cottons 
‘At 


les Gor- 
don; president, at the annual meet- 
of shareholders of Montreal 


ing 
tons stated that the com 's 
about 70%. of 


capacity. 

He stated that orders on hand are 
down approximately 10% as com- 
pared with a year ago. In 1937 sales 
were several hundred thousand dol- 
lars over those of the preceding year. 


Canada’s Four Great 
Natural Resources 


Outstanding in the development of her natural resources 
_has been the harnessing of Canada’s water powers. 
Hydro-electric energy has been a basic factor in stimulat- 
ing Canadian industry—low-cost power has enabled Can- 


~adian manvfacturers to sell 


Canada is the largest producer of newsprint in tke world. In 


their goods in world markets. 


1937 it supplied 40% of the world’s total requirements; 
exports were valued at $126,466,000. Development of 
our forest resources has established the pulp and paper in- 
dustry as Canada’slargestsingle manufacturing enterprise. 


~- 


. & 
‘In the past decade, development of her mineral resources 


has increased the value of the Dominion's mineral out- 
put by 85%. in 1937 production of Canada’s mineral 
industries was valued at $452,000,000. Canada now 

_ stands first in world production of nickel, platinum and 

, asbestos; second in zinc and radium; third in gold, silver 
and copper, and fourth in lead. 


* 
Oil production in the Turner Valley of Alberta showed an 
increase of 100% in 1937 notwithstanding that proration 
commenced in September and is now 42%. Drilling activity 
last year established a large extension of the oil-bearing 
structure in this district—potential output of existing wells 
is now at the rate of 12,000,000 barrels a year. Crude oil 
from the Turner Valley is becoming an increasingly signifi- _ 
cant factor in Canada’s wealth—these oil fields constitute 
' an ‘asset which, with proper development, ‘is expected 
: greatly fo strengthen the Dominion's economic position 


and prove of 
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vital importance to Canada and the Empire. ‘ 
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and sales exceeded $1 million for 
the first time in the company’s his- 
tory. Sales to foreign countries 
played an important part in the 


ae year’s operations. 


31,250 
42,252 


142,831 
$11.60 
7.00 


redem. 
Res. f-r redem. pref. 
Surplus forward ..... 


Earpved per Share: 
Pref.: Larned 


156,870 


7,310 


1936 
$ 
396,447 
57,888 


338,559 


Western Savings 
Assets Increase 


Certificate Liabilities Have 
125% Coverage — Large 
Bond Holdings 


Assets of Western Savings and 
Boan Association, Winnipeg, in- 
creased to $1,462,662 as at Dec. 31, 
1937, from $1,139,682 at the end of 
1936. The 1937 total represents ap- 
proximately 125% coverage of cer- 
tificate liabilities amounting to $1,- 
161,606. 

Government bonds made up over 
half of total assets at the end of 1937, 
at $839,875. Cash amounted -to $80,- 


compared with an estimated value of 
nearly $10,000. Furniture and fix- 


ts | tures were also shown at $1. Overdue | holders in Dec., 1 


interest was not carried as an asset, 
and the amount of mortgage interest 
in arrears is stated to be small. The 
company holds $66,333 of certificates 
and cash surrender value of life in- 
surance policies as collateral against 
mortgages. 

Paid-up capital as at Dec. 31, 1937, 
was $211,508, with surplus and re- 
serves reported at $89,548. At the 
end of 1936, total liabilities to the 
public were $887,587, and capital, sur- 
= and reserves amounted to $252,- 


Dominion Stores Meeting 
Approves N.Y. Delisting 


Delisting of Dominion Stores 
shares from the New York Stock 
Exchange was approved by share- 
holders at the annual meeting held 
this week. Predominance of. Cana- 
dian interest in the company, and 
heavy expenses connected with list- 
ing requirements were stated to be 
among the reasons for the move. 

Two new directors, N. L. Nathan- 
son and Stewart G, Bennett, both of 
Toronto, were elected to the board. 
All other officers and directors were 
re-elected, with the exception of 
William §S. Kies, New York, who 
fesigned. 

McDonald, Currie and Co. were 
appointed auditors of the company, 
replacing Thorne, Mulholland, How- 
son and McPherson, 


Sales of Dominion Stores Ltd. for ue 


the four weeks ended Feb. 26, 1938, 
at $1,459,841, were 1.03% lower than 
for the corresponding period of 1937 
This was, however, an improvement 
from the first four-week period of 
_ when sales amounted to $1,404,- 


In the period ended Jan. 29, 1938, 
1 fewer stores were operated than 
in the corresponding 1937 period, 


Exchange Gazette, 
don, Eng.—*“Prices have dwindled 
y this week and the 
has been blowing 


kets until Sir John Simon has laid 
his plans before us.” 


' The Annalist, N.Y.— “In a period 
of this sort it is always uncertain 
whether prices will ‘eventually 
break through the upper or lower 
limit, but at times some indication 
may. be obtained from movements 
within the area . . . Thus, on the 
whole, developments within the area 
have been unfavorable in character, 
suggesting that the probabilities of 
a break-through on the downward 
side are a little greater.” 


granted to 10 employees, bringing 
total disbursements for this purpose 
to $524,982. Under the sickness and 
benefit plan, jointly assumed by the 
company and employees, 683 cases 
were dealt with during the year and 
44 death claims paid under the 
group insurance plan. The total pay- 
ments under the sickness and bene- 
fit plan to date amount to $717,095. 


Leading Canadian Companies 


With long records of progress and enterprise 
in their respective fields; thesé Canadian 
companies offer investors attractive returns 
from the following bond issues: 


Security 
Canadian Pacific 


Rate ' 
% Due Price? 4% 


Yield 


Railway Company? wveeed w+ 1945...91.50...4.34 


F, 
‘amous Players 


Corporation + -494...1951...98.50.. 4.65 


Massey-Harris Companyt coed oo +1947. ..98,00. . 5.26 
*Price and accrued interest, 
tConvertible into 4 common shares per $100 bond, 
¢Payable Canada, New York or London, Eng. 
Denominations: $1,000 and $500. 


Descriptive circulars available upon request, 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronte 


fiscal year, net profits amounting to 
$43,742 as compared with $56,215 in 
the year ended Jan. 31, 1937. Profits 
would have been lower still except 
for the fact that depreciation pro- 
vided during the year was only 
$1,270 as against $26.752 in 1936-37. 

Fixed assets are carried in the 
balance sheet at $1,312,258, a sharp 
increase as a result of the erection 
of the new store in Montreal. A year 
ago fixed assets were carried at 
$799,050. As at Jan. 31, 1938, Cana- 
dian Appraisal Co. valued the com- 
pany’s properties at a depreciated 
value of $1,421,732. 

During the year the company re- 
tired the outstanding balance of 


GOLD DREDGING LIMITED 


# Our survey of one of world’s 
outstanding placer operations 


red 
= dends % each, on 
: were “ne The Dire: to 


Income and Surplus Account 
Years Ended _—- 


Prices for silk hosiery in Canada 
during 1937 continued the down 
trend, although wages, taxes and 
other expenses were higher. In his 
letter to shareholders, W. S. Thomp- 
son, president, expressed the hope 
that prices will not only be stabilized, 
but show a healthy uptrend, in the 
not too distant future. 

Among current assets, inventories 
showed the greatest change, increas- 
ing to $265,509 as at Dec. 31, 1937, 
from $172,205 one year earlier. Fixed 
assets were valued at $302,676, down 
from $334,173. 

Outstanding amount of arrears 
certificates was reduced to $47,565 
Iiveve were iesued under the plan | RupIUEfor yest ...... 1200887, aos.eus 
approved in Dec., 1936, which also —_- 
provided for reduction in preferred | Balance forward... 15,161,544 13,461,187 
dividend rate to 5% from 7%. 1937 1936 

Income and Surplus Account 19,004 879 21,201°514 
. 4,374,854 3,602,510 


Ended Dec. 31 
14,720,025 17,599,004 


Mfg. profit 

Less: Directors’ fees .. 
Exec. salaries 
Legal exps. .....-.+> 

Add: Inc. from invests. 
Profit on secs. sold . 


14,000 
189,750 


7, 
283,253 
38, 93,410 


5,151,313 
1,495,473 
206,036 


563,121 
2,886,683 
454,741 
1,725,000 
200,000 


100,000 


Net earnings 

Less: Depreciation .... 
Bond interest 200,282 

1,001,179 

4,180,098 
454,741 

1,725,000 


200,000 
100,000 


Net profit 

Less: Pref. divds. ..... 
Ordinary divds. ..... 
Employees’ pension 


res. 
Employees’ benefit 
res. 


Net profit 
Less: Divds. paid 


—. for year .... 
Add: Prev. I 
Less: 


Montreal Refrigerating 

Operations of Montreal Refrig- 
erating & Storage Ltd. improved in 
1937, net profit for the year amount- 
ing to $31,976 as compared with $19,- 
933 in 1936. During the year a divi- 
dend of $1.25 a share was paid on 
the preferred stock, compared with 
$1 a share for the previous year. 

Working capital shows a reduc- 
tion from $204,891 to $153,262, which 
is largely due to the acquisition by 
the company of $41,300 of its own 
bonds during the year. Of a total 
issue of $200,000 of 6% first mort- 
gage bonds the company now holds 
in its treasury $111,600 principal 
amount, so that there is only $18,400 
Te in the hands of the pub- 

iC. 


Income and Surplus Account 
Years Ended ons 


Surplus forward ~~ 97,458 
Earned per Sh. & Divd. Record: 
ef.: Earned $9.83 


Working Capital 
1937 


412,724 
138,221 


1936 
$ 
336,351 
102,199 


Profit for year 
Less: Pref. divd. 


po ge for year 

Add: Prev. surplus .. 
Profit on bonds red. 
— on sale of i 


Steel Co. of Canada 


Marked expansion in earnings is 
reported by Steel Co, of Canada for 
2937, net earnings before bond in- 
terest, ne eo ike income . ca 
taxes amoun to $6.9 millions as > 
compared with $5.1 millions in 1936. ws Oe 

Current assets are lower and cur- 
rent liabilities higher than in the 
previous year. Cash has been re- 
duced by over $1.4 million to $568,- 
230. Inventories are ‘$1.4 million 
higher at $7.1 millions, Holdings of 
Dominion of Canada bonds .and 
other securities total $5.8 millions, a 
reduction of $1.4 million. 

During the year pensions were 


s 
178,747 
25,485 


153,262 


Current liabilities .... 
Working capital 


Holt, Renfrew 
Earnings of Holt, Renfrew & Co. 
were lower in the 12 months ended 
Jan, 31, 1938, than in the previous 


204,891 


Significant Investors’ Index Numbers 


1926 = 100 
Textiles Food Power 


and and and 

cloth- allied Bever- Bldg. trac. ° 
Oils ing prod. ages mater. tion Banks ties 
+ 12 7 15 15 9 


Total 
util- Total 
co’s. 


Mach. Pulp 
‘an ot = and — 
o.of - equip. raper 
Securities 8 7 > 
1 . 
4 281.1 
8 44.3 
116.1 138.4 64.4 
115.0 63.1 


L ‘8 1608 115.8 133.0 63.9 813 47.2 . 
a ae! ice cinen tines ons ¥ saan te oe oon 62.9 81.1 son 107.4 
High oO clusive are based on wee figures 
compiled from figures issued by Dominion Bureau of Statistics. y 


197.8 
78.8 


158.7 
159.9 


273.4 205 197.6 131.7 166.0 
0 31.7 33 47.1 63.1 36.9 


48.7 
46.8 


5 

8 
\ 18.9 87.2 2 
Feb. 08.3 17.5 88.9 8 81.8 
Weekly Figures, 1938: 
Mar. 3 .. 112.2 8 
5 


. 18.6 85.4 
Mar. 10 .. 109.1 


1 
1314. 


Toronto Stock Exchange Index Montreal Stock Exchange Averages 
20 10 20 30 15 
Util. Indus. Comb. 

4 74.2 70.9 


while in the period ended Feb 26, M 


1938, seven fewer units were in 
ge than in the same period of 
: Comparative sales follow: 
4-week 1938 
periods: $ 
Ist .ieccesvessee® 1,404,480 1,457,927 
2nd sss-cecveese 1,450,841. 1,474,990 

eh 


2,864,321 2,932,917 


National Pole Loss 
Reduced For 1937 


National Pole & Treating Co., sub- 
sidiary of Minnesota & Ontario 
Paper Co., reports sales of $1.7 mil- 
lion in 1937 against $1.3 million for 
1936. Operating loss wag reduced to 
_ $10,252 from $54,451. Deficit for the 
_vear, after c interest, was 
*| 320,500 compared $110,780. 
Working ‘capital continues strong 
with current assets amounting to 
| $1,521,371 against current liabilities 
of $80,368. Funded debt has been re- 
duced to $1,294,810 from $1,710,800 at 
end of 1936. . 


ve 
3.67 
1,03 
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+e» 182.03 
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GREEN, ELLIS & ANDERSON 


Members New York Stock Exchange 
100 BROADWAY, NEW YORK CITY 
PITTSBURGH. PA. SCRANTON, PA. WILKES-BARRE, PA. 


Announce the appointment of 


Mr. TERENCE H. WINSLOW 


as Manager of their Montreal Office 
437 St. James Street West 


TERENCE H. WINSLOW 


Denis J. BLACK | mores 


Plateau 2777 


17,541| da 


has been revised to include 
new data, Copy on request, 
Ask for survey P15 


Greenshields & Co 


Members Montreal Stock Ezchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA 


6%% bonds, amounting to $362,000, 
and also the balance of the purchase 
price of $200,000 which was owing 
on the old St. Catherine St. store. 

In order to finance erection of 
the new store in Montreal, a mort- 
gage was arranged on the company’s 
properties to the extent of $415,000 
with interest at 5% per annum for 
a period of 10 years. The mortgage 
matures in semi-annual installments 
from April 1, 1938, with the balance 
of $217,875 due Oct. 1, 1947. 

Working capital shows improve- 
ment. 


Income and Surplus Account 
Years Ended ~~ = 


Net earnings 
Less: Depreciation ... 
Inte 


rr 
Bond disct. w/o .i. 
Tax provision 


Net profit 
Add: Prev. profit .... 


Balance forward 489,642 24 
*Includes $204,000 profit from sale of St. 
Catherine St., Montreal, property. 
Working Capital 
1938 1937 
$ 


s 
1,385,668 1,044,091 
561,349 281,731 


824,339 763,360 


YEARS 
of 
Service to 
Investors 


Current assets 
Current liabili 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. West 


MONTREAL 
’ Ottawa Toronto 


Working capital 


St. Lawrence Paper 
At 60% of Capacity 


From Our Own Correspondent 

MONTREAL:—Shareholders of St. 
Lawrence Paper Mills at the annual 
meeting here were informed by A. 
K. Cameron, president, that opera- 
tions are now between 60% and 65% 
of capacity. This is about in line 
with the industry as a whole. Opera- 
tions of the company’s subsidiary, 
Lake St. John Power and Paper were 
stated to be about 50% 6f capacity. 


NOTICE 


Township of Etobicoke 


The Holders of past due debentures 
of the Township of Etobicoke are 
hereby required to forward same on 
or before the 31st day of March, 1938, 
to the Royal Bank of Cana To- 
ronto, Ontario, with instructions to 
have same delivered upon payment 
thereof. 

Interest will not be paid on said 
Dehentures after said last mentioned 

e. 


FREE 


With No Obligation 


DOW THEORY 


By the world’s leading authority 
NEW EDITION 

200 copies will be distributed free to 

the first 100 city and 100 country 

bona fide market traders answering 

this advertisement. 

WE ARE NOT BROKERS 


OFFER NOT OPEN TO BROKEES 
OR EMPLOYEES OF BEO 
Write Box 42, The Financial Post 


Dated at Islington, 14 
of March, A.D. ise. ee 


J. R. BERRY, 
Treasurer, 
Township of Etobicoke. 


Canada, 
Province of Quebec, 
District of Trois-Rivieres, 


CITY OF TROIS-RIVIERES 
LOAN OF $471,600.00 


PUBLIC NOTICE is hereby given that the Council of the City of 
Trois-Rivieres will receive until the twenty first day of March, 1938, at 
eight o'clock, P.M., at the office of the City Clerk, written sealed tenders 
endorsed “Tender for the City of Trois-Rivieres Bonds,” for the pur 
chase of said City of Trois-Rivieres Bonds, amounting to FOUR HUN- 
DRED SEVENTY-ONE THOUSAND AND SIX HUNDRED DOLLARS 
($471,600.00), issued under By-Laws Nos. 73, 86, 130, 131, 132 and 133 
duly approved according to law and dated 1st November, 1937, and 
redeemable by series of annual payments, during fifteen years from 
their date, 

The above bonds will hear interest at the rate of 314% or 4% pet 
annum, payable semi-annually, on the Ist of May and the 1st of Novem™- 
ber of each year. Both the principal of these bonds and the interest 
thereon will be payable at the holder’s’option, at the chief office of the 
Banque Canadienne Nationale, in the City of Montreal, or at any of the 
ay of the said bank, in the Cities of Trois-Rivieres, Montreal, oF 


The Bonds will be issued in denomina tiples of 
$100.00 at the purchaser’s option. — 

Separate prices will be considered f. ing i t at the 
rates of 342% or 4% per annum. ac. 

The said tenders will be considered at the meeting of the Council 
of the City of Trois-Rivieres, the 21st March, 1938, at eight o'clock P.M, 
or so eee as the Council or its Committee can do so. 

Each tender must be accompanied by a certified cheque from 8 
chartered bank of Canada payable to the order of the City of Trois- 
Rivieres, equal to 1% of the par value of the issue. The cheque of the 
tenderer whose offer is accepted shall be handed to him after the 
completion of his contract without interest. 

The accrued interest on the bonds must be added to the price of the 
bonds at the time of their delivery. ” “ 

The City of Trois-Rivieres reserves the right to reject any or all of 
the tenders or to accept in whole or in part any of the tenders. 

Particulars of the issue and table of maturities of the bonds may bé 
secured on application to the undersigned. 


JACQUES DENECHAUD 
Treasurer of the City of Trois-Rivieres. 
City Hall, Trois-Rivieres, P.Q., Sth March, 1938. 


Halifax, 


Anglo-Nort | 
| Holdings§ 


More Difficult® 
Conditic 


General Dawnay 


Annual Genera! 
varwegian Holdings 1 
March 15th 
of the addre:s 
y. Major 
cB., CMC, 
was read to the « 


of the © 
Zist Decembe 


Star Wh 
is expected to o< 
included 


the Expenses side 
= we have Gene's 


4 tne Surplus A 
: « that’ 75 Prefer 
enee® and that ths 


e 


paid 
| gor the payment of two ee 
dividends, one on the 1 : 
on the 30th June this ycaly 


Preferred Divide 


The total number 
now amou:t 
43,515 Preferred Sha::s 
| of a total number issu¢ 

now stands «t 
Earned Surplus at $407 


with 


that the ve 
E up to the 30th June, 19.5 
> Zist December, 1933, 2 

1936, and the two furt 
| ganged for. will bring ¢ 
30th June, 1936. 


This year, only < 


© nearly as large a catch im 


pedition, in the sligh 

| available this year, as 

two.expeditions last ye 

*s catch for this y 

be a little short of 20,000 

with 22,000 tons for bo 
year. 


Need for R 


It is, of course, impo 
any accuracy whether 
stantial diminution in t 
but it seems obvious t 
tions must become in 


F asthe years go by, unl 


on each year’s catch 
result of internationa! 


I can only hope that 
may be obtained tc re 
object of preserving 
Such agreement would 
effect of preventing thd 
clining in volume, ar 
quantity of whale oi! 


® reasonable amount eaci 


which would be bo 
uneconomic sales pric 
ditions your Company 
to a period of prosper ri 
by minor fluctuatior 


- th economic condition 


industries. 
The Reports and Acc 


NOT 


CITY OF 5 
NOVA § 


4% SEWER LOA 


Dated Apri 
Due April 


Notice is hereby 
matured Debentu 
issue ef $1,000 d 
bearing the seria 
and 57, have not b 
payment since the 

As these unpaid 
to bear interest on 

t holder or holde-s 
quested to present 
ment through any 

| or direct to 


MONTREAL TR 
Nova 


au: 


He oe 
Makers of 2H CG 


mam ad., $1.75. ' 
the Price of tue 
when bex num 


E Willing to demonst: 
furnish a 
; Teferences 

: Post, 481 Onivers y 


aa 
Public Spea 
and Busi 


I= US PREPAR 


ar FREE 
WRITERS: = reqy 
no Fifth hy N ‘ 
en 


3 Exec 
CST contro 


» Montht 

amet’. inventory am 
Romnede Dossibic ¥ 
wil 1 Cost syste 
1 marease your gy 
TVices of t 
weer, and interna 
rove a voperatc 
@iuable a 
©, The Financia! F 





0 


of whe City of 
lyerch, 1938, at 
let 
" for the pur- 
&B FOUR HUN- 
RED DO) 

31, 132 and 133 
mper, 1937, and 
en years from 


16% or 4% per 
e ist of Novem- 
nd the in 

ief office of the 
or at any of the 
es, Montreal, oF 


or multiples of 
interest at the 


+ of the Council 
ht o'clock P.M, 
an do 80. 
cheque from 8 
e City of Trois- 
e cheque of the 
him after the 


the price of the 
Bect any or all of 


tenders. 
21e bonds may be 


} any accuracy whether there is any sub- 


| WRITERS: 


Bond Prices Withstand 
Unsettling World Events 


London Influences High grades But Others Helped 
ro 


Anglo-Norwegian 


~ floldings J td. 
Yore Difficult Whaling 


Conditions 
By “Hot” Money — 


General Dawnay’s Survey 


Annual General Meeting of Anglo- 
sorwegian Holdings Ltd. was held in 
Norw al, March 15th. Following is a 
_— of the address of the President 
pomma Company, Major-Generab Guy P. 
of te CB. CMG. D.S.O., M.V.O., 


ba was read to the shareholders:— been as great. 
¥ 


income of the Company for the 

ended gist December, 1837, was $157,- 
~— compared with the previous year 
oe, The Star Whaling Company's 
we aend is expected to be received shortly, 
enter be included in the Accounts for 
a year. 


investment in the United Stat 


on the Expenses side of the Income Ac- 


t we 
~~, compared with $6,227 last year; 


(fi,oer’ : ee ‘ ; 
’ Fees $7,500 as against $8,000 last 
pirector® Taxes $655 as against $990 last | 


veal: anc 


Ontario Municipal Defaults 

Now that Ontario municipal elec- 
tions are out of the way, and the 
year-end financial positions can be 
ascertained, progress is again being 
made toward the removal of a num- 
ber of Ontario municipalities from 
default. 

Etobicoke township expects to 
make a cash payment in full to in- 
dividual holders of the township's 
bonds. The plan of settlement was 
made possible by institutional hold- 
ers, who agreed to exchange their 
holdings for new 4%% debentures. 
A total of $600,000 will be issued 
with $400,000 of refunding bonds and 
$200,000 of new sewage debentures. 

A refinancing plan for Leaming- 
ton was approved by the Ontario 
Municipal Board this week, and 
while the date of exchange has not 
yet been determined, bondholders 
unt for tanker operations. It is hoped will probably be notified in the 


tat by increasing the number of whale | early future. 
poats attached to the Star Company's e e e 


xpedition, it will be possible to make 

= as large a catch with the one ex- Others to Follow 

pedition, in the slightly Jonger period | Settlement of a number of other 

gvailable this year, as was made by the def h . 

two expeditions last year, The Star Com- efaults has been discussed by the 

pany’s catch for this year is estimated to municipalities, bondholders’ repre- 

be a little short of 20,000 tons, as compared : : " 

with 22,000 tons for both expeditions last sentatives, and officials of the On 

A tario department of municipal af- 
fairs. Among those in an advanced 
stage of negotiation are New To- 
ronto, Mimico, Pembroke, Weston 


the Surplus Account you will 
e that 75 Preferred Shares were 

med and that three half-years’ divi- 
a aes $314 each, on the Preferred Shares, 
Gen aid. The Directors have arranged 
te of two further half-years’ 


- the payme nt 
oe ts one on the 3lst March and one 
Cine 


on the goth June this year. 


preferred Dividend Payments 


The total number of Preferred Shares 
‘eemed now amounts to 8,485 leaving 
Preferred Shares outstanding, out 
tal number issued of 20,000. The 
now stands at $808,314 and the 
urplus at $407,711. The note on 
we Balance-Sheet with reference to the 
grrears of Preferred Stock Dividend shows 
shat the payments have now been brought 
on to the 30th June, 1935, as compared with 
eit December, 1933, at the end of the year 
‘gs, and the two further dividends ar- 
ranged for will bring the payments up to 
smh June, 1936. 


of a to 
Reserve 
gamed S 


This year, only one expedition, that 
belonging to the Star Whaling Company, 
is operating, the factory ship of the Falk- 
jand Whaling Company having been re- 


Need for Restriction 


It is, of course, impossible to gauge with 
santial diminution in the steck of whales, agreement has yet been reached by 
but it seems obvious that catching condi- | the various interested parties. 
tions must become increasingly difficult | : $400 
as the years go by, unless some restriction | ,. Fort Erie has cums 000 of 
on each year’s catch is imposed as the liquid assets available for payments 
result of international agreement. to bondholders, and there is reason 

to believe that obligations can be 
met in full. Removal from: default 
has been delayed, however, pending 
completion ‘of negotiations with 
Peace Bridge officials in regard to 


past and future taxes. 
7 om ~ 


I can only hope that general agreement 
may be obtained to restrictions, with the 
object of preserving the whale stock. 
Such agreement would have the double 
effect of preventing the industry from de- 
clining in volume, and, by keeping the 
quantity of whale oil for sale down to a 
reasonable amount each year, avoid a glut 
which would be bound to be reflected in 
uneconomic sales prices. Given such con- 
ditions your Company might look forward 
toa period of prosperity, interrupted only 
by minor fluctuations caused by variations 
in economic conditions such as affect all 
industries. 


Moratorium Laws 

Moratorium laws have exerted a 
direct influence on high-grade bond 
prices in the past few years by driv- 
The Reports and Accounts were adopted. ing investment from the snortgage 
mand for bonds. Investors will ac- 
cordingly be watching for changes 
in legislation which might mark the 
beginning of a movement for re- 
moval of moratoria from the statute 
books. 

Legislation presently before the 
Ontario Legislature calls for exten- 
sion of the provisions of the Mort- 
gagors’ and Purchasers’ Relief Act 
to June 30, 1939, insofar as it pro- 
tects mortgagors from foreclosure 
on account of principal arrears, so 
long as they have maintained inter- 
est payments. It is proposed, how- 
ever, to, delete the clause which 
formerly covered those who had not 
met their interest and tax obliga- 
tions. Removal of this provision 
would date from Oct. 31 next, sub- 
ject to a six-months extension in 
certain cases. 

In Quebec, legislation governing 
moratoria on both principal and in- 
terest has been extended for another 
year without change. In Alberta, 
the Extension of Debts Act con- 
tinues the moratorium on obliga- 
tions owing to corporations until 
March 1, 1939. 


Bond Index 
During the past week, the daily 


movement of seven representative 
high-grade bonds has been as 


follows: 
Average Price and Yield for Seven High- 


Mek { We 
ers of Wall Gummed Envelopes Grade Government Bonds 
1998 Price Yield 1937 Price Yield 


245 Carlaw Avenue $ % 
Mar. 15 115.89 2.969 Mar. 16 111.95 
Toronto ‘913 Mar. 15 112.61 


Mar. 14 116.42 
Mar. 13 112.16 
Classified 


NOTICE 


CITY OF SYDNEY 
NOVA SCOTIA 


4% SEWER LOAN DEBENTURES 


Dated April 2, 1904 
Due April 2, ‘1934 


Notice is hereby given that three 
matured Debentures of the above 
issue of $1,000 denomination and 
bearing the serial mumbers 55, 56 
and 57, have not been presented for 
payment since their maturity. 

As these unpaid Debentures ceased 
to bear interest on April 2, 1934, the 
holder or holders thereof are re- 
quested to present the same for pay- 
ment through any Chartered Bank 
or direct to 


MONTREAL TRUST COMPANY 
Halifax, | Nova Scotia, Canada. 


2.897 
2.8674 
2.900 


2.874 
3.147 


Mar. 11 116.51 
Mar. 10 116.73 
Mar. 9 116.56 


116.73 
114.52 


Mar. 11 112.16 
Mar. 10 112.16 


116.81 
111.60 


Year's 


Year's 
Range 


Mar. 12 116.43 
Range 


ve 
3.481 
3.465 
3.465 

Mar. 12 112.16 3.465 
3.465 
3.465 
3.026 
3.505 


Advertisements |} shaietast Sah 


| Classified ads. cost 4e. per word | An issue of $25 millions of Do- 
| &nd figure for each insertion. Mini- |minion of Canada treasury bills, 
| mum ad., $1.75. Three insertions for | dated March 15 and maturing June 
a hee cae Smee. 15, 1938, has been yold at an average 
| Chsesiile’ ede. me “ rice of 99.86798, for a cost basis o 
nn ee bors This is a new low record, 
comparing with the previous low 
° a2 cost basis of .584% established two 
Secretarial Position weeks ago. 


Wanted 
RIVATE SECRETARY THOROUGHLY | f Bond Redemptions | 


pnettained through fifteen years | 
¥ *e, desires position. Rapid and accurate.| Bond Issues: Rate Year Due Price 
‘ “ing to demonstrate ability. Will gladly | wcColl-Fron. . . *6% 1949 Apr.1 103 
“mish references. Box 39, The Financial | wolthausen Hat . 17% 1943 May2 105 
481 University Ave., Toronto. Avalon Tele., A 5% 1948 Apr.14 103) 
1943 Mayl 105 


iim Ames Holden T. 47% 
1942 May! 102 


St. Mary's 
Coment, A mee 0% A 
* . ° For sinking fund purposes: / 
Public Speakers, Writers | +s18,900. — 2$18,600. $941,500. 


and Business Men!!! 


LF" Us PREPARE YOUR SERMONS, 
~,, S0ries, speeches, lectures, commer- 
Pr, babers, etc., at a most modest cost. 
ae scholarly, individual, original, 
_usive and confidential service. Circu- 
4° FREE on request, CONTINENTAL 
& SPEAKERS’ BUREAU, 
ve., New York City. 
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Executives 


(sosr CONTROL AND COST REDUC- 
enter on monthly profit and loss state- 
Wl ne inventory and budgetary control, 
noe Possible by an efficient yet eco- 
win ca! cost system efficiently managed, 
thal ncrease your profits. Investigate now | 
tone vices of this accountant, comp- | 
san’ and internal auditor, who can in- 
pred wa Operate such a system ard v’'ll 
The valuable assistant executive. Box 
J Financial Post, Toronto, 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages and 
Sun-Bath. Individual attention. 


2 TORONTO STBEET WA. 8677 


Municipal 


Bond prices have so far held up reasonably well i a 
turbing news from Europe, although the vain marcy af Mahe aroll 
prices has been stopped for the moment at least. Weakness in the high- 
grade market in London is reflected here, but the decline in prices has not 


and Midland, although no definite}: 


gress With Ontario 
Defaults 


Speculative bond issues have continued to follow the 
general pattern 
of New York industrial stock prices, which have been helped eetiraloas 
by a noticeable increase in the amount of funds, coming from Europe for 
- Paper bonds dropped as much as four 
points last week before the European situation became acute, and have 
continued below their previous week's close. The outlook for increased 
consumption of newsprint still remains obscure with no definite change 
see General Expenses 98,105 | i - trend of genera! business activity. at 

ontinuing to follow a path of their own, the better grade corporation 

bonds have remained relatively unchanged. , say 
+ eee 


Company 
Reports 


Bathurst Paper 


Substantially larger sales volume 
combined with more efficient opera- 
tion resulted in higher profits for 
Bathurst Power & Paper Co. in 1937. 
Net profit for the year was equiva- 
lent to $1.14 a share on the Class 
“A” stock compared with 12 cents a 
share in 1936. 

Working capital shows a reduc- 
tion of $292,000, but this is due to 
capital expenditures made during 
the year. Additions to plant in 1937 
totalled $1,017,000. 

R. L. Weldon, president, reports 
that progress has been made with 
respect to the operations of the sul- 
phite mill. Production of newsprint 
on the other hand was strictly lim- 
ited due to the lack of balanced 
power facilities. 

Current operations of the com- 
pany have been somewhat curtailed. 
Income and Surplus Account 

Years Ended Dec. 31 
est 
3,904,523 
Less: Cost of sales .. 3,089,498 
Add: Misc. oper. inc. 70,085 


885,110 
59,783 
1 


— 
2,065,073 


Gross earnings 

Less: Exec. salaries .. 
Legal fees 
Directors’ fees 


Operating profit 
Add: Int. rec. on inv. 
Prof. of subsid. .... 
Less: Deprec. (see note 
below) 
Idle expense 
Prov. for subs. depr. 
Prov. for income tax 


Net profit 
Less appropriations: 
Class “A” divds.... 


Surplus for period .. 

Add: Previous surplus 
Adjustments 

Less: Addit. tax, pr. yr. 


Bal. carried forward.. 423,405 


Working Capital 
Years Ended Dec. 31 
1937 


$ 
2,647,305 


Current assets ........ 
760,012 


Current liabilities .... 


field and creating an increased de- |} p,4i 


Stedman Bros. 


Gross sales of Stedman Bros., 
variety store chain, for 1937 in- 
creased by approximately 31% over 
1936, and net profit was $268,280, ap- 
proximately 50% higher than the 
$178,276 reported for the previous 
year. 

Net profit was equal to $44.71 per 
share on the 6,000 new 6% conver- 
tible preference shares of $50 par 
value. After allowing for dividends 
actually paid or declared on both 
old and new preferred, the new 
common stock earned $2.85 per 
share. 

During the year, the 1,146 old 7% 
preferred shares outstanding were 
redeemed and the 3,000 common 
shares were divided 30 for 1 into 
90,000 shares. The common has been 
placed on a regular dividend basis 
of 15 cents quarterly, and a bonus of 
10 cents has been declared payable 
April 1, 1938. 

Business in 1938 to the time of 
publication of the annual report has 
compared favorably with the cor- 
responding period of last year, ac- 
cording to the president, S. W. Sted- 
man. Application is being made to 
The Toronto Stock Exchange for 
listing of the common shares, it is 
stated. 


Income and Surplus Account 
Year Ended Dec. 31, 1937 


¢ 
344,007 
25,395 
50,332 


268,280 
11,242 
54,000 


203,038 
471,601 
4,000 
35,939 


Oper. profit® ...... osee 
Less: Depreciation ..cscecs 
Income taX€S ...cesceccccecers 


Net profit seeeeeeseeonce 
Less: Pref. Givds. ceccccccccvecce 
Common divds. ..sccscsessecses 
Surplus for VOar ..ccccecccceres 
Add: Prev. surplus ....ssccesess 
Trans. from GEprec. ssseseeess 


Surplus forward . 
*After legal fees and executive salaries 


of $39,110, and directors’ fees of 
Working aes 


Current assets 
Current liabilities . 


Working capital 789,684 
tAfter giving effect to financing. 


87,444 
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CLIPPER CRUISER 


Standard Accessory Group Additional 


Greatest value ever offered. Four 
berths, electric lights, helmsman’s 

ing “windshields and 
windows, iarge aft cockpit = just 
the boat for cruising on jakes, 
bays, rivers and off-shore fishing. 
Powered with 55 h.p. motor. Speed 
18 m.p.b. See us for complete 


Stewart C. Knox 
699 St. Maurice St., 
Montreal, P.Q. 
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Locate. New Ore 
At Base Metals 


Mill Ready to Start When 
Lead, Zinc Prices 
Rise 


In submitting the sixth annual 
report of Base Metals Mining Corp., 
J. H. C. Waite, president, points out 
that work in its Monarch mine, near 
Field, B.C., resulted in the finding 
of a new ore body southeast of the 
East Monarch. Tonnage and grade 
estimates cannot be made with any 
accuracy until the ore bddy is cross- 
sectioned at regular intervals. The 
limited amount of work done to date 
would appear to indicate a length of 
over 330 ft. with Both ends still 
open, a width of about 40 ft. and 
thickness varying from 30-40 ft, 


A short winze at the north showed 
22.4% lead and 28.6% zinc for depth 
of 13 ft. Crosscut 150 ft. south of the 
winze averaged 5.1% lead and. 20% 
zine for true width of 50 ft. Second 
crosscut, about 75 ft. south of the 
former, averaged 25.7% lead and 


223% zine from muck samples for | 000 


true width of 44 ft. Underground 
development and diamond drilling 
are being carried on to outline this 
ore as rapidly as possible. 

Operations at the Kicking Horse 
mine were confined to preparing the 
known ore bodies for mining when 
prices permit. An aerial tramway, 
1,730 ft. long, was installed from the 
highway to a point below the two 
ore bodies. 

Balance sheet shows cash of $3,625 
and stores and prepaid expenses of 


074 | $16,077, accounts payable amounting 


to $7,921. Reserve for taxes is shown 
at $80 and demand note payable to 


23° | associated company $25,000. 


5 |» 


Is $5 Millio s 


Syndicate Takes Option 
on 5-year and 1114-year 
Bonds 


From Our Own Correspondent 

MONTREAL.—A syndicate headed 
by Savard, Hodgson & Co. Inc. is 

an offering of $5 millions of 
city of Montreal bonds, The other 
member of the syndicate is W. C. 
Pitfield & Co. 

The issue is not firmly underwrit- 
ten, the accepted bid being on an 
option basis for $2.5 millions of 5- 
year 3%% bonds and $2.5 millions 
of 11%-year 4% bonds. The pur- 
chase price of the 5-year bonds is 
98.75, which gives a cost basis to the 
city of 3.78%, and of the 11%-year 


bonds 98.50, which gives a cost basis! Acciden 


of 4.168%, an average for the two 
terms of 3.974%. Both the 5-year 


and 1l-year bonds are being offered | Credit 


at par 


The ‘only other tender was from a | aii 


group of five banks and 22 invest- 
ment houses headed by the Bank of 
Montreal, This group bid 98.75 for 
$5 millions of 11-year bonds, giving 
a yield of 4.144%. ‘This tender was 


for a firm underwriting of $1 million | g; 


of bonds and an option on $4 mil- 
lions. 
Open Bidding Used 

The open bidding system utilized 
by the city permits the syndicates 
submitting tenders to make their 
own proposals as regards interest 
rates and date of maturity. 

The purpose of the loan is to com 
solidate expenditures for public 
works of $2,457,000, direct relief ex- 
penditures of $800,000 and matured 
loans and a contribution to the Uni- 
versity of Montreal totalling $1,743,- 


Lachance Roberge, director of fi- 
nance, reports that tax collections in 
the current year to date have shown 
improvement and that for the first 
nine months of the year the city had 
a revenue surplus of $359,654. 


Admit New Partner 
From Our Own Correspondent 

-MONTREAL.—N. L. C. Mather, 
Jr., has been admitted as a partner 
of MacDougall & MacDougall, Mont- 
real investment firm. The firm is a 
member of the Montreal Stock 
Exchange, the Montreal Curb 
Market and the Canadian Commod- 
ity Exchange. . 


A CHANGED CAR...1T 
WILL CHANGE YOU 


Tue Lincoln-Zephyr has changed, improved, 
without sacrifice of any of those unique fea- 
tures which set this modern car apart in 1936 
and 1937—and still do! 

It is still streamlined, but more so—re- 
sembling some fleet land-plane, gliding over 


_ the earth, It still has the V-t 


12-cylinder 


engine built by Lincoln, proved by more than 
45,000 owners. But the new engine is even 
smoother, quieter, with the same economy of 
16 to 20 miles to the gallon! 

In closed types, the car still has body and 


frame a single structure — even stronger and 


Loss Rate Cut 


But Automobile Ratio 
Continues to. Climb, 
Early Figures Show 


Generally more favorable fire ex- 
perience and less favorable auto- 
mobile experience for 1937 are re- 
vealed in the preliminary report of 
the Superintendent of Insurance, 
Province of Ontario. 

Loss ratio on fire business was 
lower among joint stock companies, 
farm mutuals and cash mutuals with- 
out capital. 

Loss ratio on automobile coverage 
— 62.46 in 1936 to 66.16 in 


Following are comparative loss ratios of 
the various classes of casualty insurance: 
937 1 


936 
44.90 
59.16 


25.45 
12.32 
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HERB. W. B. BOYNTON, 
Of Toronto, who was appointed as 
Second Vice-President of the Ancient 
— et a , mae — 
a’ e nua eeting, 
March 14th. " 
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: ; 
Direct Private Wires to Canadian-and American 
Security Markets. ' 


J.R. Timmins «Co. 


YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 


347 Bay Street ADelaide 8132 


Revelstoke, B.C. 

Revelstoke has sold $22,000 10- 
year 4% serial bonds to Laurence 
Smith & Co. Ltd. at 98.30, for a cost 
basis to the: city of approximately 
435%. Proceeds will be used for 
improvements to the waterworks 
system. This was a private sale. 


Bond Tenders 


% p.m., March 21, Victoriaville, P.Q.— 
$115,000, 314% bonds dated Feb. 1, 1938, 
due serially from Feb. 1, 1939 to Feb. 1, 
1958. Ph. Marchand, clerk. 

8 p.m., March 21, Three Rivers, P.Q. — 
$471,600, 342% or 4% dated Nov. 1, 1937, 
redeemable serially during 15 years. 
Jacques Denechaud, treas. See announce- 
ment on page 4. 


International Loan Company 
1913-Silver Jubilee Year-1938 


THEN—1914 


Paid-Up Capital .... $50,744.00 
Assets ... 65,215.00 
Reserve 10,881.00 


NOW—1937 


Paid-Up Capital $ 939,894.12 
1,096,651.16 
155,491.70 


Balance Sheet Mailed on Request 


Secretary-Treasurer: 
Clifford Dick, M.A., LL.B, 


eeeeevreveee 


eereeeeoe eee 


Reserve 


Managing Director: 
Geo. W. Argue, M.D. 


Head Office: 
304 Trust & Loan Bidg., Winnipeg 


safer than before. It still has extraordinary 
room— but the wheelbase is lengthened to 
125 inches. The entire front compartment has 
been newly designed to give more space. And 
two new convertibles now increase the number 


of body types to six—open cars for open 
highways, for cloudless days and nights under 


the stars! 


This remarkable new Lincoln-Zephyr will 
_change your whole idea of the kind of power, 


comfort and safety that you can expect in 
the medium-price field today. Ford Motor 


Company of Canada, Limited. 
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Member Audit Bureau of Ciredlations \ 


presenting in a popular 
manner, reliable information invest- 
ments, business and national affairs in Canada. 


The Financial Post Has the Largest Paid Cir- 
culation of All Canadian Financial Papers 
Editor—Fioyp S. CHALMERS 


Business Manager—D. M. Gowny 


Tre FINANCIAL Post Business Year Book AND 
Market Survey, YEARLY, $2. 


Published by 
THE MACLEAN PUBLISHING CO., LIMITED 
481 University Avenue, Toronto 2, 


Founder and Chairman—Jonn Bayne MACLEAN 


THe FINANCIAL Post Survey or Corporate Securt- | Sing 


Tres, YEARLY, $2. 
Tue FrvanciaL Post Survey or Mnves, YEARty, 
$2 


Directory or CANADIAN DIRECTORS AND OFFICIALS, 
$10. 

Tue Financia, Post Survey or CANADIAN OILS, 
YEAR y, $1. 

Tee Frvanciat Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 


Canada, Valted Sates, Spates, SEH Deeley 9 Pee 
year, all other countries, 


——— 
NTREAL—Dominion , Murray R. 
ms rnare hiamegers Soba k, Langton, Bastern Baltor 

—_ BRITAIN, 


London—Resident representative, 
Sagtinattbenas Si tiga halen 


TORONTO, MARCH 19, 1938 


The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Aviation and Economy 


RANSPORT MINISTER C, D. HOWE is 

making a determined effort to build a 
Trans-Canada Air Line and to link that 
system to the prospective trans-Atlantic air 
service and the potential trans-Pacific air 
service. 

If Canada’s experience with public owner- 
ship in railways had not been such a dismal 
failure there might be more enthusiasm for 
this new venture. The added fact that the 
new government undertaking is going for- 
ward with little or no assistance from those 
who have pioneered in private commercial 
services in this country is in itself a serious 
handicap. ' 

Through private enterprise Canada can 
boast the largest air freight business in ‘the 
world. Yet this new and much more costly, 
hazardous service is apparently to be a 100% 
government project. The reward for our air 
pioneering in Canada is the cold shoulder of 
Ottawa. 

We are also to spend a lot of public money 
experimenting with trans-Atlantic aviation. 
As Rt. Hon. Arthur Meighen said in the 
Senate last week the initial investment of 
$1,250,000 will not take us far—just about as 
far as the government’s first contributions 
to the railways that now make up the C.N.R. 
Already Mr. Howe has announced that Can- 
ada will share 20% of the deficits up to 
$375,000 a year. 

No one quarrels with his anxiety to 
give Canada proper aviation services. Yet 
our experience in the north country has 
shown that where a commercial demand for 
any such service exists it will be quickly 
satisfied by private enterprise. We should 
have had a transcontinental mail service long 
before this if commercial girms had been 
allowed to promote it. , The present plan in- 
volves the public purse in the most difficult, 
costly, and hazardous type of pioneer work. 

As Mr. Meighen remarked to his fellow 
senators: “It is all right to be air-minded but 
is it not time we in Canada became economy- 
minded?” 


What Do Votes Cost? 


HE Ontario Government has published 

a 350-page book showing returns from 
the general election of last October. It shows 
that 1,570,000 electors (70% of the total) used 
their franchise. It bristles with statistics as 
to how many ballots were used or spoiled in 
each of 10,800 polling booths. But it gives no 
inkling as to what it cost the province or the 
contending parties to woo those voters to the 
booths and record the vote when they arrived. 

If the province is to spend money on an 
elaborate printed return of this type it should 
add a few more columns and tell how much 
the election cost. 

Taxpayers would be interested to know 
for example that rental of each polling booth 
costs $8 and that each returning officer gets 
$10 for his services. Other costs for a police- 
man and assistants bring the “official” cost 
at each booth to between $24 and $28. Here 
is an official expenditure of nearly $300,000 
alone. Costs for enumeration and revision of 
lists in each area might also be shown. 

There should be published also the “official” 
expenses reported by each candidate. These 
probably run from a few dollars to well over 
the $1,000 mark even though they represent 
in most cases only a fraction of actual ex- 
penditure. (“Unofficial” expenditure includes 
hiring cars and scrutineers—both of which 
practices are specifically prohibited by law). 
Along with each statement of “official” ex- 
penses the candidate should be required to 
sign a declaration showing the proportion 
these bear to his total out-of-pocket expenses. 

Something might also be done toward un- 
covering some of the general expenses borne 
by the province such as new road gangs, re- 
built bridges, and similar costs which bear 
a direct relation to an election campaign. 

If all these items were included in the 
official election Blue Book the document 
would have tremendous news value. 

In its present form it is little more than 
a politician’s handbook. If it told the real 
story of what the last election or any election 
cost it would become an exciting document. 


royalists has commercialized every Kind of 
personal statement or opinion that could be 
turned to profit. At the top of the list has 
been the President's wife. But apparently 
the spectacle of the president himself com- 
mercializing official documents, confidential 
reports of his press conference and similar 
material while he is still the Chief Executive 
of the nation, is considered a bit too thick. 
The public does not like it and is saying so 
emphatically. 

Canadians are intimately concerned with 
this controversy. It means a fresh influx of 
New Deal ideas and opinions through maga- 
zines and American syndicated columns 
which circulate in this country. It confirms 
the need of strong vigorous periodicals of our 
cwn to offset this constant infiltration of 
American ideas and philosophies across our 
borders. 

Canadian statesmen and leaders in public 
life lean too far in the other direction. 
are too reticent, asa rule, about themselves 
and the conduct of public affairs. A school- 
boy poll would prébably show Canadian 
youngsters could name the President of the 
United States more quickly than the Prime 
Minister of Canada. 


Now You See It; Now You Don’t 


F YOU look at it one way there is no 

railway problem in Canada after all. 
There is no problem regarding high govern- 
ment expenditures or onerous taxation. The 
illusion that these problems exist is the re- 
sult of specious figuring. 

This may even be the view of the govern- 
ment of the day at Ottawa. Anyway it was 
officially expressed in the Senate by the 
august Raoul Dandurand, who is Mr. King’s 
spokesman there. Another hon. senator had 
mentioned some figures of what the govern- 
ment railways cost. Mr. Dandurand punc- 
tured that balloon ingeniously—or was it in- 
genuously? He closed his eyes, jabbed with 
a pin in the general direction of the dirigible 
floating half a mile above and exclaimed with 
satisfaction, “you see, it’s gone.” 

These were not his exact words. What he 
actually said was this: 

“As to the original Government railways, 
there is no more reason for calculating interest 
on that investment than on the investment in 

our canals, harbors or public buildings. It, 
should be borne in mind that the deficits 
referred to are deficits consisting of interest 
charges and that there are no deficits on oper- 
ation of the Canadian National, which pro- 
vides a net operating revenue of about $15 
millions a year.” 

So there you have the official view. The 
C.N.R.’s annual interest charges of $86 mil- 
lions and the Dominion’s annual interest 
charges of $137*millions and the provinces’ 
annual interest charges of $63 millions, are 
just so much book-keeping. They do not cost 
the taxpayers a cent. Don’t give them a 
second thought. 

Mr. Dandurand’s argument would be more 
convincing if he could get the Minister of 
Finance to agree with him. But the Minister 
of Finance does not realize that interest 
charges on money spent by the government 
ought to be ignored. He goes on year after 
year levying taxes to raise the money to pay 
them. 

But then Mr. Dunning has not had Mr. 
Dandurand’s unparalleled opportunities of 
attending League of Nations assemblies 
where it is an old trick to solve crises by 
passing resolutions that detour around them. 

Just-as though putting up a detour sign 
mended the holes in the pavement! 


Farewell! A Long Farewell 


HE League’ of Nations may survive its 

present disrepute. One reason is Geneva, 
are so many job-holding officials in Geneva, 
who will see to it that their governments con- 
tinue to vote the money for their contribu- 
tions. Another reason is that the League con- 
tinues to do a certain amount of useful “tech- 
nical” work, although it never got beyond the 
stages of being an international debating soci- 
ety so far as the real business of international 
diplomacy and peace-making was concerned. 
A third reason is that many people still have 
the vision of a super-government to control 
the nations and keep them at peace and they 
will hope to maintain the League as a skeleton 
on which some future generation can grow 
more solid flesh. 

The Financial Post is hardly the paper to 
weep crocodile tears over the collapse of the 
League, since it has never expressed much 
faith in the institution and has, in fact, regard- 
ed it as presenting at times the aspect of a 
dangerous illusion. Certainly Britain’s many 


aced the security of the Empire. The present 
quite realistic attitude toward Geneva is a 


lp eg 


ee ee Oe es 


comes when the: 


of Nations, In the meantime, it 
wortH to Caneda, for example, what it costs 
us each year. i 


the change will come revenue for a wide tract 
of farm country that has been dependent on 
putside relief, traffic for the railways, full bins 
for the elevator companies and a new market- 
ing problem. 

For nearly two years, as a result of repeated 
crop failures, there Has been no such problem. 
The world has been anxious to take our hard 
wheat and recently at a record premium. Any- 
thing like a normal crop this fall, however, 
and especially if returns are likewise normal 
from the record acreage in United States, Eur- 
ope and elsewhere, will - -mpletely change the 
world situation. 

Once more Caneda’s main wheat problem, 
as the Bank of Nova Scotia points out in its 
special wheat studies recently concluded, will 
be selling, not production. Every effort must 
be made to reopen old and important channels 
to Canadian wheat, and the Dominion Gov- 
ernment continue its successful trade quest 
for new markets. 

It is to be hoped that the lessons learned 
during the ygars just preceding the drought 
cycle will not be forgotten. Former valued 
customers for Canada’s wheat were antagon- 
ized and rebuffed by the refusal of the pools 
and later the McFarland Wheat Board to sell 
at world prices. The holding policy on that 
occasion, too, actually encouraged increasing 
acreage, thus accentuating our ‘marketing 
problem and still further depressing prices at 
a time when the natural tendency would have 
been in the other direction. 


Senator Meighen’s Place 


HE name of Rt. Hon. Arthur Meighen 

has been suggested as a possible suc- 
cessor to the federal conservative leadership 
made vacant by the resignation of Rt. Hon. 
R. B. Bennett. 

Just why Senator Meighen would forsake 
his present position of influence and security 
for the exceedingly difficult task of reorgan- 
izing and revitalizing the Conservative party 
at this time is not clear. 

At 64, the Conservative leader in the 
Senate is giving as brilliant and effective 
leadership as at any time in his career. 
Greatly mellowed, his clear judgment and his 
genius in debate make the Red chamber a 
better and a brighter place. 

In the forthcoming Senate enquiry into the 
railway problem, Senator Meighen’s leader- 
ship would be greatly missed if he were to 
forsake the Upper House to be a Moses for 
the party at large and its followers in the 
Commons. 


. ge 
Editorials in Brief 

Quebec Government has announced a $50 mil- 
lions improvement programme for its highway 
system. The money will be spent over a four- 
year programme, 

Another good reason for getting the railway 
problem settled. 

& & e 

The brilliant, witty addresses given this week 
by W. J. Cameron of the Ford Motor Co., to more 
than 2,000 businessmen in Toronto, Montreal, 
Galt, Hamilton and Windsor, were a great per- 
sonal triumph for the man whose voice is familiar 
to millions of radio listeners on this continent. 

Those who heard him give his unexpected but 
extremely able defense of Canada’s tariff-pro- 
tected secondary industries (automobile com- 
panies not excepted) must have thought what 
a God-given leader he would make for the 
Conservative party. 

* . - ‘ 

Front page headlines in United States news- 
papers greeted the announcement that Lewis H. 
Brown, president of the Johns-Manville Corpora- 
tion, had sent a special annual report to each of 
the company’s 11,200 workers. 

Sending a detailed report on a company’s 
operations to each of the jobholders is a splendid 
move. In a public company, the workers are as 
much entitled to it as are the stockholders, 

The newspapers are wrong, however, in saying 
that Johns-Manville has started a new practice 
in the relations of a corporation with its em- 
ployees. A number of concerns have pursued 
this practice in the past. For example, J. Stanley 
McLean, president of Canada Packers, sends to 
every employee a copy of the company’s annual 
report and in addition sends them a special 
report on the company’s policies in their rela- 
tion to the workers. 


Sayings of the Week 


“The railway industry is not on the ascent; it is 
on the road down,.”—Rt. Hon. Arthur Meighen. 
* a * 


“I would suggest that a better name would be 
the League of Notions.”—Hon. R. H. Pope. 
a + . 


“Russia has great internal difficulties—perse- 
cution, prosecution, execution.” — Dr. Hu Shih. 
* * >. 


“If the League of Nations cannot afford col- 
lective security we must not delude ourselves 
and still less must-~we delude the small and weak 
nation that it can.” — Prime Minister Neville 
Chamberlain, 

7 o * 

The claim for German colonial possessions will 
be voiced from year to year with increasing vigor 
tis — ae to ae — the hope that 

can ave tin 
—Chancellor Hitler. ee 


“Women still have more opportunity than men, 
because they have not the equality for which 
a —~ = = ever they, - a get that 

. itw hard "—Rt, 
Hon. R. B. Bennett. Pee 
” 7 - 

“Canada catches all the United States d 
economic, social, and to some coslag amen 
political and religious diseases. Even the grass- 
hoppers which on occasion destroy our western 


“The Canadian National system must be oper- 
¢ but it must also 


Post-Seripts 


Col. Kirkpatrick 


Nowhere else in the world is there 
such a grand demonstration of com- 
munity co-operative effort for an 
artistic purpose as Toronto’s annual 
skating carni- 
val, this year 
attended by 
almost 50,000. 
Probably 
twice as many 
would have 
been there 
had not the 
Maple Leaf 
Arena, hock- 
ey emporium, 
been sold out 
for all four 
performances 
weeks ahead 
of time. 

Behind the 
long and = 
splendid his- Photo by Milne 
tory of the COL. KIRKPATRICK 
carnival is the colorful figure of 
Col. A. E. Kirkpatrick. 

For “years and years,” no one 
seems sure just how long, Col. Kirk- 
patrick has been presiding genius of 
the Toronto skating Club, which 
started these annual extravaganzas 
of beauty, rhythm and grace on ice. 

The Carnival became an important 
civic event during those early years 
of his leadership. Dropped during the 
war, it was under Col. Kirkpatrick 
that it was revived and built into 
the giant festival that it is in 1938, 
the biggest thing of its kind in the 
world. 

* s * 


Col. Kirkpatrick, in a few weeks, 
62 years of age, six feet three tall, is 
his tailor’s pride and gives the credit 
to arduous, regular figure skating. 

An important figure in the insur- 
ance world, Col. Kirkpatrick is resi- 
dent vice-president of the United 
States Fidelity.and Guarantee and is 
member of the Toronto Board of 
Police Commissioners. ’ 

Only a few years ago he won the 
Royal Humane Society medal for 
diving off a bridge in an attempt to 
rescue a drowning girl at an Ontario 
summer resort. 

Next to the Carnival, perhaps, 
comes the Queen’s Own Rifles in his 
affections. Second in command of 
the third battalion, first Canadian 
contingent, Col. Kirkpatrick was 
captured and for several years was 
prisoner of war. , 

His wife is Ethel Mulock, daughter 
of Sir William Mulock. 


“C. LZ’? Looks Back 


Those who attended the annual 
meeting of the Canadian Industrial 
Traffic League in Montreal the other 
day must have enjoyed hearing 
Charlie Burton, president of Simp- 
son’s Ltd., look back over 46 years 
of. “distributive enterprisé.” 

“I well remember as a small boy,” 
said Mr. Burton, “the active steam- 

ship and sail- 

ing services 
in and out of 

Toronto har- 

bor and along 

Lake Ontario 

water front. 

This competi- 

tion by water 

proved to be 
the financial 
undoing of 
the Grand 
’ Trunk = Reail- 
way in its 
early effort to 
make its way 
in Ontario, 
“More viv- 
idly comes 
the recollec- 
tion of the building and completion 
of the Ontario and Quebec division 
of the Canadian Pacific, which hap- 
pened to pass within a mile of my 
early boyhood home. Contractors, 
engineers and operating officers dur- 
ing those early days of construction 
were billeted out to the homes of 
farmers and villagers along the 
right-of-way. One can scarcely esti- 
mate the social excitement of this 
development.” 
* 


Cc. L. BURTON 


Boom Days 


Closely allied with railway devel- 
opment was the big rush of immi- 
gration which loomed so large in 
the life of Canada a quarter of a cen- 
tury ago. In those days C. L. Burton 
was a dry goods salesman for H. H. 
Fudger’s “Fancy Goods Co. of Can- 
ada” and the sight of the “throbbing, 
seething masses” who poured into 
the Canadian West at that time left 
a deep impréssion on his mind. It 
doubtless explains the fervor with 
which he has subsequently re- 
mesons hie Seven tor a BEASADOD 
nessmen r a 25,000,000 
population in this country. 

“In one day, in 1904, L person- 
ally saw 20 ps trains from 
the United States running 10 min- 
utes apart, bringing a great host 


of immigrants into our Canadian 
west. Freight trains bearing 
settlers’ effects alternated at inter- 
vals with the trains carrying their 
precious human freight. 

“I shall never forget the scenes 
on the great Winnipeg Station 
platform where thousands of new 
settlers of all sorts and kinds 
crowded and overflowed immigra- 
tion sheds, waiting rooms and the 
various temporary facilities which 
had to be set up for their care.” 


Mr. Burton revisited Estevan, Sas- 
katchewan, in 1935. This is how the 
experience affected the young man 
who 31 years before had witnessed 
this great influx of people: 


“This town on the Soo line, not 
far from the American boundary, 
had been the site 30 years before 
of the tremendous influx into the 
West above referred to. It is an 
interesting fact to observe that, 
although over 100 of that town’s 
leading citizens were brought to- 
gether for luncheon on this occa- 
sion in 1935, not one of them had 
been in Estevan 31 years before, 
in 1904, when American immigra- 
tion was at its peak, and of which 
I myself had been a witness. 


Public Affairs ' 


Mr. Burton deplored the lack of 
interest in public affairs in Canada 
today in contrast with his own boy- 
hood. While admitting that present- 
day public life is probably freer 
from some of the corrupt scandals of 
earlier days, he expressed doubt as 
to whether “our present course is 
likely to bring into public life those 
best able to conduct our public 
affairs.” 


“As a small boy I remember the 
general interest which followed 
the movements of public men of 
Canada. 

“The boys of gur generation, be- 
tween the ages of 12 and 14, would 
never let an occasion go by with- 
out seeing and hearing our public 
men. We were no doubt influ- 
enced by our parents for or 
against the one party or the other, 
but whether cheering for one or 
‘booing’ the other, we always 
heard both. 

“Cabinet ministers in these pres- 
ent days are too closely confined 
to their offices and are often 
hounded day after day by a con- 
stant stream vf visitors taking up 
time which should be devoted to 
administration and the exposition 
of public affairs. 

“In earlier days members of 
government were held in respect 
by most citizens and in awe by the 
younger generation—a condition 
which we might well wish for 
today. 

“Newspapers printed the ad- 
dresses of these public men, often 
word for word. The words of our 
leaders were avidly heard and 
read by the large majority of the 
populatior—men, women and chil- 
dren. I mention this because it 
seems to me there is a regrettable 
lack of such general interest 
today.” 


Kelley Birfhday 

The City o: ton, Ont., had a 
birthday party the other day. Not 
an official party to celebrate the 
founding of that metropolis but a 

civic party just the same. 
The occasion was the 25th anni- 
versary of the founding of the city’s 
first advertis- 
" ing agency. 
For three 


pany) held 

open house in 

their office at 

the corner of 

Main and 

Walnut Sts. 

and as the 

Hamilton 

S pectator 

aptly remark- 

ed, three 

on days would 
RUSSELL KELLEY el oan 
to accommodate everyone if all the 
friends of Mr. Kelley and his firm 
were to have accepted the invitation 
to attend. “No other man in this 
city is known personally to so many 
—and the Kelley friendships reach 
into every corner of the province.” 

. * a” 


The first tale of Kelley advertis- 
ing prowess goes back to the days 
when there were hatching eggs for 
sale on the Kelley farm in Bruce 
County. The prevailing price was 
10 cents a dozen but a prominent 
hand-painted sign announced that 
Kelley’s hatching eggs sold for 50 
cents a dozen. They did. 


His first venture in Hamilton was 
a fire insurance business which he 
organized and advertised with such 
success that he was able to sell it 
out at a considerable profit some 
years later. Then he started an ad- 
vertising agency of his own—just 25 
years ago last month. Today he has 
an organization of 22 workers and 
one of the best-known agencies in 
the Dominion. 


Apart from business, Russell 
Kelley has justly earned the repu- 
tation as Hamilton’s most active 
citizen in community life. He was 
the first president of fhe Hamilton 
Rotary Club; the first president of 
the Hamilton Advertising Club. He 
has headed the city Canadian Club 
and the Chamber of Commerce and 
has been almost as actively asso- 
ciated with many institutions out- 
side Hamilton. Last year he was 
president of the Associated Ontario 
Boards of Trade. Other bodies such 
as the Canadian Chamber of Com- 
merce, the Canadian Good Roads 
Association and the United Com- 
mercial Travellers have felt his or- 
ganizing energy and ability. He has 
been a perennial lacrosse enthusiast 
and stuck with his local club for 
20 years till it had a championship 
team, 

Currently he is setting up new 
records as a public speaker in many 
parts of the province. He has aver- 
aged as many as three addresses a 
week and declined as many more. 
Not bad for a man who turned 60 
last September? 


Government in Business 


(Extract from Hansard, March 2) 

A. M. Edwards, M.P. (Waterloo 
South) I am going to read a list of 
businesses which different govern- 
ments have stepped into, and I think, 
after I read this list, even the most 
sceptical will be convinced that the 
experiments in socialization have 
not only been ‘costly to the taxpayers 
and to the country, as a whole, but 


think it is a proper list, though one 
may have to use one’s imagination a 
little in connection with a few of the 
items. But there is the list. 

Without criticizing, or wishing to 
criticize in any way, may I point out 
that I think the more we encourage 
people to invest their money in priv- 
ate enterprise, under supervision the 
better it would be. 


put an unfair handicap and brake). 


on private enterprise of the type 
which has been the t2ajor force in the 
development of this Dominion. 


The Financial Post of Feb. 5, 1938, 
published this list of businesses 
which have been invaded by the gov- 
ernment. I certainly gasped when I 
saw it, and I do not think very many 
people fully appreciate the way 
private enterprise has been eri- 
croached upon. The list is as follows: 


Light and power Telephones 
Ferry boats Hotels 
Steam railways 
Radio broadcasting 
Steamships 

7 of liquor 


Coal mining 
Magazine publish. 
Grain elevators 
Gas supply 
Street cars 
Savings banks Printing 
Construction Land development 
I think it is a very surprising list. 
Hon. C. A. Dunning: Some of it is 
a bit far-fetched, is it not? 
Mr. Edwards: Perhaps it is, a little. 
An hon. Member: Restaurants? 
Hon. W. D. Euler: The parliament- 
ary restaurant. 
Mr. Edwards: We are operating one 
a one under the Canadian Na- 
onal system we are operating hotels 
in which there are restaurants, _I 


Market gardening 
Meat packing . 
Electric railways 
Mortgage lending 
aareane 
musement ks 
Telegraphs 7 
Wareh'se & storage 


Other People’s 
Views ... 


Finding the Man 
Ottawa Journal 

One of the curious things about 
politics is that parties, losing a 
leader, invariably despair of finding 
a worthy successor. Yet equally 
strange, history has had a way of 
rising in judgment upon those fears, 
with democracy almost always 
throwing up the right man at the 
right moment. 

Whether it be that people in the 
mass have some unerring instinct 
regarding character and ability, or 
that heavy responsibility transforms 
a seemingly ordinary individual 
into a great one, or that the unseen 
hand of Providence determines the 
matter, the right man, or nearly so, 
— always to appear at the right 

r. 

It is a truth which, at this time, 
— hearten the Conservative 
party. ° 


The Big Need 
Hardware and Metal 
The attention of many shrewd 
retail executives at the moment is 
being directed to means by which 


‘Telling Canada’s Story 

Editor, The Financial Post: 

The recent letter of Dr. 
Sage, of the University of pier x 
an adequate and accurate expr, 
of the attitude, here on the ¢ 
the C.B.C, Too much considerati® 
cannot be given to the way, 
which our national radio 4 
can to promote ‘y.:; 
within this country, and to sti be 
interest in its traditions and Jon 

Iam oe a letter to enlar 
upon one o . Sage’ 
concerning Canadian hist ry nth 


on the story of Canada, : 
is not lacking. French Canada, 
fur-trade, the West, the No 
railways—these are only a 
the possibilities that would 
remarkable material for 


grammes 
many things in Canadian 
would prove irresistible even £0 the 
most discriminating radio 


much political and racial 
within the country. If we dj 
overcome this cleavage with such 
instrument as radio, we are = 
committing national suicide, y, 
through radio, Canadian culture gx, 
be developed, and every part » 
Canada can express itself to th, 
other. 

However, I think the basis of such 
expression would be a Closer 
acquaintanceship with Canadian his, 
tory. The traditions that stang 
behind our great institutions gr, 
known and loved by very few Cans, 
dians. Radio, by its peculiar 
appeal, would make these 


significant in the eyes of the people 


of this country. 

If such a project should be gy. 
cessful, no time should be lost i, 
banging and barring the dog 
against American broadcasts, Th, 
slogan “Canada First!” died ty, 
soon. It should become the text o 
those men who rule over the de. 
tinies of the Canadian Broadcasting 


Corporation. 
A. C. McGILL 
Vancouver, B.C. 


National Broadcasting Corp, 
Editor, ‘The Financial Post: 

In all discussion of the policy of 
the Canadian Broadcasting Corp, of 
selling time to American advert. 
ers you have been, I believe, unfir 
to the National Broadcasting Co. 
pany. Without actually saying », 
you infer that the NBC. is can. 


paigning for the Americanization of & 


Canada by supplying us with Amer 
ican programmes. This is not m, 
The N.B.C. is the United States sales 
agent for the C.B.C.—nothing more, 


When the C.B.C. decided to sell time & 


to American advertisers they fur. 
nished a list of the prices to the 
N.B.C. and the N.B.C. offered the 
time to their clients. The bulletin 
sent out by the N.B.C. to the district 
offices contained these prices and in- 
structions, among which was this 
sentence. “All contracts are accept 
ed subject to the Broadcasting Act 
and Broadcasting Regulation and the 
approval of the Canadian Broadcas:- 
ing Corporation.” 

I believe that the publication of 
this letter to make this point clear 
would be a courtesy which is owed 
the National Broadcasting Co. 

EARLE B. RICHARDS. 


University of Western Ontario, 
London, Ont. 


Editor’s Note: Perhaps our corres 


pondent did not see the advertising F 


“broadside” sent out by NBC. in 


which they boasted that “NBC" 
meant “Now Better Coverage” 1% 


Montreal and Toronto through “new 
N.B.C.° Canadian supplementary 
facilities.” This circular makes inci- 
dental reference to C.B.C. But & 


speaks of major Canadian radio sia ® 


tions as having “joined the NBC. 


network.” It says “N.B.C. service 1% 
Ontario has just taken a big step fo 


ward, 
Does this read as though NBC 


thinks of itself as merely a sila 


agent for C.B.C.? 
a 


increased 


is realized that 1938 will reward 
aggressive action and it is certala 


that increasing store expenses 1° 


quire that more attention be give 
the subject of sales promotion. 


The current trend is toward mor} 
sales planning and the application 4 & 


more drama into the selling of met 
chandise. Some lessons must 


taken from the motion picture 


industry and others whose succes 


depends very largely on the popula: & 


appeal to public emotion. 
In recent years, speakers at cot 
ventions and elsewhere have urs 


a study of the wants of customes — * 


and have suggested more forceftl 


sales presentation. The need for th . 
during 1938 is very great—not fo @ 


the flamboyant, burlesque type “ 
promotion sometimes indu 


under the heading of showmanship & 


but for studied sales plans desig? 
to stimulate buying. 
er 


Jewish Immigration 
Canadian Jewish Review 

Although the Dominion may pre 
fer settlers of British stock, they = 
not be able to get them because 
the shrinkage in man power. © 
though the Dominions may 
their property for the nd 
whether they can use it or not, ® 
whether the would-be imm te 
is British or not, they soon may | 
forced to rejoice over immigratioa . 
any nationality so long as it is stu! 
keen, resourceful, eager for ¥° 
and yearning for the chance ' 
plant itself in new ground. 
pleas and arguments against na ‘ 
mindedness or for humanity havé ; 
been able to effect, necessilY es 
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Adds to Business Worry NowUnderFire 


mediate Threat to Foreign Trade But Barri 
Im Further Stimulation Seen — Canadian Cone 
Business Volume Close to Normal 


Se 
Business interest this week has shifted from Washington to 
pevival of grave political tension in that troubled continent has affeeed 
commodity prices, exchange and also caused further concern in foreign 
trade circles. Provided a large scale war is averted eventual result of 
Germany's move into Austria will probably be further stimulation of 
Canadian 


ents race with consequently greater demand for 


metals 


food products, less export competition for Canadian 
a machinery, farm implements and household ae Te . 
So long as tension remains at present peak levels, however, a certain 
pumbness in all markets is to be expected with minimum export buying 
except for rush delivery. Also there may be new complications ih the 
three way trade treaty negotiations between United States, Great Britain 


gnd Canada. 


Meanwhile Canadian business continues to operate cautiously and at 
jevels generally within 5 to 10% of the highly satisfactory production of 
Jest year. So far there has been no serious curtailment of employment in 
pasic industries. Routine products like food, cheaper clothing spring 
farm implements and hardware appear to Se moving in normal volume 
though unseasonably cooler weather in some paris of the country and the 
jateness of Easter this year are considered delaying factors. 

The Dominion Bureau of Statistics weekly index of business moved 
into higher ground for early March. Car loadings for the same period 
and as a matter of fact since January have shown remarkably little 
shrinkage in merchandise traffic, the 5% drop in cumulative total for all 
classes being almost entirely due to the restricted grain movement this 
year and less activity in exports of newsprint and lumber. 

- - ” . 


There is no net change in the United States situation and nothing yet 
to indicate any immediate departure from the present dull trend. Com- 
modities are a little weaker, steel production is marking time. The rail 
freight rates decision authorizing an increase of 5% was considered most 
disappointing by a stock market which had been expecting 16%. 

There has been some improvement in sales of new and used cars, 
some indication of more activity in building. Retail trade is holding at 
around 92% of last year’s levels, which is generally considered reassuring 


in view of 


the slumps in stock markets and business. 


In the Cleveland Trust Company's survey this week, Col. Leonerd 


Ayres states: 
“Financial anemia is the ailment 


from which American business is 


guffering. Anemia is a lack of blood. Financing anemia is a deficiency 


in the flow of new usiness capital. 


The capitalistic system requires a 


continuous flow of new capital, and in our case has become inadequate, 
and business stagnation hag resulted. 
“There are two main sources of new business capital. One consists 


of the internal savings of business. 


These are funds companies earn 


and plow back into their own operations in the form of replacements, 
additions, and betterments of plant and equipment. A second source is 
new capital raised by the sale of securities. This capital comes from 
the external savings of others, rather than from the internal savings 
made by the companies themselves.” 


Business Indicators 


Business index of D. B. S. for first 
week in March up about 3%, down 
six from a year ago. : 

Carloadings running 5% below this 
time a year ago, bulk of reduction 
due to smaller grain, and newsprint 
movement, 

Railway earnings, gross down 15% 
for CN.R., 10% for C.P. largely due 
to smaller grain movement and 
slackening off business in forest 
industries. 

Flour and wheat exports continue 
to fall sharply from last year, now at 


Business Conditions— 
Weeky index, D.B.S. ..sccccess 
Commodity prices 


Mar. 5 
110.9 


Country sales (% of gain) ..... 
Empleyment D.B.8. index— 


All industries eeeteee eteeeeetee 
Manufacturing 


ys— 
Car loadings, week (Mar. 5) .. 
C.N.R. gr. earn., wk. (Mar. 7) $ 
C.P.R. gr. earn., wk. (Mar. 7) $ 


lowest level since before the war. 
Reason, crop failures last year and 
in 1936. 

Shoe production in January only 
slightly below last year, some worry 
reported in industry over price 
maintenance. 

Cotton imports January drop 20% 
from 1937. 

Current trend in Canadian busi- 
ness is shown by The: Financial 
Post’s index of business activity 
with new figures for the week 
marked thus, 


Feb. 26 Feb. 19 Feb. 12 Mar. 5/37 
G 108.0 109.6 116.1 
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Nov.1 Feb. 1/37 
% 103.8 


1938-37 
045,554 
43,244,623 $ 
42,374,000 $ 


1937-38 


Enthusiasm Gone for New 
petit Ps Achieve 
0 


- It is the act under 
— the Social Credit Board oper- 


hart programme, the act was uncon- 
stitutional. 
Formalities for Appeal 

The Province of Alberta, mean- 
while, has begun formalities to carry 
the appegl on its social credit bills 
and its challenge of federa! authority 
to disallow and the lieutenant- 
governor’s power to reserve assent, 
to the privy council. 

In the period likely to elapse’ be- 
fore a judgment may be secured 
from the privy council, no new ac- 
tion by the Aberhart Government in 
connection with its monetary 
schemes is expected. 

In the legislature, little enthusiasm 
has been shown for the efforts of a 
few isolated Social Crediters to 
argue that new attempts can be 
made to apply social credit. The 
conviction is spreading that the 
Supreme Court opinions ended social 
credit dreams for once and fer all. 
Members recognize that in compar- 
atively short order, this fact will be 
generally recognized throughout the 
province. 

When the electors reach that real- 
ization, the political situation in Al- 
berta conceivably may change rapid- 
ly. At the present time, most 
observers agree that the Aberhart 
ministers and members are likely 
to hang on to office to the end of 
their term. It is possible the heat of 
public outcry may jar the Social 
Crediters into an election, but this 
is not likely. 

Record Under Attack 

The long-range operating against 
the Aberhart Government is not its 
failure with dividends, but its con- 
tinuing record of inept and mala- 
droit administration. Its tax increases 
and its reductions of public services. 
its packing of the civil service with 
supporters, and its failure to solve 
satisfactorily the problems of in- 
dividual debtors, are all factors of 
growing importance in public dis- 
cussion in Alberta. Debates in the 
house indicate how the emphasis has 
shifted. 

It is possible that political stand- 
ards being what they are in Alberta, 
the electors would forgive mistakes 
in regard to monetary reform. But 
the same voters would rise in pro- 
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United States. In the latter country 
prices have been much lower than 
a year ago and with abundance of 
feed in sight and an increase i 
foundation stock in the last two years 
there is little indication of immediate 
improvement. . 

Canadian farmers selling finished 
cattle at the present time are faced 
with little profit from their opera- 
tions and in some cases will receive 
no return whatever on the feed used 
this winter. ; 


Victoria Calls It Petrol 

As a means of further capitalizing 
the English atmosphere of Victoria 
on Vancouver Island, Canadian 
Automotive Trade reports that serv- 
ice stations in that city have been 
asked for co-operation. Owners are 
requested to fly Union Jacks over all 
stations and to call gasoline by its 
English name “Petrol.” It is sug- 
gested that any new stations should 
be built in the Elizabethan style of 
architecture. 

o . . 

Ginger Ale in Cans 

Continental Can has just intro- 
duced a tin container for ginger ale. 
This has a short neck and is closed 
with a cap, the whole very similar 
in shape and size to that used for 
beer in United States. Tests will be 
made on the New York and Boston 
markets to determine consumer re- 
action. American Can Co., it is Te- 
ported, have also been conducting 
experiments with tin containers for 
carbonated beverages but to date 
there has been no commercial intro- 
duction. In view of the fact that the 
tin beer containers have never been 
commercially introduced into Can- 
ada it is considered doubtful whether 
that for ginger ale will be considered. 

7 7 oS 


Labor Calm 

Industry in both the United States 
and Canada is currently enjoying a 
marked diminution in the extent 
and effect of labor troubles. Reces- 
sion of discord is _ particularly 
marked in comparison with the near 
chaos prevalent a year ago as a 
result of the intensive drive of the 
C.1.0. in mass production industries. 

The comparative calm dominating 
industrial labor relations appears to 
be the product partly of the effect of 


ROSIE & 


= 


Al 
: 


sible unreasonable and authority- 
flouting tactics by labor bodies. 
Another factor has been that wage 
rates — working arty have 
risen to an exceedingly stand- 
ard during the past year, both as a 
result of strikes and of voluntary 
action by industrial employers. 
Labor’s quietude is undoubtedly due 
chiefly, however, to the effect of the 
business recession in dissolving 
union membership strength and 
rendering strikes inadvisable. 

Labor trouble in the United States 
will likely remain at low ebb for the 
better part of this year and further 
disintegration of union membership 
is probable, in the opinion of Brook- 
mire Bulletins of New York. It is 
also forecast that the Wagner Labor 
Relations Act, the provisions and 
administration of which have 
aroused protest from employers, will 
remain unamended for a time yet 
but will not be fully operative until 
recovery begins. 

Brookmire expects that regional 
opposition from the South and wide- 
spread amelioration of labor condi- 
tions elsewhere will block adoption 
of the Wages and Hours Bill at this 
session of Congress. 

Latest available figures (for De- 
cember) are interpreted by Brook- 
mire to indicate that the number of 
strikers and loss of,working time 
from disputes are at the lowest level 
in three years. The total of strikers 
in December was one fifth that dur- 
ing the peak last June, and loss of 
working time was only one eighth. 


Trades, Industries Act 
Overhauling Planned 


From Our Own Correspondent 


OTTAWA.—Administration of the 
Trades and Industries Act has been 
transferred to the Ministry of Trade 
and Commerce. The actual investi- 
gations under the act are carried on 
by a board under Mr. Justice Sedge- 
wick, who is chairman of the Tariff 
Board. Many clauses of the original 
act have been found to be ultra vires, 
but after the act has been overhauled 
Justice Sedgewick will carry on in 
co-operation with the commerce de- 
partment. Matters such as unfair 
competition and establishment of 
trade standards come under the Act. 
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e Thin Prop Before Foreclosure'in Alberta), 


factors, 
to some extent dullness of general 
business. ‘ 


output has re- 


Colombia—Factory 
turned to n and 
ormal, wholesal 


has improved, but retail busi- 
ness is spotty. 


Mexico— 
volume declined to lower levels in 
February, and industrial activity, 
a construction, tended to slow 

Panama—The inactive character- 
istics of business since the beginning 
of the year show no indication of 
change, although construction work 
has received some stimulus from 
good weather conditions. 


Costa Rica—Market demand for 
imported products is weak and retail 
Sales are depressed. 


Haiti—Less pessimism is evident 
among merchants than a month 
earlier, but trade has-to some ex- 
tent become adjusted to reduced cof- 
fee prices, 

. ie _ tie in 

operation export out- 
look has deteriorated with the wan- 
ing of the stimulus derived from cur- 
rency devaluation and the business 
recession in several foreign markets. 

Turkey—Trade returns fér 1937 
show a decided increase in both im- 
ports and exports, shared by the 
United States as the second ranking 
source of imports and destination of 
exports. 

Iraq—Gains predominated in 1937, 
although some slackening was evi- 
dent at the close of the year; foreign 
trade increased, co: ‘was 
active, and oil exports improved. 

Japan — Continued downward 
trend in foreign trade is causing some 
apprehension but the attitude in 
business circles is generally calm. 

China—Shipping services between 
Shanghai and Chinése-controlled sea 
and river ports are likely to be closed 
in pursuance of Chinese military 
instructions. 
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The Canada Gazette announces 
meetings of the creditors in the 
matter of: 


New Brunswick: 
Morgan, G. H., Saint John. 
Nova Scotia: 
Murphy, J. E., Glace Bay. 
Ontario: 
Peerless Hardwood Flooring Ltd., To- 
ronto. 


Quebee: 
Lewis, S. E., Montreal. 
Laurendeau, H., Magog. 
Elie, H., in 
ae Fire tection Ltd., Mont- 
re 
Larivee, J. A., Montreal. 
Brennan, J., Wright. 
Lafontaine, J. A., Trois Rivieres. 
Hubert, E., Montreal. 
Guilmette, J. E., Montreal. 


The significance of the narrow range 
of security and commodity prices 
since November, 1937, is discussed 
in our: March Investment Letter. 


A copy will be mailed upon request 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Monirest Winnipeg Vanconver «Victoria. «saw York. «London, Eng. 
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Maclaren -Quebec Power Co. 


514% FIRST MORTGAGE BONDS 
Due September 1, 1964 | 
| Price: at the market to yield about 5.45% 


These bonds are payable in Canada only and are 
redeemable at 105 to September 1, 1939. The 
revised contract with Hydro-Electric Power 
Commission of Ontario places these bonds in a 
sound investment category. 


M‘SLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Torente 
Ottawa Telephone: EL gin 0161 London 
Montreal Hamilten 


Correspondents in New York and London, Eng. 


Manufacturers of High-Grade 


QUALITY HOSIERY 
URGES ee a a 


Brantford, London, Waterford, Or 
Hyacinthe, Quebec. 


MILLS at: Paris, 


Coaticook and St. 


PENMANS LIMITED 
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C.P.R. net revenue (Jan.) ... $ 
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C.N.R. net revenue (Jan.) ... $ 

Iron and Steel (January)— ‘ 
Pig iron production (tons) .... 
Steel ingots and castings 
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Factory output (Jan.) 
Exports (January) 


New 
Construction— 
Production— 
Cons. contracts (Feb.) ......$ 
Cement, bbls. (Dec.! ..sse00. 
Clay (Dec.) ...-sseeeees esses $ 
Gypsum, tons (Dec.) seers. 
Agriculture— 
Flour prod., bbis. (Jan.) sessee 
Flour exp., bbls. (Feb.) ...«- ° 
Wheat exp., bus. (Feb.) . 
Cattle sales (Jan.) 
Hog sales (Jan.) ..... 
6ea Fisheries—(Nov.)¢ 
Catch, cwts. 
Landed value 
Newsprint (tons)— 
Production (Jan.) erccccecsecce 222,500 
Exports (January) 169,509 
Mining— 
Coal prod., tons (Jan.) ..ce-eee 1,448,825 
Coal imports, tons (Jan.) ...0 553,897 
361,671 
20,624,079 
49,240,080 


2,279,298 
$ 49,719,835 $ 


770,960 $ 
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Gold prod., fine oz. (Dec.) 
Nickel prod., Ib. (Dec.) ....+0+ 
Copper prod.. Ib. (Dec.) ....+ 
Electric Power Output (Jan.)— 
Total monthly m.K.D.f .ceseese 
Trade— 
Imports (January) 
Exports (January) 
Other Industrial Factors— 
Dressed lumber, exp.: 
M. bd. ft. (January) 
Boot & shoe prod., pr. (Jan.) 
Crude petrol, imp. gal. (Jan.) 
Cotton imports, lb. (Jan.) .... 
Raw rubber imp., Ib. (Jan.P .: 
Cigarette cons. (Jan.) No.t ... 
Sugar manufactured, 1Ib.§ ..... 
Finance— 
Bank debits (January) t 2,444,600 $ 
Bond sales (Feb.) .......+se0e° $ 472,990,297 $ 
fe insurance (January) .... $ 30,606,000 $ 
*D.B.S. All-Canada figure comprising over 
4000's omitted. 


41,461,629 
47,307,167 
411,933,428 


5,134 
1,432,212 


1,865,784 
* 


1,130,090 


732,230 $ 


289,634 
259,544 


1,496,991 
574,877 
331,758 

18,049.789 
43,608,309 


2,317,906 


51,882,618 
83,416,124 


156,913 
1,482,017 
54,639,651 
15,189,187 
3,656,423 
447,167 
21,952,270 


‘ $For four weeks to Jan. 29, 1938. 
*Unrevised figures covering N.S., P.E.L, N.B.. Que. 
4For average family per week, food, fuel, rent. 


8,851,343 
16,240,200 $ 


4,090,621 
225,711,721 
529,773,738 


, B.C. 
eDeficit. 


1,700 $ 
851 
,907 $ 

7,721 


15,351,000 


9,099,831 
15,123,491 


3,748,028 
169,739,393 
421,027,732 
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Fraser Companies, Limited 


6% First Mortgage Bonds 


Due January 1, 1950 
(Payable Canada, New York and London) 
‘ 


Price: about 1011/4 and interest 


Yielding 5.83% 


Information on request. 


Royal Securities Corporation 


330 Bay Street 
Toronto 2 


244 St. James Stréet 
Montreal 


Offices throughout Canada; aleo in New York and London. 


HE had enjoyed a sheltered and happy life 
with her husband and though luxury had not 
been theirs, yet there had always been some of the 
little extra pleasures and they will be continued 
—a matter of great satisfaction to her husband 
when he talked over his estate plan with us. 


Her husband realized, however, that his plans for 
her protection relied on at least one major factor 
. +. there would need to be wise and efficient 
management of the estate he would leave. 


He appointed this Trust Company to be executor 
and trustee under his Will. Our experience, econo- 
mical management and constant attention to his 
estate have resulted in a trouble-free and serene 
life for this one he loved so well. 

Our booklet about this protective executorship of 
estates is available. Ask for a copy—no obligation. 


Executor and Trustee Since 1897 
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SINK A GREAT] SHIP” 


.»« OR A GREAT BUSINESS! 


The big, obvious leaks in a business 
are quickly discovered and stopped. 
Because of their very magnitude they 
are less dangerous than the little in- 
sidious leaks that go on unnoticed day 
, after day ... month after month ee 
: draining away profits until serious, 
sometimes irreparable damage is done. 


If your business is not making the prog- 
ress and profits that it normally should, 
BY ALL MEANS FIND OUT WHERE 
THE LEAKS ARE! 


The George S. 


May organization, com- 


posed of men versed in every step and 


TOROWN 


EORCE S$. MAY. LIMITED 


re 


phase of business enterprise can quick- 
ly and unerringly locate the leaks and 
forces that are absorbing your earnings. 


This company not only plugs profit 
leaks, large and small, but it can tell 
you how to broaden your markets and 
reveal to you new possibilities for mak- 
ing money and increasing profits that 
you never dreamed existed. 


Whether your business is large or small, 
it will pay you to investigate May, 
methods. A consultation will cost noth- 
ing and it may benefit you considerably. 
Write now for complete information. 


Re, 





SEE WINTER'S 
SUNNIER SIDE 
BESIDE 
THE SEA 


Life is sunnier at these 
beachfront hotels. Colds 
clear up in the salt air. 
Spirits cheer up in the 
friendly indoors. Fine 
food. Restricted clientele. 


CHALFONTE 
HADDON 
HALL 


ut Leeds and Lippincott Company 
@ ATLANTIC CITY 


Travellers | 


Sir Henry Drayton, Toronto, is 
visiting his daughter in London, 
Eng. 

Alfred Rogers, Toronto, sailed last 
week for England. 

Hon, R. C. Matthews, Toronto, is 
among the passengers on the Empress 
of Australia cruising the West Indies. 

General D. M. Hogarth, Port 


Arthur is spending a month in Cali- | Bar 


fornia. 

H. G. Vail, Ottawa, is among pas- 
sengers on the S.S. New York cruis- 
ing the Caribbean. 

Judge James Parker, Toronto, is 
spending three weeks in Bermuda, 

Sir William Hearst, Toronto, is 
staying at the Vinoy Park hotel, St. 
Petersburg, Fla. 

J. M. Laing, Waterloo, Ont., has 
returned from a trip to the West 
Indies. 

Dr. T. H. Hogg, Toronto, is holi- 
daying in the West Indies. 

Ralph R. Corson, J. Stanley Mc- 
Lean and E. G. Long, K.C., of To- 
ronto, are fishing at Key West, 
Florida. 


Cairo to Jerusalem 

Mediterranean cruise passengers 
on the Yankee cruise of the Ameri- 
can Export Lines are journeying 
from Cairo over the same route once 
travelled by Jacob in his journey to 
Egypt to visit his son Joseph. Pas- 
sengers leave Cairo for the Holy 
City on the 18th day after sailing 
from New York. 


3000 ROOMS WITH BATH FROM $3.00 


STEVENS 


CHICAGO 
ae: V ba tie Whe RE LIne ae 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
2s Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single reom with bath, $3.00. 
Single reom with tub and shower 


combination, §3.50. 
Double reom without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Deuble room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and shower 
eombination, 
Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager 
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Estimate 20,000 
Visit West Indies 
During theWinter 


its northward march to Canada. . 

The polar front which is the met- 
eorologists apt name for the northern 
army in the yearly battle of the ele- 
ments, has an annoying habit of re- 
treating for a few days in March only 
to come sweeping back and driving 
the sun battalions before it. 


ern travel to Bermuda, Nassau, Ja- 
maica, Florida and California is now 
well under way and will continue 
until the end of April. 

Winter in Canada has its attrac- 
tions. Early spring, it is universally 
agreed, has none. Snow sports in the 
Laurentians, the Ontario highlands 
and the Rockies are a thing of the 


i| past until another winter but sum- 


mer is still a long way ahead. 
Canadian visitors are becoming 

an increasingly important factor in 

the winter and spring life of these 


‘!southern resorts, particularly. the 


west Indies. Results of a 1937 tour- 
ist survey supplied to the Canadian 
National Railways by H. F. Collier, 
secretary of the Canadian West In- 
dies League, shows that of the 286,000 
visitors during that year, between 
seven and ten per cent were Can- 
anadians. This places the Canadian 
tourist population of these islands 
at between 20,000 and 28,000, about 
ninety per cent of which comprises 
winter visitors. In the following 
table showing the distribution of the 
total tourist population only an ap- 
proximate estimate of the Canadian 
totals can be made and that only ina 
few cases: 
West Indies Tourist Survey, 1937 
. Total tourist Canadian 

population (approximate) 

83,000 3,000 

6,000 

3,000 
3,000 


Florida and California 


The increasing use of the automo- 
bile on southern trips has made even 
an approximate estimate of Canadian 
travel to California and Florida im- 
possible. Even railway figures of 
this southern exodus are far from 
complete, since no accurate record is 
available for the western provinces. 
The following table, compiled from 
the passenger lists of the C.N.R., 
gives some idea of the monthly move- 
ment from the Maritimes, Quebec and 


Ontario. 
Passenger Business 
Season = 


From To To 
Maritimes: Month Florida California 
~ December... 10 
January .... 
February ... 6 
Quebec: 
November ... 
December ... 66 
January .... 
February ... 
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January site 
February ... 


Tourist Peak 
For Quebec 


Revenue From Visitors 

For 1937 Hits All-Time 

High 

From Our Own Correspondent 

QUEBEC. — An all-time tourist 
revenue record was established by 
Quebec Province during the course 
of 1937, with an estimated revenue 
of $77 millions spent by visitors to 
the province. 

This represents an increase of 
some $13 millions over figures for 
1936, which in turn equalled the high 
mark in the predepression period. 

Since 1915, the tourist industry is 
estimated as being worth a total of 
$663,373,000 to Quebec. 

During the course of 1937 a total of 
613,235 bona fide tourists entered the 
province, an increase of 14% over 
the preceding year. They stayed for 
periods of from two days to six 
months. Those who are termed 
“short stay tourists,” and who were 
in the province for less than 48 hours, 
numbered 1,487,208. In 1936 there 
were some 1,651,726 “short stay tour- 
ists,” and 539,662 bona fide tourists. 


Stocking the Galley 
Provision buyers for the larger 
liners used on cruise trips do their 
figuring in tons. While extra provi- 


bist 


Py eae a Sep et foie ve eT ty 
ys “so ets 
’ * ‘ he *3 5 She Eg “i 
es “Sy B RE ay > 
, 


4 Lae - 

wa : 

v4 ann 
2 j 

saw ey 


aa, 3 


RENDEZVOUS OF A CONTINENT 


Atlantic City’s Convention Hall, 
built at a cost of $15 millions, is a 
fitting climax to the programme of 
large scale construction which has 
accompanied the growth of this sea- 
side resort to the greatest tourist and 


By Air, Land and Sea 


convention centre on the continent. 
The main auditorium of the Conven- 
tion .Hall contains 168,000 square feet 
and can seat the entire permanent 
population of the city (66,000). The 
arcade (shown above) contains 14 


A City Built by Tourists 


15 Million Travellers a Year 
. Welcomed by Atlantic City 


Every year a city of 66,000 plays 
host to more than 15 million visitors. 
In the lowest tourist month of the 
year its transients outnumber resi- 
dents by 14 to one. At the peak the 
proportion is 30 to one. 

Atlantic City has three natural 
assets: sand( sea and climate. It has 
only one industry, wihch produces 
the highest per capita revenue of 
any centre on the continent. 

This greatest tourist business in 
the world was started in a small 
fishing village one Absecon Island, 
120 miles south of New York City, 
where a warm Atlantic current 
washed 10 miles of sandy beach. As 
far back as 1860 it was known as a 
popular seaside resort where one or 
two hotels and cottages catered to 
the summer visitors. It is since the 
beginning of the century, however, 
that the city has risen from its fish- 
ing village status to that of the 
largest resort centre in the world. 


All-year-round Resort 


One striking development has 
been the expansion of the island 
metropolis from a summer ° play- 
ground to an all-year-round pleasure 
centre. Spring comes early and fall 
lingers long in Atlantic City. While 
July and August remain the peak 
months for visitors, every month in 
the year now brings its harvest of 
tourists and tourjst money. In 1934, 
the latest complete survey available, 
February is shown as the lowest 
month with only 943,059 visitors. 
With the advent of spring weather 
in March while other cities are still 
shivering the tourist figures take a 
sharp jump which settles down to a 
steady increase until the peak is 
reached in August. The following 
table compiled by the Atlantic City 
Chamber of Commerce for 1934 gives 
some idea of the comparative 
stability of the tourist market: 


By By Monthly 
Rail Automobile Total 
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sioning is always done at ports of | Dec. 


call the bulk of the liners’ elaborate 
larders are, of course, stocked at the 
port of sailing. 

Last year the Europa for a five- 
day cruise to Bermuda and the West 
Indies loaded up with four tons of 
fresh vegetables, nearly a ton and a 
half of meat and poultry, quarter of 
a ton of oysters and 3,300 dozen eggs. 

The Normandie which left on Feb. 
5 on a three weeks cruise to Rio 
purchased among other things 18 
tons of chicken, turkey and duck, 15 
tons of butter and ‘seven tons of 


TRA 


15,984,059 


Atlantic City’s example in tourist 
enterprise has been followed by 
hundreds of American and Cana- 
dian cities but nowhere has it been 
equalled. Millions of dollars invested 
in hotels, theatres, sports facilities, 
bathing beach and boardwalk have 
produced something which can be 
seen only on this little island. This 
investment has reached its climax in 
the now famous convention hall con- 
structed at a cost of $15 millions. 


VEL SYSTEM 


Whether or not this Aladdinesque 
playground meets the holiday seek- 
ers’ ideal of vacationland the im- 
mensity of the project alone is some- 
thing which should be seen. For 
millions it has become a yearly 
Mecca. Thirty hotels 15 of them on 
the boardwalk and 15 of them on 
“the avenue” provide a wide range 
of accommodation to meet the needs 
and purses of its visitors. Hotel rates 
vary all the way from $4 a day 
(American Plan) to $18 a day. 


Feeding Pleasure-hungry 


But hotels, however magnificent 
are not, as many another city has 
found to its sorrow, a sufficiently 
strong foundation to hold a tourist 
industry. Feeding the pleasure- 
hungry has for years been the goal 
of Atlantic City’s Chamber of Com- 
merce. 

Boardwalk facilities for the sun- 
lazy and the sea bather are inter- 
nationally known but they,constitute 
only a small portion of the enter- 
prise. 

Sailing and speedboating have 
reaped a harvest for their promoters 
while in recent years deep sea fish- 
ing has become increasingly. popular. 
There are plenty of tuna and blue- 
fish off the coast for those who want 
to venture after them while the in- 
shore fisherman can find less thrill- 
ing sport. 

Five golf courses have been pro- 
vided by the municipality within 
easy reach as well as several tennis 
courts. 

The real centres of Atlantic City 
activity, however are the famous 
amusement piers, some of them 
stretching half a mile out into the 
sea. They represent the successful 
attempt of a seaside city to provide 
entertainment without cluttering its 
shoreline. The piers combine a mini- 
ature broadway with circus, dance- 
hall and shopping centres. There are 
six of these steel peninsulas along 
the eight-mile boardwalk, among 
them the Steel Pier with its vaude- 
ville acts, its water sports, etc., the 
Central Pier, home of the all-year- 
round Americar national exhibition 
and the Atlantic Convention Bureau 
and the Garden Pier where many a 
Broadway success has had its first 
opening and many a failure has met 
its fate before it saw New York. 


Atlantic City’s Convention Hail 
covers seven acres and provides a 
total seating capacity for 75,000, the 
main auditorium alone seating 41,000. 
A 13-story building 500 ft. long and 
200 ft. wide could be placed easily 
within the walls of this auditorum. 
During the year it is transformed 
alternately from skating rink to 
theatre or convention hall to dance 
hall and to football field. Every fall 
turf is laid on the 168,000 square 
feet of floor and a regular schedule 
of night football games played. 
Seats for 12,000 are provided for 
these games and 41,000 for prize 
fights. 

The lobby leading to the conven- 
tion hall has a vaulted passage 125 
ft. long and 50 ft. wide. Leading 
directly from this lobby and con- 
nected with ramps to the upper and 
lower levels of the auditorium are 
wide corridors. Approximately 400 
automobiles can be parked on the 
ground floor of the Convention Hall 
building. This is a consideration in 
a city where parking facilities must 
be arranged for more than three 
million visiting cars during the year. 


stores as w2ll as the 50-foot entrance 
to the lobby of the building. The 
whole building, which fronts on the 
boardwalk, is 350 feet wide and 650 
feet deep and covers an area of seven 
acres, / 


that by far the largest proportion 
of tourists to Atlantic City come by 
car, using for the most part the two 
main arteries, the Philadelphia Road 
and the New York Road. The 1934 
survey seems to have ignored air 
travel, though airline figures show a 
steady increase in bookings to the 
island. The city incidentally boasts 
the first municipal airport in the 
United States. 

Atlantic City is looking ahead to 
its Easter season which brings one 
of the peaks of the year. Reports of 
early hotel bookings indicate that the 
later Easter this year will have little 
if any effect on the influx of visi- 
tors. Thousands of Canadians and 
Americans are again preparing to 
meet spring at this rendezvous. 


Air Research 
In Australia 


Aeronautical and engineering re- 
search establishments will be set up 
in Australia at a capital cost of $1,- 
000,000. 

An establishment equipped for ex- 
perimental work in wind-tunnels for 
engine tests, and for the physical tests 
of aircraft instruments and other ap- 
paratus will cost $572,000, with an 
annual maintenance expenditure of 
about $50,000. 

The capital cost of the buildings 
and equipment for the national ref- 
erence standards laboratory at Can- 
berra would amount to $320,000, in 
addition to a maintenance of about 
$40,000 a year, said Mr. Casey. 


——— 9 2ting = 
od ating perme 
FINEST OF SEASHORE SEASONS 
Entertainment for every age—musicales, 
dances, lectures—large game room—sun 
decks, salt water baths—central, beach- 


front location—ownership manage- 
ment — interesting rates on either plan. 
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30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 
Opposite the Waldor{-Astoria 12 
@ Quiet dignity : 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 « Double $6-$7 
Suites from $8 
Special monthly and yearly rates 


HOTEL 


Williem A. Buacher, Manager 
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Havana and Nassau, S.S. Empress 
of Australia, April 2. 
* = & 

Cunard White Star leads all trans- 

atlantic lines for the 16th consecu- 


217,433. Transatlantic figures totalled 
192,104, with its nearest competitor 
148,894. These figures do not include 
passengers carried by the Donald- 
son Atlantic Line, a subsidiary of 
Cunard White Star, whose total 
carryings were in excess of 11,000. 

The Queen Mary alone carried a 
total during the year of 56,850 pas- 
sengers, divided in classes as fol- 
lows: cabin, 17,358; tourist, 20,072; 
third class, 19,420. 


Easter Season * 

With spring near at hand Atlantic 
is going ahead with seasonal plans 
for the entertainment of its guests. 
The host of spring visitors reaches a 
peak at Palm Sunday and Easter and 
special activities are planned for 
that time. 

The annual show of the Kennel 
Club of Atlantic City will be held on 
the Steel Pier on Saturday, April 2, 
and on Easter Eve, April 16, there 
will be an ice carnival at Convention 
Hall. 

On Easter morning there will be 
a community sunrise service in- the 
stadium at the end of the Steel Pier. 

+ o 


Montreal Sailings 

April 27 opens the spring, summer 
and fall sailing season on the St. 
Lawrence, when the Canadian 
National Steamship “Lady” liners 
will sail fortnightly from Montreal 
for the West Indies. On these 25-day 
voyages to Jamaica, via Bermuda 
and the Bahama Islands, the route 
covers a distance of 6,080 nautical 
miles or the equivalent of a trans- 
atlantic round-trip. The rate per 
day is little more than the price of a 
good hotel room. 

& s * 
Australia’s Birthday 

Sydney, Australia, has more than 
five miles of decorated streets this 
winter in honor of the 150th anni- 
versary of the founding of the com- 
monwealth. The programme of 
events for the celebration which 
started on Jan. 26 will continue until 
April 25. They include the British 
Empire games which will bring to- 
gether crack athletes from every 
Empire country. 


St. Maurice Plans 
New Airline 


Improvement of airport facilities at 
Sherbrooke, Drummondville and La- 
Tuque, Que., will probably be re- 
quired for the air transport service 
that St. Maurice Airways Ltd., pro- 
poses to establish between Sher- 
brooke and LaTuque. Application 
for license to operate on the route 
has been made by the company, fol- 
lowing test flights which indicated 
running time between the two points 
at 1 hour, 20 minues, in contrast to 
the 15 hours required for the trip by 
train, 

The company is at present operat- 
ing a general charter service with 
four passenger ‘planes, as well as 
the St. Maurice Flying School. Head- 
quarters are maintained at Three 
Rivers, and the projected new service 
would probably involve a call there. 
The officers ‘of the company are 
Clement King, president; W. J. 
Whitehead, vice-president; and 
Raoul Chenevert, treasurer. Accord- 
ing to recent advices to The Finan- 
cial Post, financing of the enterprise 
has been entirely by local stock 
subscription and no public offering 
is contemplated at present. 


Trans-Canada 
Feeder Lines 


From Our Own Correspondent 


OTTAWA. — Trans-Canada Air 
Lines has called for tenders for pro- 
vision of feeder line service in the 
West, connecting Regina, Moose 
Jaw, Saskatcon, North Battleford 
and Prince Albert with main-line 
route. 

Later it is expected that bids will 
be invited for lines to link Edmon- 
ton and Calgary to Lethbridge, and 
south to connect with United States 
lines below the border. Already in 
operation are lines connecting Win- 
nipeg and Vancouver with U.S. 
points to the south. 

Once the western service is in full 
swing, attention will be given to 
development of eastern Canadian 
services, particulerly on Montreal- 
Toronto, Toronto-Windsor and To- 
ronto-North routes. The Toronto- 
Windsor service will tie-in with 
U.S. services to Detroit and Buf- 
falo, while the others will be linked 
= Trans-Canada meain-line opera- 

on. 
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St. Catherine Street West, Montreal, Can- 
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COME TO THE 


Y GED TRAY iCiRE 


Bennett E. Tousley, Genera! Manager, ATLANTIC CITY, N. J, 


Canadian Representative 


N 
1409 Peel Street, Montreal P.Q. ccc 


‘4 WARREN T. WILKINSO 


xu ‘-BElair 8632. agg 
Phas cece ~ 


7 major Golf Tournaments this year on the Belmont 


course. 


Bathing in pool or in surf. 


Our own new 


Beach Club. Dancing to the strains of our famous 


orchestra. A 


and cuisine offer 


m, service 
you all that is most desirable in hospitality. Open 
. all the year round. 
For bookings, booklete and information, 
address your Travel Agent or John 0. 
& Evans, Man. Dir., Belmont Manor, Bermuda. 


Ym\ Canadian Rep 
. y . Street, Toronto, Phone WA. 7552,: 


BERMUDA - NASSAU 


JAMAICA 
22 oars — trom 4181 


LADY SOMERS- « « « April 2 


25 vavs— tom $181 
All Expense 


from, and return to Montreal 
via the St. Lawrence. 
LADY SOMERS - April 27 - May 25 
LADY RODNEY - + Mayill 


Above rates include 214 days hotel 
at Jamaica. Sightseeing extra 


You'll enjoy sailing on these “happy medium” ships—the 
luxurious “Lady” Liners. Every travel comfort at reasonable 
. an unhurried holiday with ample time for visits \ 


rates - 


ashore . . . and congenial company in a 
» mail’and cargo steamers 


atmosphere. 
“Lady” Liners are 


resentative—L. G. Girvan, 67 Yonge 


ATES 


ND VOYAGES” 


BARBADOS from $241 
including 12 days hotel at 


TRINIDAD from $219 
including 7 days hotel at Trinidad, 


Passengers stopping at above points 
——ee 
i Guiana. 


BRITISH GUIANA from $214 
including 2 days hotel at Br. Guiana, 
30 Day Round Voyages 
Sailing from Boston 
(from Halifax 2 days earlier), 

APRIL 9 APRIL 23 
MAY 7 MAY 21 
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charmingly informal 


regular passenger 
»  - Offering all outside rooms . . . ample deck space for sun- 
excellent meals. 


bathing and deck games... 


CONSULT YOUR TRAVEL AGENT, OR 


CANADIAN NATIONAL STEAMSHIPS 


Room 101, 6 King Street West 


Winnipeg’s Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction 


European Pian 
Rates in Keeping With the Times 
220 Booms 


Toronto 


rT Pacific Express 
ase 


Sak: ELLERS CHE OUE. 5 
Safe to carry. Good 


wherever you 9° 
Obtainable from all 
Canadian Pacifie 
Agents and mod 
banks. 


LONDON 


A. Grosvenor House, London’s 
best hotel, we are fortunate in receiving many 
visitors from Canada, who appreciate that authentic 
note of sophistication which is associated with life in 
the heart of Mayfair. Distinguished by unobtrusive 
service, perfect cooking and luxurious comfort, the 
enjoyment you will experience at Grosvenor House 
will be enhanced by the moderate charges. 


Single bedroom with private 
bathroom, from 25/- per day 


ea 


Double bedroom with private 
bathroom, from 42/- per day 


*ACing urbe PAA 


GROSVENOR HOUSE 


PARK LANE, LONDON, W.1 
Telegrams: “Grovhows,” Audley, London 
TMustrated brochure may be obtained from 

THE FINANCIAL POST, Toronto 
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What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers, 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions, 
Three-cent stamp and address label from su 
closed. Address letters to The Financial Post, 


Fraser Companies 
yhold a number of voting trust 
gertificates of Fraser Companies 
4 cannot understand recent 
on in price, especially in view 
gfimprovement in earnings shown 

ig 1987 financial statement. 


Results of Fraser Companies in 
gyi were best in its history. Not 
oaly did company earn $2.05 a share 
og common stock as compared with 
at cents a share in previous year, but 
it spent $669,000 on plant improve- 
ments, reduced its fixed liabilities 
by $1 million and increased its 
working capital $373,051. This is a 
very favorable showing, but the 
situation has changed materially. 

“pecause of surplus stocks imme- 
date outlook for pulp and paper 
iadustry is not regarded as favor- 
able. In this regard pulp companies 
gre more favorably situated than are 
newsprint companies, but both have 
paen forced to curtail production. 
mhe business recession in United 
crates has resulted in lessened 


d. 

“eauced earnings for Fraser Com- 
panies in 1938 will mean that the day 
when the voting trust agreement can 
be tefinated and dividends paid 
will be postponed. Voting trust 
agreement provides no dividends 
can be paid until net working cap- 
tal amounts to $3.5 millions after 
payment of dividends. At end of 
1937 working capital amounted to $3 
millions so that there would have 
to be substantial improvement in 
working capital this year in order to 
permit termination of voting trust. 


N. Vancouver Dist. Bonds 
What is the presént situation 
with respect to settlement of de- 
fault on District of North Vancou- 

ver 6% bonds due 1961? 

District of North Vancouver 6% 
debentures, due 1961, have been in 
default for about four years and little 
progress has been made in arriving 
ata solution of the problem. This 
will possibly require.a revision of 
taxing powers due tg the apparent 
inability of the municipality to meet 
even lower carrying charges. It is 
possible that some temporary plan 
might be worked out in the reason- 
ably near future, but attention has 
been chiefly directed to clearing up 
Jess complicated defaults, and the 
situation in this district is such that 
progress will be slow in arriving at 
a final solution, Your bonds are 
quoted in tne ncighborhood of 27. 


Canadian Pacifie 

Please let me have a report on 
the Cenadian Pacific Railway. I 
interested in this company 
more from the point of view of the 
ordinary shares and would like to 
know what the prospects are for 
dividends on this issue. 


=m 
am 


Canadian, Pacific Railways finan- 
cial Statement for 1937 is expected 
to show earnings of around 35 cents 
to 40 cents a shar@ on the ordinary 
stock. This is an improvement. How- 
ever, there is no prospect of a divi- 


‘4 Select: 


dend on the common as the company 
is only paying 2% on the pref 

and cannot pay on the common until 
it distributes 4% on the senior stéck. 
Unless there is a marked change for 
the better in'the railway situation in 
this country there is, little prospect 
of the C.P-R. paying any dividend 
on its ordinary shares for some time 
tocome, . : 

As far as the current year is con- 
cerned, much will depend upon the 
outcome of the crop. In other direc- 
tions, the traffic movement has slow- 
ed down. Of course, if western 
Canada has a good grain crop, the 
company’s earnings would move up. 


McCormick’s 4% Bonds 

Do you consider McCormick’s 
Ltd., 4% bonds\@ reasonably safe 
investment? 


McCormick's Ltd. 4% guaranteed 
mortgage sinking fund bonds, of 
which there are $1,373,950 issued, 
rank after an issue of $261,000 4%% 
prior lien bonds. Both issues are un- 
conditionally guaranteed as to prin- 
cipal and interest by George Weston 
Ltd., under the new capital set-up 
which went into effect last year, 

For the year ended Dec, 31, 1937, 
combined earnings of George Weston 
Ltd. and McCormick's Ltd. available 
for bond interest amounted to $655,- 
384 after depreciation, so that inter- 
est requirements for the period were 
covered approximately 10 times. The 
principal amount of bonds outstand- 
ing will be gradually reduced 
through sinking fund operations. 

McCormick's Ltd. suffered heavy 
losses in 1933 and 1934, after under- 
going a capital reorganization in 
1932. Another reorganization was 
necessary in 1936. The latest re- 
organization, in 1937, providing for a 
smaller amount of bonds outstanding 
and carrying the Weston guarantee 
has, however, materially improved 
the security and earning power be- 
hind the funded debt.. At present 
price your bonds yield around 6%. 


Nova Scotia Steel 

Will you please let me have a 
report on the first mortgage bonds 
of Nova Scotia Steel and Coal Co. 
I understand that a proposal has 
b put forward by Dominion 
St & Coal and would like to 
know details of it. 


Nova Scotia Steel & Coal Co. is 
in receivership, and the liquidator 
has not issued any report as to opera- 
tions or earnings, However, Domin- 
ion Steel & Coal Corp. has put for- 
ward a proposal for consideration to 
the Nova Scotia Steel security hold- 
ers. This scheme provides for the 
exchange of the preferred and de- 
bentures of Nova Scotia Steel for 
the class B stock of Dosco. The first 
mortgage bondholders of Nova Scotia 
Steel are being offered, for each $100 
of principal amount of bonds held, 
$100 of principal amount. of new 25- 
year 3%% bonds seeured on the 
Newfoundland and. Cape - Breton 
property and one share of Dosco 
class B stock. The new bonds will 
be exchangeable from April 1, 1938, 
to April 1, 1940, at the rate of four 
shares of class B common of Domin- 


OBSOLETE, adj. gone out of date; disused. 


HIS is what happens to plant equip- 

ment every time a new machine is 
invented which will do the work more 
cfliciently and more economically. And 
it is happening continually because pro- 
duction methods are constantly chang- 
ing... new processes are being evolved 
. new machines are being 
developed to improve the quality and 
cut the cost of production. 
Many plant operators in Canada realize 
. they see how they could benehit 


every day.. 


this.. 
from the installation 


cquipment. But they defer action, con- 
tinue to handicap themselves with out- 


of up-to-date 


la artelegraph. 
securities;: ‘ 
ions; ormake forecasts nn 
copy-of The Financial Post must be 

481-University Ave., Toronto 2. a 


What are the prospects for a 
dividend on the common shares of 
Donnacona 


tenant Paper in the near 
uw ? 


There is little prospect of a divi- 
dend on the class B shares of Donna- 
cona Paper in the near future. One 
of the provisions of the reorganiza- 
tion which was approved in 
1936 was that no dividends could be 
paid on the class B shares which 
would reduce working capital be- 
low $1 million. At the end of 1937 
net working capital amounted to 
$880,000 so that there will have to be 
further additions to working capital 
before dividends can be paid. 

Then, again, one must not overlook 
the possibility that earnings will be 
lower in the current year. As a re- 
sult of the current situation in regard 
to stocks of newsprint manufacturers 
have found it necessary to curtail 
operations. Furthermore, fixed 
charges of the company in 1938 will 
be higher than in 1937.'**’ 


Ham. B Prod,.67% Bonds 

Are interest requirements on 
Hamilton By-Product Coke Ovens 
6% general m e bonds being 
well covered ahd what is the out- 
look for these bonds? . . . 

Combined, interest, , rements 
on the $2, 000, ¥ E Son By- 
Product Coke Ovens 5%‘ first mort- 
gage bonds and ‘the $731,500 of 6% 
general mortgage bonds were cover- 
ed 44 times before, and 3.7 times 
after depreciation in the fiscal year 
ended March 31, 1937, according to 
estimates of one of the underwriters 
of the bonds. It is understood inter- 
est requirements for the nine months 
ended Dec. 31, 1937, were covered by 
the same margin, which appears ade- 
quate. The company no longer pub- 
lishes a separate income and sur- 
plus account; its earnings are con- 
solidated with those of other sub- 
sidiaries in the financial statement of 
United Fuel Investments Ltd. 

The amount of bonds outstanding 
is gradually being reduced ‘through 
operation of sinking funds. Your 
general mortgage bonds are secured 
by a seconti specific mortgage on 
property and assets of Hamilton By- 
Product and’ by a second floating 
charge on all other assets, subject to 
the first mortgage bonds. They do 
not carry the guarantee of United 
Fuel Investments or of Union Gas 
Company. / 

The proposed merger of the Ham- 


dated machines, until they ate able to 
accumulate sufficient cash with which 
to buy new ones. 

Sellers of industrial machinery or like 
equipment, can, through the use of 
1.A.C. amortized payment plans, make 
it easy for Canadian industrial concerns 
to install now the up-to-date, efficient 
equipment they need. As a matter of 
fact the new machinery can often be 
sold on a basis whereby the monthly 
instalmients are no more, and in many 
cases even less than the savings enjoyed 
through the increased efficiency of 


modern equipment. 


Let an L.A.C. representative explain these plans to you in 
detail, and show you baw they will belp you to sell equip- 
ment. on a sound and practicable amortized payment plan. 


Industrial Acceptance Corporation 
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status, although it might not be 
without some speculative attraction 
provided growth of business in U. S. 
is resumed. Working capital as at 
Dec, 31, 1936, amounted: to $38 
millions. * 


Standard Paving 
What is the outlook for common 
stock of Standard Paving and 
Materials? 


Standard Paving and Materials is 
expected to report its first net profit 
since 1932 when the financial state- 
ment for the year ended March 31, 
1938, is published. While it is a 
little early to be certain what busi- 
ness will be available for the 1938 
season, it is understood there will be 
a comfortable carryover of contracts 
from last year and the company is 
hopeful of further improvement, 
The common stock, of which there 
are 104,872 shares outstanding, ranks 
behind a 7% preferred issue of $13 
millions on which arrears will 
amount to $40 a share by the end of 
March. For the year ended March 
31, 1937, net loss was $138,666, and 
working capital amounted to $205,756 
at the end of the period, 


Dosco 


I would appreciate your opinion 
on Dominion Steel & Coal B com- 
mon, 


Dominion Steel & Coal Corp. has 
recorded appreciable progress in the 
past few years and its annual state- 
ment for 1937 was the best that the 
company has produced since incor- 
poration. Not only was there a sharp 
advance in gross sales, but net in- 
come available on the class B stock 
amounted to over $1.50 a share. The 
financial position of the company 
has undergone an improvement and 
affairs are in better shape than they. 
have been for some time past. Dosco 
is understood to have a good volume 
of business on its books, which should 
permit iron ore, steel and coal opera- 
tions at a relatively high rate of 
capacity through 1938. The class B 
stock is regarded as an interesting 
speculation. There is no indication 
of a dividend being paid in the near 
future, but if earnings are maintain- 
ed this year and business shows a 
turn for the better, it is possible that 
the board may consider taking divi- 
dend action when the results for 
1938 are known. 


General Steel Wares 


‘Among other securities, I am 
considering purchasing stock of 
General Steel Wares, and would 
like to have your opinion on this 
company. 


General Steel Wares has brought 
about a steady improvement in its 
position, both as regards finances 
and earning power. Profits on the 
preferred stock have increased from 
a deficit of $24.89 a share in 1931 to 
a profit of $12.34 a share in 1937. At 
the same time, a deficit of $7.17 a 
share on the common has been con- 
verted into a profit of $1.20 a share 
ast year. The company has effected 
# reduction in its funded debt, and 
replaced the old bonds with a new 
issue carrying a lower coupon rate. 
Further, arrears of dividends on the 
preferred stock have been elimin- 
ated, placing the company in a posi- 
tion to resume payments, which on 
the new-basis are cumulative from 
May 1. It is anticipated that it will 
inaugurate regular quarterly divi- 
dends this year. While the common 
is still regarded as speculative, its 
outlook has undergone improvement. 
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Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 

forlfor2yeas - 3 % 

for3or4 years - 314% 

for 5 years- - - 314% 
A legal investment fortrust funds. 


CANADA 
PERMANENT 


Mortqaqe Corporatior 


HEAD OFFICE, 320 BAY ST., TORONTO, 
_ ASSETS EXCEED $68,000,000 


chance of appreciation during the 
next year or two, and would like 
a report on Canada Cement Co, 


Canada Cement has beén able to 


steady, though moderate improve- 
ment in earnings since 1933, and last 
March the company resumed divi- 
dends on the preferred stock after a 
lapse of nearly five years. Pay- 
ments amounted to $4.50 a share dur- 
ing 1937, and an additional $2 a 
share is payable on March 21 next. 
The preferred is now paying $1.25 
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there is no market for the stock. 


Alberta Pacific Grain 


Would you please let me have 
your opinion on Alberta Pacific 
eee preferred and common 
stock, 


Alberta Pacific Grain Co.’s opera- 
tions have been limited, owing to 
short crops in the West, and earning 
power has been affected to the point 
where the company has had to defer 
dividends and sinking fund pay- 
ments on the bonds. During the year 
ended June 30, 1937, bond interest 
was earned 1.97 times before de- 
preciation and 068 times after de- 
preciation. There have been no 
earnings on the preferred since 1933. 
Prospects for both the preferred and 
class A stocks of the company are 
speculative. The outlook for the 
current year is not promising. 


DEPOSITS ACCEPTED DEBENTURES ISSUED. 


Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


Wi. Gold Standard 


‘EXPORT 


MADE WITH MOISTUREPROOF PAPER 


i Mee 


— 


NO OTHER CAR CAN 
MATCH THE VALUE 


Only MecLaughlin-Buick has all these 
advanced, proved features ;:; DYNA- 
FLASH Valve-in-Head Straight Eight 
Engine ::; TORQUE-FREE Springing <3 
Tiptoe Hydraulic Brakes ; ; ; Genuine 
Knee-Action ; ; : Unisteel Turret Top 
Bodies with Fisher No-Draft Ventilation 
33 3 Safety Glass ; s s Torque Tube 
Drive and Sealed Chassis JNation-wide 
Parts and Service organization always 
at your command, anywhere. 


MOST ADVANCED © 


RIDE IN THE 
WORLD 


McLAUGHLIN-BUICK’S new TORQUE-FREE rear springy 
ing — along with Knee-Action — now brings you the 
comfort and safety of coil springing on all four sheels.' 
It wipes 6ut bumping, bouncing, jarring. It lets you relax 
in the back seat as well as the front seat. It greatly reduces 
the danger of skidding. It lengthens tire life. It gives you 
traction in mud, snow and sand. Six grease points are 
eliminated—there’s nothing to get out of adjustment. 
And TORQUEFREE Springing makes the car easier and 
safer to handle, a steadier road-holder. 


Is that the kind of riding comfort you’ve been looking 
for? Then just imagine a ride like that powered by 
McLaughlin-Buick’s new DYNAFLASH Engine! Try it for 
yourself today ... your dealer is keeping a car ever- 
ready for you to drive. mbrsa 


map non $4278 


(SERIES 44—-SPORT COUPE WITH OPERA SEATS) 
Delivered a8 factory, Oshawa, Government taxes, license 
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Care Needed to Apply 
New Designs, Materials 


By EVAN PARRY; F.R.ALC. 
Highly elusive is the final answer 


comprehensive appreciation of the 
constituent elements of a home, as 
experience of 


to those two questions so basically | modern society 


ae important in the life of every indi- 


vidual: What is a modern home? 
How can it be obtained? 

The obstacle to finality in this 
respect is, of course, that customs, 
conditions of living, and standards 
of requirements of people are sub. 
ject to constant change. This evolu- 
tion has been increasingly rapid in 
the past half century. It has been 
accelerated by periodic production 
of new ideas, materials and methods 
from such sources as the architect, 
the research scientist, manufactur- 
ing industry,,and the construction 
industry generally. 

Nevertheless, a measure of suc- 
cess may be attained in the light of 
resources available and conditions 
prevailing in any particular period. 
It is possible to lay down certain 
sound basic principles as a reliable 
guide to anyone, regardless of his 
tastes, means or inclinations. 

Such principles are equally applic- 
able to the chief groups who are (or 
should be) concerned with finding 
how best to mect their essentia) 
needs for residential accommodation, 
using all that is honest and intelli- 
g nt among improved modern means 
of meeting those needs. Disregard- 
ing the natural concern of those 
engaged in or linked with the con- 
struction industry, these chief 
groups are: 

1. Those with the inclination, 
the means and the ideas enabling 
them to plan and specify a house 
built to their order, or at least 
specially for them. 

2. Those who by preference or 
otherwise purchase a home from 
among dwellings already built. 

3. The demonstrably large num- 
ber of home owners end occupants 
whose acquisition of a modern 
home is achieved through altera- 
tion or improvement of existing 
dwellings. 

4. The large army of citizens 
whose financial position, tastes or 
lack of confidence in the future 
compel them to seek solution of 
the modern home problem through 
renting. 


Planning 2 Home 


For all four groups, the prime 
essential in the search for a home in 
the light of modern standards is 
planning. This implies a great deal 
more than merely a general defini- 
tion of what is desired to meet 
obvious requirements. It implies a 


Modern Home 


(Sketches shown are winning en- 
tries in recent minimum cost housing 
architectural competition conducted 
under the Dominion Housing Act. 
Numbers given should be cited in 
ordering working blueprints and 
specifications from Housing Admin- 
_ istration,’ Department of Finance, 
Ottawa). 


tated by the conditions of life of the 
particular individual. Planning for 
a home and crystallizing its specifi- 
cations require also some under- 
standing of the material, practical 
methods by which these standards 


resist accepting without question 
standards of design and accommoda- 
tion laid down for him by someone 
else, or thrust at him by the apostles 
of current fads and. He 
should be consciously guided by his 
study of what he needs and wants, 
and of the means of approximating 
both his minimum requirements and 
his maximum desires. 

Above all, the draughtsman of 
home essentials should realize that 
fundamentally his dwelling should 
be a refuge; a place for comfort. 
escape and relaxation for himself 
and his family, if he has one. There 
are some who like to consider their 
homes primarily as accommodation 
for the necessary functions of eating 
and sleeping. Others use them for 
entertaining in the course of calcu- 
lated social or business activities, or 
to satisfy a tendency toward exhibi- 
tionism. But the majority of us 
should plan for the home as virtu- 
ally the sole retreat from the 
struggle for a competence and 
security. 

Modern vs. Modernistic 


With this in mind the home seeker 
should avoid the mistake of assum- 
ing that in order to be modern, a 
home must be modernistic. Some 
impressive and interesting struc- 
tures, both of the commercial and 
residential type, have been created 
in the so-called “international style” 
with advanced use of newly devel- 
oped materials and construction 
methods. But there is a deplorable 
tendency to conclude that a dwelling 
cannot qualify as modern unless. its 
exterior is a distillation of a 
geometry textbook, and its interior 
an array of esoteric materials in 
bizarre forms. 

Personally I am repelled by the 
modernistic form of house. In its 
unadulterated form the exterior is 
all straight planes and severe curves, 
and the inside offers an almost 
ascetic minimum of warmth, color 
and comfort. But I would not quar- 
rel with the man who decides that 
this version of modern accommoda- 
tion is what suits him, provided he 
does so with a full consciousness of 
the wide range of modern design 
from which he has to choose. 

A house can be completely modern 
in every sense of the word and still 


Does anyone say that a house 
cannot be designed to meet all these 
functional needs without wiping out 
the glorious forms of architecture 
of the past? A house need not be 
large or classical in form to be 
beautiful, but it must conform to 
certain laws of nature and create a 
sense of admiration or wonder in 
the mind of the beholder. 


Adorning the Home 


Unlimited opportunities are af- 
forded today, with new materials 
and finishes, to adapt our tradition 
to modern developments, but still 
retain the spirit of all true archi- 
tecture. The desire to adorn the 
home ranks second only to the desire 
to adorn our bodies. This impulse is 
an assertion of personality. Most 
people are dependent on their sur- 
roundings, and it is in the choice of 
them that the artist within us finds 
scope for expression. 

The increasingly wide scope of 
modern structural materials, decora- 
tive media and home equipment 
offer a vast palette from which this 
craving for individuality may be 
achieved. But the very breadth of 
the variety makes it important that 
decision on the components of the 
modern home should be highly 
selective, and constitute a full 
answer to the basic problem of the 
individual concerned. Selection of 
design, materials or furnishings 
merely because they are new, or 
assuming that modern forms cannot 
be combined with the traditional, 
would be just as deplorable as 
ignoring all modern developments 
and reverting entirely to the past. 

The important thing above all is 
that the home seeker, shall under- 
stand himself just what he expects 
and should get in a home, and then 
should attempt to draft his chief 
stipulations before he plans how to 
attain his objectives. z 


Washroom Units 


jIn Waste Space 


Above design by Greensides & 
Langley, Toronto architects, is dis- 
tinguished by its particularly large 
living room (13.3 ft, by 21 ft.). which 
runs the whole length of the house 
and provides for dining space at one 
end. A drawback is that the bath- 
room is at the front of the upper 
floor and the kitchen at the rear of 
the ground floor, requiring extra 
cost for piping and installation of 
plumbing. Design number 194. 


Desirable-Modere 
Farms and Country. 


A development in home planning 
and improvement that has been 
given considerable stimulus by the 
modernization campaigns of the past 
two years, especially under the 
Home Improvement Plan, has been 
the provision of extra bathroom 
facilities and auxiliary downstairs 
washrooms by use of otherwise 
waste space. 


In .an increasing number of 
new homes bathroom units have 
been installed, often in unused cup- 
boards or other odd but unoccupied 
corners. Such installations have 
proved particularly popular in con- 
nection with the current multipli- 
cation of basement recreation rooms, 
and on ground floors of larger 
homes. 


A space 3% feet wide and 4% feet 
long is ample. Special plumbing 
features allowing the maximum of 
efficiency with minimum space re- 
quirements have been designed for 
this purpose. The lavatory is only 22 
inches long and 18 inches wide and 
yet has 98 square inches of unob- 
structed space for toilet articles, thus 
ge the need for a separate 
she 


REINCARNATION OF A HOUSE 


What appears to be two houses pictured are one and the same structure. 
Lower photo shows how the original house above looked after extensive 
alteration had been completed for the owner, R. T, Mohan of Cobourg. 
Though the modernization required a substantial sum sufficient to have 
built a completely new house of impressive standard, Mr. Mohan desired 
to retain the core of the original house for personal reasons and liked the 
size and location of his property. With the exterior converted into modern 
Georgian style by Forsey Page & Steele, Toronto architects, the interior 
was completely renovated and equipped with modern electric wiring, new 
plumbing and heating, rock wool roof insulation, and double glazing of 
windows. The eaves were trimmed back and the roof sheathed in copper. 


Tonic Plans 
For Building 


Low Cost House Designs 
Offered By Private 
Industry 


Private industry is paralleling the 
efforts of government authorities to 
stimulate building activity through 
facilitating erection of low price 
houses. 

Policy of the housing administra- 
tion of the Federal Department of 
Finance, in charge of the Dominion 
Housing Act’s operation, has been to 
foster housing construction through 
promotional and publicity ecam- 
paigns, and more recently, by mak- 
ing available working plans of low 
cost model houses at a nominal price. 
The department recently conducted 
a minimum cost house architectural 
competition, and is now offering at 
$10 a set working blueprints of 10 of 
the designs submitted. 

To give added impetus to this 
effort, and to arouse public and in- 
dustrial support for operation of the 
Dominion Housing Act, a campaign 
has been launched by Building 
Products Ltd. to promote building of 
small houses. Full personnel and 
resources of the company, with 
offices and factories at various 
points from Halifax to Winnipeg, 
are being mobilized to implement 
the plan. 

The Building Products scheme is 
predicated on the same assumption 
adopted by the finance department's 
housing officials—that many pros- 
pective home builders or owners are 
discouraged by difficulty in obtain- 
ing dependable, practical and inex- 
pensive working plans for low cost 
houses. The company has engaged 
architects in Toronto, Montreal and 
the Maritimes to prepare plans and 
specifications for houses that can be 


ELECTRICALLY EQUIP YOUR 
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built for $3,000 to $3,500. Sets of such 
plans are being offered through 
company dealers at the nominal 
price of $2 per set. Detailed plans 
and specifications will be made 
available in a form ready to be used 
by builders and contractors. 

While designed primarily to oper- 
ate in conjunction with the easy 
financing plans offered under the 
Dominion Housing Act, the B. P 
scheme will apply also to speculative 
builders or prospective home owners 
who are able to make financing 
— gements without the aid of the 
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Streamlining Spreads 
to Radiators 


on. . 

Important units in new heating 
equipment are the modern slender- 
ized radiators which have been 


The new radiators are made in 
various sizes, heights and widths— 
fact sizes can be obtained for 
practically any space requirement 
The smaller size is particularly suit- 
able for hallways, bathrooms, and 
bedrooms where wall space is at a 
premium. 


Dangers Lurk 
In Plumbing 


Warning against the undesirable | : 


effects of improperly designed and 
installed plumbing facilities, in the 
shape of unduly rapid depreciation, 
inconvenience and added cost, is 
embodied in a recent bulletin of the 
Canadian Institute of Plumbing and 
Heating. The dangers of equipment 


tions, to modernization work or to 
repairs, the Institute says. 

It is very easy for a system to be 
improperly. designed so that the 
pipes are incorrectly pitched and 
may become air bound. Vent pipes 
for equalizing air pressure may be 
omitted with the result that obnox- 
ious odors from the sewer may find 
free entry into the house, causing 
nausea to the occupants. A “handy- 
man,” without full knowledge of 
modern sanitary engineering, may 
very easily install a cross connection 
between the supply and waste pipes, 
thus causing pollution of the drink- 
ing water with the sewage. The 
Institute recommends dealing only 
with a reputable master plumber. 


Low Cost Housing 
for Hamilton, Ont. 


A housing project that may even- 
tually involve construction of 75 low 
cost homes in the Westdale area of 
Hamilton, Ont., was launched 
recently at a brief ceremony in 
which W. L. McFaul, Hamilton city 
engineer, turned the first sod at the 
site of the undertaking. Plans 
drafted by S. W. Robb, Toronto, call 
for purchase of the houses under the 
Dominion Housing Act at a price 
approximating $3,400. Efforts will 
be made to keep front elevations as 
different as possible. 
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THE NORTHERD- 


Words cannot describe the beauty of cathedral organ music in 
your own home. The player and the little girl in the above 
illustration listen wondrously to familiar simple tunes played 
a hundred different ways on the Hammond Organ. A simple 


console and a beautifully designed tone cabinet comprise the 
whole ensemble. Cannot get out of tune. No pipes or reeds, 
Unaffected by cold, heat or dampness. 


“A most appropriate gift for your Church” 


PRICED FROM $4995 AT MONTREAL 


Write us for full information, literature, and the name of 
your @earest dealer. 
*The Hammond Organ is called “NORTHERN-HAMMOND” in Canada 
Electric 


and is manufactured by the’ Northern Company under license 
from the Hammond Instrument Company. 


Northern Electric 


COMPANY LIMITED 
Department 55, 1261 Shearer Street - MONTREAL 


Frame the living room with walls of delicate forsythia. 


Give it warmth with a Burgundy broadloom rug. 


Add softly-toned furniture coverings and lovely 


draperies to capture that Springtime freshness. 


Recreate an atmosphere of restful charm in every 


room of your home this Spring. It's the new trend. 


Let SIMPSON'S "HOME FURNISHING SERVICE" 


show you the newest wall tints, the interesting im- 


ported wallpapers, the Continental draperies and 
colorful rugs. There is no obligation — just inquire 
at the "Home Furnishing Service" on the Fifth 
Floor, or telephone ADelaide 871 1. 
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nt trend in small house 
vena may be termed “modern” 
pls yse it seeks to adapt the 
~ revout and facilities of the 


: v 
gesisn, 13 modern living, rather ~ 


pene cause it occasionally pro- 
ces a bizarre exterior, in the 
un of P. Alan Deacon, Cana- 
jan architect. His analysis of the. 
sall house problem and of the 
ern materials available for 
construction generally, is 
priefed below from a _ recent 
address sponsored by the Ontario 
association of Architects. 
By P- ALAN DEACON, M.RB.A.LC, 
Most people, some time between 
the ages of four and 94, feel. the 


home 


gold-fish pool, < ae house 

a rfect home. .How far from 
_ * Beal, their creation lies; 
epends on their continued interest 
gad their knowledge of the particu- 

art or handcraft necessary. 

At the present time we are enter- 
ing what may in future be: called 
the Renaissance. The changing 
social conditions and the steadily 

standard of living calls for a 

ed community better suited to 
mode of life. At the same time, 
ysttial research is producing new 
materials fashioned from by-prod- 
yes and new forms of the older 
materials. E at ; 

For example, wood, in addition to 
the older boards and’ beams, ” is 
offered in many forms. There are 
now available veneers in a variety 
of units; pulpwood building boards, 
gné wood wool for insulation. 

Glass, in addition to the ordinary 
window pane, can now be obtained 
gs armor plate, a type practically 
unbreakable and highly resistant. to 
heat; glass bloCk, a structural trans- 
jucent unit; polarized glass, with 
one way vision (you can see out but 
your neighbor can’t see in); and 
glass wool for use in air filters, 

Plastic Materials 


Among the many other new 
materials, perhaps the most inter- 
esting are the plastic resins, a group 
with great possibilities not yet fully 
exploited. Ranging from transparent 
to opaque and in a variety of colors 
and degrees of hardness, they are 
capable of many uses. They have 
siready been used experimentally 
in hardware and lighting equip- 
ment. 

With these and many other mater- 
jals, the outlook of the architect, in 
particular, is altered. But even more 
stimulating are the new problems 
presented by the changing social 
conditions. We hear much discussion, 
these days, of ways and means to 
achieve a satisfactory form of slum 
clearance which gives some hope of 
being a permanent one. Experi- 
mental work along these lines has 
been. carried out in the United 
States, England and Russia. Each 
has contributed something. 

Judging by the recent government 
sponsored competitions for. a mini- 
mum-cost house, and the resulting 
arguments between both profes- 
sional and amateur supporters of 
radical and traditional styles, this 
problem calls for further study. In 
normal years house construction 
accounts for a very high percentage 
of the total building expenditure. 
Of the houses constructed annually, 
over 75% are small houses. Reduced 
to essentials, the problem is to pro- 
vide year-round. shelter, with 


Modernizing 


Basements 


A striking tendency in the design 
and modernization of homes, espe- 
cially of modest size, has been the 
conversion of formerly wasted base- 
ment space into cheerful recreation 
rooms. It was not so long ago that 
billiard rooms were found only in 
“grand mansions.” Today many 
small owners enjoy their own bil- 
liard rooms—some of them full-size 
—or a games or “rumpus” room. 

Modern design in hot water heat- 
ing equipment has largely contrib- 
uted to this development, it is indi- 
cated by a study by the Canadian 
Institute of Plumbing and Heating. 
It is no longer necessary to have the 
basement entirely dedicated to the 
task of heating the house. 

The remaining cellar space which 
was formerly cluttered with odds 
and ends which were annually 
shoved around in the spring cleaning 
can now be partitioned off at a sur- 
prisingly low cost. A small store- 
room can be set aside for garden 
and furnace utensils and the rest 
may be turned into a spacious. 
attractive downstairs living room or 
Tecreation room. 


Mount Royal Hotel 
Modernizing Plans 


From Our Own Correspondent 

MONTREAL. — J. Alderic Ray- 
mond told shareholders of the Mount 
Royal Hotel at the annual meeting 
here that gross earnings of the com- 
pany had shown a substantial in- 
Crease in 1937. However, the increase 
was offset by increases in operating 
Costs due to the rise in the cost of 
foodstuffs and other commodities, 
high taxes, increased cost of labor. 
Another factor was necessary €X- 
Penditure on rehabilitation and im- 
ote ment of plant, equipment and 
urMmishings. ‘ 
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with long 
life and minimum cost of upkeep— 
and to do this as economically as 


Due to the 
ab living we — and the habits 
for a house follows 


to create something—a rock | are 


its arrangement. The 
areas required ‘for living are deter- 
mined. by individual needs and 
comfort and. économic necessities. 
The size of the. family, the hobbies 
or spare-time occupation of its mem. 
bers, and ‘the individual taste, all 
contribute to the subdivision of this 
space, ‘ 

It would seem, therefore, that the 
small house of minimum cost must 
be' treated as a separate problem fo 
each family, mor can it be prod 
Satisfactorily ready-made. In this 
connection, the Dominion Housing 
Act provides @ method whereby the 
individual can obtain a solution of 
his housing problem in direct pro- 
portion to his incothe. 

The general trend in small house 
planning is toward what for want of 
a better word may be termed 
“modern.” By this I do not mean a 
building of unusual proportions and 
strange appearance, but rather one 
better planned for today’s living and 
in harmony with its surroundings. It 
is in the planning’that:the trend is 
most marked. 

One hundred years ago the 
kitchen was a large, spacious room 
used extensively by all: the family. 
It was warmin winter when the rest 
of the héuse was cold, for general 
heating of those days was distinctly 
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The living room and dining space 
now enjoy the privacy of the garden, 
with ready access to a paved terrace, 
@ summer extension of the rooms. 
The exterior conforms to the stand- 
ards of good proportion and is in 
harmony with its surroundings. In 
this connection, one reason that the 
recently built Ontario Government 
houses were, to say the least, not 
enthusiastically received, was, I 
believe, not entirely due to the 
modern exteriors. They were built 
in areas deyoted to houses of con- 
ventional design. 

If the six houses had been built as 
the nucleus/of a modern village, 
separated tirely by landscaping 
from the standard rows of conven- 
tional housés, they would have 
formed a harmonious group. Such a 
group would have been an interest- 
ing acquisition to any subdivision, 
and done much to encourage 


planned communities. 
' 


Air-Conditioning Homes 
Equipment for Winter Use Leads 
To Cleanliness and Fuel Saving 


Air-conditioning of Canadian 
dwellings has thus far developed 
from an appeal directly opposed 
that which has produced such 
rapid expansion in regard to public 
and commercial buildings. 

In theatres, auditoriums, restaur- 
ants, stores and similar places 
largely used by the public, the 
dominating feature of its appeal is 
ability to maintain fresh, cool inter- 
ior atmosphere on hottest summer 
days. Air-conditioning and coolness 
have become synonymous in the 
mind of the average man. 

In the vast domestic market, as yet 
developed only to a limited extent, 
major emphasis has been placed on 
heating. Thug far, at least, the 
majority of domestic air-condition- 
ing units available are designed as 
efficient heating units, according to 
modern standards or to be operated 
in conjunction with regulation heat- 
ing equipment. Publicity and sales 
pressure has concentrated on the 
value of conditioning equipment 
primarily for>the winter months, 
and response of Canadian house- 
holders to the _ air-conditioning 
appeal has been almost entirely for 
the improvement of winter air 
conditions. Of the still widening 
variety of devices and installations 
for domestic air-conditioning in its 
fullest sense, the greatest scope 
currently is afforded in regard to 
efficient control of. heated room 
atmosphere. 

Cost Considerations 

For central installations serving 
a whole house or the main rooms 
from a single source, the cost for 
summer or year-round air-condi- 
tioning may be a formidable item in 
the operating budget of a small or 
moderate sized house. It has been 
estimated that it is virtually equal 
to that for ordinary heating equip- 
ment. This is due to the cost of the 
refrigerating or water cooling unit, 
on top of which there must be 
considered the cost of well and roof 
insulation. 

For those able to make a substan- 
tial investment equipment is avail- 
able in sufficient variety to meet the 
needs of different sizes and types of 
larger houses. For smaller resi- 
dences and those with limited means, 
the problem has been solved for the 
time being by production of portable 
or semi-portable units for condition- 
ing single rooms, on either a summer 
or a year-round basis. Standard 
equipment at moderate gost will no 
doubt be achieved in future as a 
result of further development of the 
domestic air-conditioning market, 


Winter Use 


In the meantime, there are good 
and fundamental reasons for the 
emphasis on air-conditioning in con- 
junction with heating. The declara- 
tion in some air-conditioning litera- 
ture that “air-conditioning is 80% 
heating” relates to the fact that most 
parts of this continent have from 
seven tu nine months of winter, but 
that there are usually. not more than 
20 summer days when air-condition- 
ing is required for comfort, no 


Winning Design 
In Contest 


Choice of using ground floor space 
as either a third bedroom or as a 
dining room is offered in this plan 
by Greensides & Langley, Toronto. 
Optional dining space is provided in 
the kitchen. As in the other winning 
design by the same firm, the bath- 
room is located at the front of the 
house, this time direetly above the 
living room, Design number 196. 


matter how desirable it may be dur- 
ing the rest of the summer. 


The great value of air-condition- 
ing for winter use is in remedying 
atmospheric defect in homes with 
ordinary heating apparatus—lack of 
ventilation, circulation and humidi- 
fication. These functipns are per- 
formed (plus air purification) in 
modern conditioning equipment 
which comes in a single unit with 
standard oil or gas heating appar- 
atus, or as supplementary installa- 
tions which may be used in conjunc- 
tion with almost any type of heating 
source. All air-conditioning units 
are compact and exterior appearance 
is equally as decorative as that of 
modern heating equipment. Thus 
they may be stowed inconspicuously 
in any section of a cellar, in a sep- 
arate compartment, or left in the 
section to be developed as a recrea- 
tion room. 

Five Functions 

Five functions regarded .as-essen- 
tials to full air-conditioning are 
automatic control of: 

1. Room temperature — ensuring 
coolness for summer air-condition- 
ing, regulating heat in winter air- 
conditioning. 

2. Humidity—Keeping air suffi- 
ciently moist in winter and suffi- 
ciently dry in summer. 

3. Circulation—Giving air move- 
ment and exhaustion of stale air, as 
well as enabling conditioned air to 
reach all parts of room. 

4. Purification—All real air-con- 
ditioning equipment, even if only of 
seasonal scope, provides some form 
of screening, filtration and cleansing 
of air before delivery to rooms. 

5. Ventilation—Some definitions 
insist that, there must be at least a 
partial supply of fresh air from 
outside the house if equipment is to 
qualify as “air-conditioning.” This, 
however, is not regarded as essential 
or feasible for all forms of legitimate 
air-conditioning, especially where 
the unit. performs all conditioning 
functions for air filtered into house 
in the ordinary way and (in winter) 
heated entirely or mainly’ by exist- 
ing radiators. This qualification 
applies particularly where house is 
uninsulated and urfsealed. 

Much has been claimed in citing 


Second Floor 


A country cottage type of dwelling 
is embodied in this design by Paul 
Rousseau of Quebec. It is featured 
by inclusion of a front verandah on 
the ground floor, and by location of 
a bedroom on the main floor in order 
to permit considerable cupboard 
space on .the upper floor. Design 
number 65. _ | 


accomplishments of air-conditioning 
but in the domestic field the evi- 
dence thus far accumulated indicates 
that the chief established advan- 
tages, apart from the obvious one of 
personal comfort, relate to health, 
greater cleanliness, reduced wear cn 
house furnishings and to fuel sav- 
ings. Almost startling data have been 
accumulated by air-conditioning 
research as to the health improve- 
ment and elimination of colds and 
other ailments resulting ffom winter 
installations, particularly where 
heat is transmitted entirely by warm 
air instead of radiation. 


In houses where insulation is com- 
plete or nearly so, and there are 
sealed double glazed windows, suc- 
cess is reported in control of fuel 
costs through air-conditioning con- 
trol over both temperature and 
humidity. Other studies indicate that 
air-conditioning prolongs durability 
and cleanliness of floors, woodwork, 
curtains, upholstery and other parts 
of home furnishings. 

The greatest degree of satisfaction 
has been attained in cases where the 
owner has sought advice 
from manufacturing or distributing 
firms, to determine the type and size 
of equipment best adapted to his 


need. 

It should be kept in mind that in 
many cases it is not necessary or 
desirable to undertake air-condi- 
tioning of all rooms in the house. In 
some instances, the conditioning 
efficiency attainable may be low in 
relation to the expense necessary, 
especially where the rooms involvedc 
are distant from the central unit. 
Sometimes certain parts of the house 
are uninsulated or otherwise so 
constructed as to dissipate condition- 
ing benefits. Ordinarily, kitchens 
and bathrooms are not connected 
with ducts from central units 
because of the risk of spreading 
odors. 


Shower Cabinets 
Easily Installed 


Showers are now available that 
can be fitted to any built-in bath 
tub, installed by an experienced 
plumber in a very few minutes and 
involve no changing of pipes or rip- 
ping out of plaster. 

Shower cabinets, covering only 


G.L.A. PRODUCTS 
and Their Contribution 


to Modern Construction 


Wherever building or construc- 
tion of almost any kind is going 
on, it is more than likely that one 
or more G.L.A. products is con- 
tributing to the success and qual- 


ity of the 


undertaking. 


G.L.A. Products are important for 
their fundamentally vital contri- 
bution to the building industry, 


namely: 


Durability and Beauty 
Fuel Conservation 
Fire Protection 


. and Alabastine 
Gypsum Lime «7, 
Head Office: Paris, Ontario, Canada 


General Sales Offices: - 
Gypsum House, 50 Maitland St.. TORONTO 


VANCOUVER 
TORONTO 


CALGARY 


In planning this house, T. H. Mace, 
of Montreal, obtained more space 
for upstairs rooms by locating one 
bedroom on the ground floor. A 
minor handicap is that the route be- 
tween kitchen and cellar is through 
drawing room. Design number 251, 


half the size of a tub alone, and 
which practically provide an extra 
bathroom in the house, may be 
installed in the end of a clothes 
closet or store room. Structurally, 
the shower cabinet is built inde- 
pendent of the room in which it is 
installed and no subsequent settling 
of the outside structure can cause 
it to crack or leak. They are obtain- 
able in sizes 32 in. x 32 in. and 36 in. 
x 36 in. 


Bathtub showers and shower cab- 
inets may be enclosed with attrac- 
tive curtains of silk, rayon, chintz 
and percale, treated to be water- 
repellent and mildew resisting. Glass 
may also be used. Glass enclosures 
consist of a fixed panel at each end 
of the tub with a swinging door in 
the centre. 


houses. He believes that the major 
research period in prefabricated 
houses has been successfully con- 
cluded, and prefabrication is on its 
way to become a great new industry. 
He said: 

“It is important to remember that 


seven years no apprentices have 
been trained. Much of the skilled 
labor has drifted into other lines 
while that which has remained is 
seven years older than at the begin- 
ning of the depression. While the 
cost of houses built under old-fash- 
ioned methods has been rapidly 
increasing, the price of prefabricated 
houses has been going down.” 


Not a New Idea 


“Thomas Edison, in 1897, con- 
cluded that the handcraft method of 
building houses was inefficient and 
wasteful. He tried to prefabricate 
houses of concrete but was unable 
to make them cheaper than under 
old-fashioned methods. But he had 
the right idea and knew that some 
day new materials and new methods 
would be discovered which would 
make his dream come true. During 
the years that followed, mass-pro- 
duction methods were applied to 
many inventions, such as autgmo- 
biles, radios, refrigerators and hund- 
reds of other new things. As produc- 
tion increased, costs came down so 
that great numbers of people could 
buy the new inventions. 


“While all this was going on, house 
building remained on an old-fash- 
ioned handcraft basis. Money will 
always flow where it gets its great- 
est value. In 1926, money started to 
flow away from houses and into the 
many new mass-produced items 
which were coming on to the 
market. The slackening of residen- 
tial building after 1926 so disturbed 
the balance between our capital 
goods industries and the consumable 
goods industries as to form one of 
the major causes for the collapse of 
all industry in 1929. 

“Home building is the largest of 
the capital goods industrfes. If by 
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@ COOKING... 
@ HOT WATER. . 
@ REFRIGERATION 


@ HEATING ..... 


- needs only a tou 
- are surely worth some investigation. Your gas company is 


... is a great Comfort to Mel” 


Most homes require more than 
one telephone; some of them 
need two or three and perhaps 
an additional line, to assure 
maximum comfort. An extra 
telephone in the kitchen always 
proves a great convenience. It 
ensures the housewife 
efficient handling of 
domestic routine and 
saves miles of steps. 
A telephone upstairs 


solving the problem of home build- 
ing costs we can bring back a 
satisfactory balance between capital 
goods and consumable goods, that 
will not only mean prosperity for all 
industries but it will raise the stand- 
ard of living. 


eliminates countless trips from 
one floor to the other. 


For the small sum of $1.15 a 

month (plus a small installation 

charge) you may. have an ex- 

tension hand telephone in your 
home — just where you 
want it. 


Telephone our Business 
Office for further de- 


tails. 


“In research as to the -possibilities 
of prefabrication in homebuilding, 
not only have we studied materials 
from a cost production and distribu- 
tion standpoint, but special consid- 
eration has been given to suitability 
for mortgage financing.” 


That gas is quicker, cleaner, cooler and easier to use is granted.’ 
That the modern gas range is the leader in style can be easily 
demonstrated wherever the modern gas range is displayed — 


in your department store, at your furniture dealer's, or in the 
show rooms of your gas company. 


Morning, noon and night there are calls for hot water. The 
quick, sure way of giving a-full-time supply of hot water to the 
home is by installing an AUTOMATIC gas water heater. The 


modern home demands this service ‘and there should be no 
halfway measure used in providing for its supply. 


The modern home wants automatic refrigeration. The decision 
has to be made about the method of 
sense choice will ask for silence and a 


viding it. Common 
ce of expense for 


upkeep. The gas refrigerator has no moving parts. Seethe gas 
refrigerator first. Learn why over one million have been sold. 


The new or re-conditioned home would be tated as “near 
perfection" if it had the carefree heating that GAS can. give. 


A match is your years kindling; the temperature of the home 


of a finger for its automatic control — these 


more than willing to go into.more detail about it. 


‘The CONSUMERS’ GAS. COMP% 
OF TORONTO 
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lass Houses 


Translucént Walls Can Resist 
The Throwing of Most Stones 


In these days people can live in 


glass houses and still throw stones. | princi 


Among the many modern materials 
developed or adapted for use in 
building, especially of modern 
homes, none has had a more striking 


house in which glass constitutes the 
major material of outside walls, in- 
terior partitions, wall finish, decora- 
tive effects, and much of the furnish- 


ings. , 

Such a house would be immune to 
public view and could withstand 
throwing of any stones of reasonable 


size. 

Actual instances of dwellings in 
which use of glass has been carried 
to such ultimate possible limits are, 
of course, few and far between and 
are principally demonstration ex- 
hibits of what can be done with this 
versatile material of modern con- 
struction. But glass in various forms 
constitutes an increasingly large pro- 
portion of the components of both 
newly built modern homes and ex- 
isting houses undergoing moderniza- 
tion. 

More Than Decoration 

Despite the widening use of struc- 
tural and decorative glass in the do- 
mestic field, its application to the 
problems of modern residential con- 
struction has only just begun. The 
manufacturing and distributing in- 
dustry has had to contend with a 
widespread misapprehension, foster- 
ed largely by use of glass in commer- 
cial buildings, that the chief if not the 
sole function of modern forms of the 
material was special decorative ef- 
fects. Anyone who has seen a build- 
ing employing structural glass will 
agree that the decorative value is 
high, but this is steadily becoming 
of secondary importance. 

Among the principal advantages 
claimed for use of glass as a major 
structural material, most of them 
substantiated by laboratory teSts, 
are: 

1. Resistance to wear, and depre- 
ciation, ease of cleaning, and high 
sanitation value. 

2. Unlimited improvement of in- 
terior lighting without loss of priv- 
acy or exposure to undesirable out- 
side views. 

3. High insulation value against 
sound, outside heat in summer, loss 
of inside ‘heat in winter, dirt and 
draughts, an important factor in view 
of the trend toward air-conditioning 
of homes as well as commercial 
buildings. 

4. Considerable savings, particu- 
larly in regard to future upkeep, in 
costs for paint, wallpaper, cleaning, 
inner wall finishing materials, arti- 
ficial lighting, general interior fit- 
ting and decoration, and heating. 

High Resistance 


Most spectacular of the modern 
glass building forms bidding for pub- 
lic attention are hollow glass block, 
polished and colored glass slab for 
walls or exterior facing, and plate 
glass, high in resistance to heat and 
shock. In the domestic field, glass 
slab has been little used for exterior 
facing or for walls of principal living 
rooms, but is being employed to a 
growing extent for walls of bath- 
rooms, kitchens and service rooms. 


: . ® 


high temper glass plate has 
of shower cabinets, 
fireplaces, 


light. Even now, glass bricks are 
being employed to ensure that full 
diffusion of natural light reaches 
every corner of the house, but with- 
out admitting heat, the fading quali- 
ties of sunlight, or public view. 

Use of the blocks has proved of 
especial utility in admitting light to 
otherwise dark corners of the house, 
including working spaces and cup- 
boards. In a recently built house in 
Mon‘real, for instance, a large panel 
of glass block wall throws light not 
only on the kitchen work counter 
but into the cupboards below. In 
other Canadian houses, the combin- 
ation of light, privacy, insulating ef- 
fect and decorative qualities has been 
applied with glass block to balconies, 
sun rooms, corridors, breakfast 
nooks, halls, bathrooms, etc. 

A mistaken idea that is gradually 
being eliminated is that glass block 
has a place only in homes of modern- 
istic design and decoration. It has al- 
ready been demonstrated in numer- 
ous cases that the bricks can be used 
efficiently and without any clash in 
characteristics of design, 


Canadian Labor Trouble 
At Low Ebb in February 


Labor trouble .in Canada during 
February fell to a low ebb, in com- 
parison with both February, 1937, 
and January of this year. Decreases 
were recorded last month in regard 
to all three indices of the extent of 
labor disputes—number of strikes, 
number of workers on strike or 
locked out, and loss of working time. 
The shrinkage might have been even 
more marked had it not been for the 
short lived but partly successful 
strike of coal handlers and truck 
drivers in Toronto. In February, 
1937, important strikes were in 
progress at a textile mill in Welland, 
Ont., at fur factories in Winnipeg, 
and packing plants in Vancouver 
and Calgary. The comparative fig- 
ures follow: 


No. strikes ll 
No. workers involved 1,644 
Time loss* 4,456 
*Man-working day: 
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The house above illustrates a principle applicable te both builders of 
existing dwellings—tha 


new homes and modernizers of 


t a house need not 


be modernistic to be modern in design and use of materials. Note the large 
panel of glass block blended into the wall of the house, which is of recent 
vintage though more or less traditional in architectural style. The glass 
block offsets the shading effect of the tree whose branches can be seen at 
left, and obviated necessity of trimming or pulling down the tree, 


Gas Heating 
Or Cooling 


Refrigeration and Air- 
Conditioning Keep 
Pace With Times 


Makers and distributors of gas 
equipment for home installation are 
continuing with considerable suc- 
cess through intensive publicity 
and development of new or im- 
proved types of domestic units, to 
bid for the favor of householders 
interested in home modernization, 


Threatened recession of public 
attention and support for the gas 
industry, arising largely out of the 
tremendous spread in the use of 
electrical equipment, has been met 
by an energetic campaign to main- 
tain and extend gas-using facilities 
in homes. New uses for gas and gas 
equipment have been developed, and 
gas units adapted to modern trends 
in dwelling design. 

Impetus to the industry’s battle to 
hold its own was given a few years 
ago with production of automatic 
refrigeration utilizing a tiny gas 
flame. The novelty of the process 
used captured public imagination, 
and ‘demonstrated the industry’s 
ability to keep pace with the times. 
Since then, new progress has been 
made almost annually in promotion 
of gas as a means of refrigeration, 
cooking, heating, and heating in con- 
junction with air-conditioning. 

Gas cooking equipment has been 
made more compact and attractive 
in appearance, improved in effici- 

and equipped with modern 
fo® co ‘automatic cook 
ing.. Within ‘the past year, new 
developments have been featured by 


You'll never regret money spent on an SWP 

paint job because: 
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st rot and warping. 


Covers.an average of 200 sq. ft. gallon, 
Available in 9 bright a er: 7 
LIN-X CLEAR GLOSS, The sensational pro- 
tective finish for front doors, wood and lleelien 
floors, furniture, etc. Brilliant, economical, and 
2 to 8 times tougher than varnish. 


production of “deep well cooker” 
units fitted into gas ranges. The 
equipment permits cooking of nearly 
all types of food, either separately 
or simultaneously, in a low, main- 
tained, moist heat. The cooker is 
equipped with devices to prevent 
interchange of flavor between dif- 
ferent types of food being cooked at 
the same time. It is well insulated 
and uses a high efficiency burner 
that consumers only 50% of the 
amount of gas needed for a regular 
top burner, as well as permitting 
steam cooking of meals that might 
require three or four ordinary 
burners. 

In the field of heating and air- 
conditioning the industry has been 
particularly aggressive in pressing 
its claims to consideration of home 
owners and planners. Automatically 
controlled gas heating equipment is 
available in a wide variety of forms, 
adaptable for use integrated or in 
connection with air-conditioning 
apparatus. Evidence of the asser- 
tiveness of the gas industry is seen 
in the fact that most makers of air- 
conditioning equipment cite gas 
furnaces as an alternative with oil 
and coal units in outlining specifica- 
tions. 


Work Planned 
By ‘Phone Co. 


Will Spend $15 Millions 
_ for Buildings and 
Apparatus 


Extension of building facilities, of 
dial switching» equipment and. long 
distance facilities will accouht for 
major portions of Bell Telephone Co. 
expenditures this year for new con- 
struction and plant improvement. 
Recent announcement by C. F. Sise, 
company president, indicated that 
gross construction outlay for 1938 
would equal last year’s figure of 
nearly $15.3 millions. 

Principal items on the company’s 
1938 programme are: 

Additional dial switching equip- 
ment for three exchanges at Toronto 
—$400,000. 

Expansion of dial switching facili 
ties at Hamilton and Windsor, and 
cutting over of 12,000 harbor front 
*phones at Hamilton to dial opera- 
tion—$325,000. . 

Enlargement of Crescent exchange 
building at Montreal and installation 
of additional dial apparatus. 

Continuation of dial installation 
programmes at Ottawa, Peterbor- 
ough, St. Johns and Copper Cliff— 
$800,000. 

Conversion of old type magneto 
switchboards in smaller centres to 
modern central energy installations 

Improved long distance facilities 
on the Toronto-Montreal, Montreal- 
Quebec, London-Windsor, Toronto- 
Northern Ontario, and Ontario- 
Quebec-Maritimes circuits. 

Establishment of telephone serv- 
ice between Canada and Newfound- 
land, in collaboration with Canadian 
Marconi Co. 


Marcus Loew’s Theatres 
Cuts Preferred Arrears 


Marcus Loew’s Theatres, Toronto, 
has declared a dividend of 3%% 
($3.50) a share on its 7% preferred 
stock, payable March 31, 1938, to 
shareholders of record March 19. 
This payment is for the six months 
ended June 30, 1932, and after this 
dividend is paid arrears will be re- 
duced to $40.25 a share. 
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Canada’s Temperature Extremes 


Benefits 


in te circumstances an oppor- 


modera 
the , tunity to renovate and improve. The 


porated in new buildings, particu- 
larly public, office and industrial, 
and to some extent residential; but it 


This awakening in Canada to the 
value of insulation accounted for a 
large proportion of the improve- 
ments to old residences in recent 
years. The Home Improvement Plan 
sponsored by the Dominion Govern- 
ment offered to many home owners 


Construction 


World 


Steel Houses 

Many analysts of the agitation for 
multiple production of low cost 
housing units and factory standard- 
ization of components, if not of -the 
whole unit, feel that practical appli- 
cation of such methods so far is 
confined to what is often termed 
“industrial housing.” This refers to 
provision of housing accommodation 
of workers in large industrial under- 
takings, particularly mines, mills 
and factories located near small 
communities or isolated from settle- 
ments altogether. In such cases, use 
of single patterns for housing units 
and standardization of materials 
have proved valuable in reducing 
the cost figure per completed unit, 
although in some instances the sav- 
ings have been more than offset by 
the expense of transporting mater- 
ials to isolated spots. 

Transport costs over any but short 
distances have also been a factor in 
retarding very general acceptance of 
prefabricated housing units made 
largely of steel. There have been 
recent indications, ‘however, that 
prefabricated materials will be 
used wholly or in part in large scale 
housing projects of both the muni- 
cipal and industrial type. One such 
project was announced recently in 
Philadelphia, by a large engineering 
firm which plans to throw up a 
“village” of steel homes on a 175- 
acre tract near the Irvin plant of the 
Carnegie-Illinois Steel Corp. 


Cutting House Costs 


Some of the factors which cut the 
costs of housing construction in 
European countries and have con- 
tributed to the residential building 
booms in those countries, are illu- 
minated by observations by Herbert 
U. Nelson, executive vice-president 
of the National Association of Real 
Estate Boards. Hints for Canada 
are embodied in the following 
selected extracts from Mr. Nelson’s 
recently published book, “New 
Homes in Old Countries”: 

“Nowhere did we hear of any 
pre-fabricated houses .. . Rooms are 
smaller than our standards would 
require. The elaborate bathrooms 
and kitchens which our public de- 
mands are unknown anywhere in 
Europe even for good middle class 
homes but sanitary facilities are 
adequate... 

“In Italy all taxes on real estate 
are levied against its net income— 
gross income minus maintenance 

operating costs. .. 

“Sweden is self-consciously 
searching for new ideas in building 
which will reduce labor and costs. 
Among those which are taking hold 
are metal dormers of lead, zinc or 
tin, factory made; chimneys built in 
complete horizontal cross sections, 
so that the blocks need only be 
piled one upon the other and fin- 
ished off at the top with copper and 
zinc covers; pressed wood and 
masonite for floors and stairs; and 
cement aggregates, some made of 
sea weed, for exterior and interior 
walls. 


Whether for Home Improve- 
ment or for smartening up the 
office~ 


- — HEES. 
Venetian Blinds 


not only add immeasurably to the - 
appearance of room or office but 
they provide CONTROLLED DAY- 
LIGHT—the strong glare of direct 


fortable illumination that is effi- 
cient yet non-glaring. In the home, 
the elimination of direct sun glare 
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MONTREAL 


year 1937 saw thousands of small 
projects of this nature undertaken. 


Statistics published by the United 
States Department of Commerce 
estimated that ordinary construction 
permitted the following heat losses: 
40% to 60% through walls, floors 
and roofs; 15% to 30% through 
cracks; 20% to 35% through doors 
and windows. Canadian tests by 
competent authorities produced 


8 results. All losses cannot be |. 


eliminated but certainly those 
through walls and roofs can be 
minimized to a considerable degree. 
Two advantages will accrue to those 
living in an insulated home: A def- 
inite economy through lowered fuel 
bills; pleasanter living conditions 
with even temperatures. 

There are many varieties of insul- 
ating materials available to Cana- 
dians including the rigid types, 
wood fibre boards, cork, plaster 
board; the semi-rigid or blanket 
types laid or set in between studs or 
joints in rolls or batts; and the loose- 
fill materials poured into openings 
until they are sealed. All have a 
definite place and value. The non- 
rigid type has proved particularly 
adaptable to insulation of existing 
buildings, though it has been far 
from confined to this field. The wide 
variety of rigid boards has cap- 
tured attention partly by their 
utility as both insulation and decor- 
ative interior finish, partly because 
of the public interest in Canada’s 
growing pulp and paper industry. 

Rigid Wood Fibre 


Rigid wood fibre insulating boards 
have also demonstrated certain 
structural values. Taking the walls, 
they may be applied as a backing in 
brick veneer construction, under the 
siding in wood frame construction or 
as a plaster base, replacing wood or 
metal lath entirely. For roofs they 
may be used on the roof deck or 
under shingles, Between floors they 
afford not only insulating values 
against heat and cold but also sound 
transmission, 

In existing buildings their use as a 
finished decorative material is 
growing and a large variety of fin- 
ishes and panelling is available. 

That the manufacturers of rigid 
wood fibre insulating boards have 
been alive to their opportunities is 
evidenced by the remarkable growth 
in the use of the material. Total 
sales volume in 1934 according to the 
Dominion Bureau of Statistics, was 
14 million square feet of half-inch 
boards; the 1937 total was 52 million 
square feet. 
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all the comforts electricity 
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Check with your electrical contractor and 
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truly modern — 
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electrical benefits. 


In addition to a complete line of 
wires, cables and electrical sup. 
plies, Northern Electric sells 
Radios, Leonard Refrigerators, 
Gurney Ranges, A.B.C. Washers, 
Royal Vacuum Cleaners, and a 
complete line of high grade house. 
hold appliances. 


When you buy Northern Electric Supplies and 
Appliances, you are assured of lasting, 
trouble-free satisfaction. 
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| New Building | 


Dominion Fabrics Ltd. has called for 
quotations and is preparing to initiate con- 
struction of structural steel and brick addi- 
tion to its factory at Dunnville, Ont. 

Rowell, Reid, Wright and McMillan, 
Toronto law firm, is acting for unnamed 
interests in negotiating for establishment 
of market buildings and cold storage 
warehouses in several Ontario centres. 
Approach Was recently made to the city 
council of London, Ont., with a view to 
construction of a $400,000 unit here. 

Bouscadiilac Gold Mines, Pandora Cad- 
illac Gold Mines, Central Cadillae Gold 
Mines and Wood Cadillac Gold Mines have 
called for tenders for construction of the 


co-operative ore mill they pro to 
later this year in Cadillac Coenen 


no rm e 
Montreal Light, Heat and Power Co. 
lidated ly plans a programme of 

improvements to its plant in the Montreai 

area during 1938 which will at least equ} 
work ca-ried out in 1937, when the com 
pany spent $883,000. 

Coca-Cola Cpgof Canada has launched 
preliminary steps for erection of a $30,009 
addition to its plant at Regina. 

Phillips Electrical Works Ltd., Montreal, 
is draftirig plans for extension and im. 
provement of its plants at Montreal and 
Brockville, and will finance the pro- 
gramme with part of proceeds of $1 million 
bond issue recently announced. 

Frontenac Breweries Ltd., subsidiary of 
National Breweries Ltd., is planning to 
undertake addition to its plant in Montreal, 
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GENERAL& ELECTRIC 


Air Conditioning 


PROTECT YOUR INVESTMENT. Make sure of the finest and 
thriftiest oil heating—plus complete winter air conditioning 
— by specifying General Electric equipment. It will add 
greatly to the value of your home, and make it more saleable 


in the future. 


LONG-LIFE ECONOMY. Whether you choose the G-E Oil- 
Fired Winter Air Conditioner—or the G-E Oil Furnace plus 
a separate Air Conditioning unit—“General Electric” is your 
assurance of maximum dependability and economy. Owners 
report saving of from 12 to 37% on their fuel bills. 


GREATER LIVING COMFORT. In your new modern home you 
want the comfort of G-E Automatic Oil Heating — and the 
healthful benefits of G-E Air Conditioning that circulates 
fresh, filtered, moisture-laden air. So send now for free 
illustrated booklets. 


MAIL THIS COUPON TODAY 


CANADIAN 


GENERAL @ ELECTRIC 
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Canadian General Electric Co., Limited, 


212 King St. West, Toronto. 


Please send me information on General Electric Oil 
Furnace and Air Conditioning. 
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[Leaders of the Upturn — 6 


Foreign Trade Divi 


isa practice for bankers in oy 
countries, when presenting 
ts to give an extensive review 
of trade and business conditions, 
adian bankers this year, in 
ccounting for Canada's comparative 
rity in 1937 and its resistance 
fo the United States’ business reces- 
gion, stressed this country's foreign 


trade. 


in recent years Canada has occu- 


ej fifth place in export trade 
Prong the nations of - the . world. 
Snot glowing for Canada’s smaller 

pulation and a high national 
Pendard of living, this country's 
reductive capacity for export be- 
Peoes the greatest per capita of the 
gve leaders in world export trade. 

In the past year export trade 
rovided Canadians with a new fund 
¢ purchasing power amounting to 
bundreds of millions of dollars. 

s, H. Logan, president of the Cana- 
dian Bank of Commerce, summar- 

the advantages of Canada’s 
foreign trade as follows: 

1, The employment of labor and 
other services necessery for the 
production, processing, transporta- 
“on and distribution of our ex- 
portable commodities, 

9 A wide range of domestic 
gctivities consequent upon the 
return flow of trade in the form 
of essential imports. 

Investor’s Benefits 

The investor in Canadian securi- 
ties owes much of his income or 
sppreciation in value of his holdings 
to this trade with other countries. 
It is probable that the majority of 
Canadian companies in which the 
investor is interested do some por- 
ton of their business in foreign 


markets. 
Agricultural Products Lead . 

There are certain broad divisions 
in which the export market clearly 
exerts more than average influence. 
First, of course, is agricultural and 
vegetable products which provided 
a total of $346.5 millions of exports 
in 1986-37, an increase of 42.6% over 
the preceding year. While wheat 
made up the largest single item of 
export in the year ended March 31, 
1937, reduction is going to be shown 
this year. 

In January, 1938, Canadian exports 
ef bacon and hams to the United 
Kingdom had a value of $3% mil- 


; 


Canada’s Exports 
Bring New Money 
Into the Dominion 


lions and for the 10 months ended 
Jan..31, 1938, of all 
iid mites 


Concerns 

The United om is by far the 
largest export ket for. Canadian 
meats and related products and 
Canada Packers the largest single 
unit in the industry, By.a merger 
of several units in 1927. Canada 
Packers has achieved national and 
international distribution, a strong 
financial position and packing plants 
at strategic points across the couns 
try. This is at least one company 
that owes much to British prefers 
ence, It is quite possible, however, 
that 1937 profits will be lower than 
for 1936, 

Burns & Co, is another important 
unit in the packing business ‘in 
Canada. Chief centre of operations 
for this company is in western 
Canada but export offices or 
agencies are maintained in Europe, 
the West Indies and the Orient. A 
reorganization in 1934 left the com- 
pany with half its bond interest 
payable at fixed cumulative rates 
and the other half payable out of 
income at 5% until Dec. 31, 1938. 
Beginning next year all interest will 
be cumulative at the rate of 5%. Full 
5% interest was paid for 1935 and 
1936 and is expected for 1937. 

British Columbia Packers exports 
about 70% of its catch and of this 
about 80% goes to Empire countries. 
This company is engaged in catching 
and curing of fish, chiefly salmon, in 
British Columbia. Following a re- 
organization in 1935 it has been 
working toward an improved’finan- 
cial position and reported its first 
net profit since 1930 in the year 
ended Dec. 31, 1936. It is expected 
that 1937 -profits will be slightly 
lower while capital improvements 
have kept working capital gown. 

Canadian Canners 

When the League of Nations en- 
forced sanctions against Italy and 
civil war broke out in Spain, Cana- 
dian producers of canned vege- 
tables obtained an opportunity 


: bs 


burden of fixed charges and brought 
the time when common shareholders 
can expect dividends appreciably 
ee Autos and Equipmen 
Eq t 
Some large Canadian companies 
sell a very large proportion of their 
production in foreign markets. Ford 
Motor Co. of Canada has been selling 
about 50% of its total output of cars 
in other countries, chiefly parts of 
the British Empire. Beatty Bros. is 
another concern with a large stake 
in export trade, also largely to other 
parts of the Empire. Both of these 
companies were reviewed in pre- 
vious articles of this series. 


Aluminum and Asbestos 

Among other industries to which 
an export market is vital may be 
mentioned aluminum and asbestos. 
In the nine months to Dec. 31, 1937, 
Canadian producers exported $15.6 
millions of aluminum, compared 
with $10.5 millions in the same 
period of 1936. In December this 
export trade amounted to $1.1 mil- 
lion, of which $338,874 went to the 
United Kingdom and $584,053 to 
Japan. This is one example where 
Empire preferences play a smaller 
part. 

In production of metallic alumin- 
um, one major company is con- 
cerned. This is Aluminium Ltd 
which imports the ore from its hold- 
ings ,in British Guiana, and uses 
Canada’s resources of electrical 
power to refine and make various 
products, a large proportion of 
which are again exported. An 


Beneficiaries of Canada’s Export Trade 


Bonds: Rate Maturit 


1948 
1951 


1958 
1958 


Aluminium Ltd. .cescsss 
Canadian Canners 
Burns & Co.: 
Fixed interest bonds .. 5 
Income bonds 
‘Year ends Feb. 28. 


Preferred and Common Stocks: 


Earned per Share 
1936 


1937 


Aluminium Ltd.: 
Preferred, $100 par 
Common, n.p.V. ... 

International Rickei: 


Hudson Bay 

COMMON, N.P.Vs oss gesves 
Consol. Mining & Smelting: 

Common, par 
Falconbridge Nickel: 

COMMON, TL.P.V. cssececes 
Canada Packers: 

ComMONn, TUuP.Ve scoccvece 
Asbestos Corp. 

COMMON, T.P.V. sescesess 
Canadian Canners: 

First pref., $20 par . 

Second pref., n.p.v. .. 

Common, T.p.V. .....+... Not avail, 
Burns & Co.: : 

Class A, $1 pref. ........ Not avail. 

Class B, .p.¥. ......++.. Not avail. 
B. C. Packers: 

Common, f..p.v. . Not avail. 


Not avail. 
3.31 


$2.33 1 


0.41 0. 
17.61 7 


*Regular rate Only; also paid arrears 
tYemr ended March, 1937. 


{For 10 months only. 


18.56 
coseve Notavail, 2.51 


2.40 


Notavail. 2.13 


4.86 
4.44 1,67 
Not avail. . 3.43 
-.» Notavail, 130 
0.75 


5.82 
1.13 


Times Int. Earned 
y After Depreciation 


1937 
Not avail. 
6.23 


Approx. 
Price 


106% 


3.52 
2.98 100 


Not avail. 3.62 60 
Not avail. 2.64 60 


Div. 
i 


Price Range A 
Paid 1937-38 


High Low 


9444 106 
140 55% 90 


2.25 39% 48 
1.75 15% 25% 
3.50 45 55% 
56 0.30 4.70 6 

3.00 98 66% 68 
2.00 92 40 61 
1.00 20% 17 17% 5.71 
0.60 12% 6% 6% 1.7 

nil % 3 5% eee 


6-7 (unlisted) 
2%-3 (unlisted) 


9 13 


Last % 
*6.00 5.66 
4.7 
7.35 
6.33 
5.00 
4.41 
3.23 


34 


nil 
nil 


73 nil 2 
of $27.75 in 1937. 


Tox. 
ield 


Yield 
1936 % 

4.20 
4.00 


9.18 
9.18 


Comment 


Listed N. Y. Exchange. 
—— at rate of 5 shs. common 


r > 
foceme bond interest earned and 
paid for 1937. 


& 


Comment 


Arrears of $27.75 paid in 1937; unfilled 
orders as large as a year ago. 


New record for production and pro- 
fits; produces 75% of world's nickel. 
Copper and zine producer with pre- 
cious metals. 

7 profits should be higher than 
Earnings reduced by lower metal 
rices, strikes and heavy reserves. 
mprovement curtailed in recent 

months. 
Too soon to know about 1938 business 
but a 
ing closer; sales 30% up last year. 

‘ 
Dividends apparently still some dis- 
tance away. 


Little prospect of dividend yet. 


Company Reports 


Intercolonial Coal 

Intercolonial Coal Co., which op- 
erates coal mines at Westville, N.S., 
reports net profits of $5.32 a share 
in 1937 on its 10,000 shares of com- 
mon stock. This compares with 
$5.12 a share in 1936. 

Dividends of $8 a share on the 
common were paid as compared 
with $6 a share in 1936. As a result 
surplus account was reduced by 
$26,799 

Working capital 


to $693,574 
The output of coal for the year 
Was 206.223 tons as against 159,017 
tons in 1936, an increase of 47,206 
LOns. 
Income and Surplus Account 
Years Ended Dec. 31 
1937 
$ 
58,511 55 
24,278 23 
82,789 79 
13,468 il 


69,321 
16,120 


1936 
$ 
5,417 
750 
167 
875 
67,292 
16,120 
60,000 
it for ¢ 7 8,828 
Add: Prey, 384,404 
Less: Tax prior yr. .. 664 


Oper. profit ... 
Inc. from invests, . 


Net Carnings ....cesée 
4£ss: Income tax 


Net profit . soeaeeeeon 
Less: Pref GivG, sscos 


374,912 


693,842 
33,964 


659,878 


Balance forward ..... 348,113 
rking Capital 

724,823 

31,249 


693,574 


International Loan 
‘yt profit 
terflational Loan Co., Winnipeg, for 
1937 was equal to 2.23% on paid-up 
Capital of $939,894, compared with 
212° on $930,995 in 1936. Dividends 


improved by | 
more than $31,000 during the year | 


| Current assets ....... 
| Current liabilities .... 


from operations of In- | 


however, so that profit margin was 
reduced. Goodwill, previously valued 
at $147,874, was written down to $1. 
Cash at the end of 1937 amounted 
to $62,550 compared with $90,416 as 
at Jan. 31, 1937. 


Income and Surplus Account 
Year Ended Dec. 31, 1937 


Directors’ fees .. 
Legal expense 
Depreciation 

Est. Dom. & prov. tax 


Net profit 

Prev. surplus 

Less: Goodwill w/o 
Loss on sale of assets 


eeteeeee 


9,461 
311,001 
147,874 

5,333 


Surplus forward 
Earned per Sh. & Divd. Record: 
Common: Earned 
None paid.* 


$0.19 


"Dividend of 10 cents per share paid F 


Feb. 15, 1938. 


| Shares Outstanding: 


Common, no par 
Working Capital : 


1937 
$ 
326,008 
13,384 


—— 


312,624 


Jan. 
1937 
$ 
330,874 
23,899 


Working capital 306,975 


Acadia Sugar 


Acadia Sugar Refining Co., Hali- 
fax, N.S., reports moderate improve- 
ment in earnings in 1937, net profit 
being equivalent to 41 cents a share 
on the common stock as compared 
with 27 cents a share ‘n the previous 
year. 

Working capital at $1,681.000 is 


$117,000 higher. Inventories at $826,- | 


000 are $102,000 lower, but cash or 


hand, accounts receivable and in- | 


vestments are all higher. 


| Less appropriations 


below the corresponding period of 
1936. 

Dividends on the two classes of 
common last year included a special 
of $1 a share paid Nov. 26, 1937, at 
the option of shareholders either in 
cash or new preferred stock, or both. 
Approximately 40% of the special 
dividend was paid in stock requiring 
the issue of $1,020,780 in new pre- 
ferred. 

During the year the authorized 
capital was increased by 2.5 million 
shares of new 5% cumulative con- 
vertible preferred of $10 par value 
| and by increasing the authorized 
number of shares of class B stock 
from three million shares to 3,620,000 


shares. 
Consol. Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


Net oper. profit 


| Less: Depr. & deplet.. 2,285,729 


6,542,238 


618,132 
299,431 
41,250 


7,501,051 


1,542,077 
407,790 
$1,009,281 


86,973 
4,454,930 
2,520,368 


1,235,667 1,034,562 
12,497,385 10,562,823 
| Balance iorward 13,733,052 12,497,385 

*Of which $1,020,780 was paid in 5% 
cumulative preferred stock. 

tIncluding $52,050 surtax. 

*Surtax not assessable. 
| Times Interest Charges Earned:* 
Before depr. & depl. 18.70 17.74 


2,774,825 
7,366,779 
Add other income: 
Divds, int. & dis¢... 1,013,320 
| Royal. licenses, etc. 172,125 
| Other earnings 95,694 
| 8,647,918 
| Less: 
Research & dev. exp. 1,807,433 
Int. charges, etc. ... 458,058 
Income tax res. .... *1,047,532 
Min. int. in subs., 
66,640 
5,268,255 


net inc. 
| Net profit 
. *4,032,588 


Common divds. . 


Surplus for year 
Add: Prev. surplus .. 


{ 


$ 
8,827,967 


C. N. R. DIRECTOR 


MONTREAL.—Charles H. Read, of 
Amherst, N.S., has been appointed a 
director of the Canadian National 
Railways to succeed D. H. Mc- 
Dougall of Stellarton, N.S., who has 
resigned owing to continued ill 
health. . 

Mr. Read’s appointment is for the 

unexpired portion of Mr. McDoug- 
s three-year term ending Sept. 30, 
1940. 
A native of Port Elgin, N.B., the 
new director has for years been 
engaged in the export lumber busi- 
ness. He is past president of the 
Amherst Board of Trade and the 
Maritime Board of Trade and a vice- 
president of the Nova Scotia Forest 
Products Association. Since 1928 he 
has been a member of the Transpor- 
tation Commission of the Maritime 
Board of Trade. 


expansion programme will be com- 
pleted in April of this year and 
although the management does not 
consider the present outlook as 
favorable as a year ago, it is under- 
stood that unfilled orders on its 
books are as large as at this time last 
year. 

Largest independent producer of 
asbestos in the world, Asbestos Corp. 
reports that demand for fibre con- 
tinues strong in all markets except 
the United States, although it is 
impossible to forecast probable vol- 
ume for 1938, Its sales contracts 
are in reality options covering 
requirements some time ahead and 
most of the shipping is done during 
the navigation season. With the 
refunding of the 6% general mort- 
gage income bonds last year with an 
issue, less than half the original 
amount, of new serial bonds and the 
balance through common stock 
rights, Asbestos Corp. has greatly 
simplified its capital structure and 
profits will pass more quickly to 
common shareholders. 


Other Metals 

One other feature of Canada’s 
export trade remains to be men- 
tioned. This is metals such as 
copper, lead, zinc and nickel. This 
country is an important producer of 
these metals and is obviously unable 
to find domestic use for more than 
a small proportion, The balance 
finds its way into world trade. The 
major producers of these metals are 
reviewed in the accompanying table. 

Empire preferences have been an 
important factor in biilding up 
Canada’s export trade while prox- 
imity to the United States has played 
its part. The portion of the trade 
done with the latter country, how- 
ever, has also suffered from the 
serious business recession and the 
outlook will be dependent on & 
resumption of recovery in that 
country. 


640,095 against $1,589,607. 

Mortgages payable have been re- 
duced to $15,000 at the end of 1937 
from the $25,000 a year earlier and 
will be further reduced in March. 
Bank loans are somewhat lower at 
$39,000 compared with $45,796, while 
cash is up to $111,735 from $100,505. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 sole 


1937 
$ $ 
279,969 286,002 


Net oper. profit 
2,909 


Add: Misc. income ... 


Less: Int, & exch. ... 
Directors’ fees, etc. . 
Depreciation 
Income taxes 


Net profit 
Less: Dividends .... 


Surplus for year ..... 
Add: Prev. surplus .. 

Adjustments ‘ 
Less: Inc. tax adjust. . 


Surplus forward 
Earned Per Share 


Working Capital 
| 1937 


Current assets 


Current liabilities ... 180,149 


Working capital 


Stanfield’s 


A slight recession in earnings was 
experienced in 1937 by Stanfield’s 
|Ltd., underwear manufacturers at 
Truro, N.S. This was due to a con- 
siderable @xtent to advancing raw 
material costs. 

Outstanding amount of 4% 10- 
year serial bonds was reduted dur- 
ing the year from $200,000 to $180,- 
000. These bonds were issued. late 
in 1936 to help finance the redemp- 
tion of the preferred stock. 

Cash increased about $55,000 to 
$582,061 as at Dec. 31, 1937, as com- 
pared with the previous year-end. 
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To Postpone Sinking Fund 

As a result of cancellation of. its 
original contract Maclaren- 
Power did not meet the sinking fund 
payments on its 54%% first mortgage 
bonds, Series A, due Feb. 1, 1936, 
1937 and 1938. Bondholders are now 
being asked to waive default of these 
payments and to release thé com- 
pany from its obligation to make 
sinking fund payments on these 
bonds for a further four years. It 
is now~ proposed that sinking fund 
payments should commence in 1942 
and that annual payments should be 
sufficient to retire 50% of the prin- 
cipal amount of bonds by maturity. 
At present there are $12 millions of 
Series A bonds outstanding. 

The trust deed provides for com- 
mencemeént of sinking fund pay- 
ments on the Series B bonds in 
1939. It proposed that commence- 


ment of payments on this series| [nj 


should be postponed until 1946, with 
annual payments then to be suffi- 
cient to retire 50% of the $6 millions 
outstanding by maturity in 1964, 
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mpany has been 

the Act since June, 
Earnings estimates are based on 

consolidated gross earnings of $30,- 
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oper- 
1935. 


1, (887,000 in 1937 against $30,356,000 in 
1936, the contract to expire in 1946, | 1936. Ex 


penses exclusive of depre- 
ciation are understood to have n 
approximately $27,647,000 as . 
pared with $26,601,000, while pro- 
vision for depreciation was in- 
creased to $2,549,000 from $1,845,000, 
according to information received by 
The Financial Post. 


' Plan Not Ready 


No plan of reorganization has as 
yet been proposed which would 
materially improve the present posi- 
tion of the bondholders, The chiet 
difficulty confronting the company 
seems to have been in the inade- 
quacy of earnings and of cash, par- 
ticularly in the land lines system. 

One bondholders’ group, headed 
by Elihu N. Kleinbaum, recently 
asked for a court order directing the 
filing of a reorganization plan 
before March 31, but its application 
was refused. This minority group 
has been pressing for sale of the 
company’s land lines to Western 

nion. 

Another bondholders’ protective 
committee, headed by Robert Leh- 
man, believes the best solution 
would be the Consolidation of all 


St. Maurice Power Corp. 
To Develop 160,000 h. p. 


From Our Own Correspondent 


MONTREAL, — The Provincial 
Electricity Board has authorized the 
St. Maurice Power Corp. to proceed 
with construction of its proposed 
160,000-h.p. power development on 
the St. Maurice River at La Tuque. 

St. Maurice Power Corp. is jointly 
owned by Shawinigan Water and 
Power Co, and Brown Corp. and the 
primary purpose of the project is to 
supply power for the Brown Corp. 
plant at La Tuque, which is being 
expanded. It is expected that power 
requirements of Brown Corp, will 
reach at least half of the output of 
the development within a few years. 
The output in excess of Brown Corp. 
requirements will be taken by Shaw- 
inigan Water and Power. 


The project will involve an outlay 
of around $12.5 millions on the con- 
struction of a dam and power house 


and the Electricity Board has ap-| 


proved issuance of bonds to an 
amount not in excess of 759% of the 
actual cost of the development. Ac- 
cordingly, the board has approved in 
principle the issue of $10 millions of 
bonds by St. Maurice Power, the is- 
sue to be subject to the Board’s ap- 
proval as to terms. 

Preliminary construction work has 
been proceeding for six months in 
accordance with an order issued by 
the Electricity Board in July last, 
but major construction work had to 
await the approval of plang for in- 
stallation and methods of finance. 
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ough it was received from preferred shar 
Congress three years ago by the | holders. ; oR ae 
Federal Communications Com-: 
mission. : ‘4 hi 
A third committee has also been | fed 
working in co-operation with the | tive as soon as the court has received 


trustees and other interested parties | and approved a report of ts 
and expenditures from Jeu h ties 


solution. Chairman of this group is | to Dec. 31, 1937. General George S. 
Cecil P. Stewart. Gibbs, pre 
A shareholders’ com- ‘continuing to act as a trustee. _ 


50 Years Service 
to Canadian Business 
188%... 1938 


Filing Systems and 
Office Equipment . 


‘@FFICE SPECIALTY MFG, @. 


Factories— . 
cities, 


BUILD WITH, STEEL . . . because of its 


Strength, Security, Speed, Economy, te 
ability and Compactness. The Hamilton Bridge 


Company is i to render the highest 
of pst on to rTP absication and Comin. 


When Plain Angles, Beams, Channels, Plates and 
Bars are required quickly, call the Hamilton 
Bridge Company, 


HAMILTON BRIDGE COMPANY LIMITED 
HAMILTON CANADA 


CHEMISTRY 
and the Coal Trade 


Coal analyses, fusion temperatures of coal ash, 
analyses. of ashes, investigation of clinkering 
troubles — these are best done by a laboratory 
that is thoroughly experienced in such work. 


Qur laboratories handle hundreds of such analyses 
annually, We have had a broad general experience 
in coal work that is unmatched by any other 
Canadian laboratory. 


MILTON HERSEY CO., LIMITED 


Industrial Chemists and Engineers 
MONTREAL WINNIPEG 
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Wades MONEY FOR ME... S@0@/ MONEY FOR ME! — 


—Says ROBERT GRAY, Gray’s Baggage Transfer, London, Ontario 


¢¢ DODGE is the best truck value | have seen for 
the money. In our business — baggage transfer 
—a truck can make or lose money for its owner. 
DODGE not only makes money for me, but saves 
money for me too. The hauls are mostly short 
ones but speed is necessary... DODGE fills the 
bill and does it on less gas, no oll except the 
changes — and is always ready. its brakes are 
perfect... Our DODGE truck has everything but 
repair and upkeep costs. 99 


DODGE LOW DELIVERED PRICES 
plus Dodge Dependability and Low 
operating costs MEAN DODGE VALUE 
@ Facts beat claims every time. Mr. Gray has the 
proven. by experience. He bought a Dodge Truck to 
make money for him... he says it has done so. He 


says also that his Dodge Truck SAVED him money. .. 
which means that operating costs were lower than his 


pee Ney 


fen a 
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er or 


exptrience led him to expect from a truck. And so say 
thousands of truck buyers the world over who have 
compared values and switched to Dodge Trucks. 


In Dodge Trucks you get a combination of special money- 
saving features—not just one or two extta-quality features, 
but actually desene of them — such as; (SEES — en 
of unusuall construction, for Kk e q 

was Coustorwelghted Crankshafte with four 


were again deferred owing to un-| During the year $30,500 of first| A'ter dcpr. & depl.. 12.63 12.14 


agai 
Settled conditions in some areas | mortgage bonds were redeemed, the | ‘Based on net aperating genes plus other 
Where the c Z ; : | t now outstandin being | income, less research and development ex- , ; 

- he company has investments. ay ne) ® | pense, and income tax reserve. receivable and inventories also 
Adjustments in connection - with | $1,439, , | Earnings per Share & Dividend Record: 


Premium received on shares, e@x- Income and Surplus Account Classes A & ee $1.77 showed small increases. Fixed assets 


nses s : Years Ended Dec. 31 a 1.00 | were given a net value of $223 407. 
benses of selling shares, and other s a 4Of which $1.00 per share was paid Sesdtiin dah, hindi Iheahiins 


‘ 3 
adjus ments in favor of borrowers $ optionally in cash or in 8% preferred stock. Years Ended Dec. 31 
and losses on real estate, Jeft a sur- | Net trading profit . 448,280 No. of Shares renege dent > ’ 
Plus of $55,492 carried forward, come | gs: Depreciation . es Oats 
a with $65,386 brought forward | ae ; Class B, B-py. Sige oath 2,454,425 

t the beginning of 1937. | Net profit 213,126 orking Capita 
Real onieiis held by the company Kens: Pref. es. Ay an 008 1937 1936 
Was reduced by nearly $10,000 duf- ; 
ing the year, and an improvement 33,128 
‘A both demand and price was noted. 308.9%0 
Shareholders’ Position 
1937 1936 


$ 
19,610 | 
65,386 
989,287 
73,092 
* 34,962 
1,097,341 


Call loans and bonds were slightly 
higher at $288,244, while accounts 


Tf NEW 1038 DODGE COMMERCIAL 

SEDAN 6-cylinder “L”-Head Engine, 
116” wheelbase. For bakers, florists, and all 
light delivery. . 


B. Ee@rn. 


AND 
. 6-cylinder “L’’. 
Head Engine, 120” and 136” wheelbase. 
: Needed by dairies, market gardeners, - 
+ baggage transfers, etc. 


Net profit* 
Lees: Pref. divd. ...... 
Common divd. <.... 


$ $ 
Current assets ....... 32,999,710 27,761,040 | Aub pres’ surplus, 
| Current liabilities .... 6,756,426 7,471,962 | oes: Prem, on pid. 


Working capital 26,243,284 20,289,078 








Surplus for year 5,816 


Add: Prev. surplus .. 388,162 
Balance forwdtd 427.106 393,978 
Werking Capital 

1937 ~ 
1,889,706 
524,8. 


Balance forward 533,82 425,120 


*After all_expenses, including bond in- 
Canada Bud Breweries terest, provision for bad debts, deprecia- 


Canada Bud Brewcries~ report | tion. federal taxes, etc. 
profits for 1937 equivalent to $1.08 a | Earned per Sh. & Divd. Record: 
share as against $1.12 @ share in 1936.| "si: Earned 
Dividends of 80 cents a share were 

aid in each year. : 

. Duncan McLaren, president, states giles Gonna 1936. 
that the increase in prices of oe Pret. $40 par _ 
together With advances in prices o ‘ommon, no par ... : 
aman materials and mening pe | -Pedesmed, Dec, 15, tees. ; «bal 
‘eounted for the lower earnings. ee rae - a 
Expenditures made during the | @ You, too, can save truck money. See your Dodge- 
DeSoto dealer and arrange for a demonstration today. 


year on the plant increased refrig- | Current assets see eS te T. Sart PR. Tee a eee Rae 


3 
{ Met . t from oper. 20.965 
“rplus forward 55,492 
p-18FP i Mort { 1,001,079 
: 63,283 
} ) 32,189 


ral El ie oi | 1,096,651 


~=~—_——_—_ = at 
Current assets . 
Current liabilities ..++- 


ee 


onaiiinnan 
| Working capital ..++++ 1,681,507 1,564,880 


* “ . " 

American. Cyanamid Co, 

. Gains in® business of American 
“orage batteries at St. Johns, P.Q..|Cyanamid Co. for the first three 
feports an increase in sales for 1937. | quarters of 1987 were not maintained 
Prices of raw materials fluctuated | during the last three months, and 
Widely during the year, and costs | profits, while still substantial, were 
Were higher for most of the period. | lower than expected. Sales in the 
Marketing prices did not increase, | fourth quarter were substantially 


Hart Battery Co. | 
Hart Battery Co., manufacturing | 


$ 
1,390,234 
221,243 


$ 
tt 1,473,241 
eration capacity and improved Current lMabilities .... 208,949 


equipment, Fixed assets total $1,-! Working capital ,,.... 1,264,292 1,168,991 
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Returns of February 
Offer Limited Hope 
OfReturntoNormal 


From Our Own Correspondent 


MONTREAL. -~ Preliminary fig- 
ures on North American newsprint 
stocks are a little disturbing in that 
they do not indicate any serious head- 
way has been made in bringing about 
a reduction. Two sets of figures are 
needed to tell the whole story: mill 
stocks and publishers’ stocks. Mill 
stocks: increased during February, 
despite the fact that it was the view 
of the industry that supplies at the 
end of January were “normal.” Pub- 
lishers’ stocks will not be known 
until about the 20th of the month. 
If they did not decline very con- 
siderably, then the North American 
situation is far from pleasing. 

At the beginning of the year mills 
reported stocks on hand of 110,626 
tons. This was said to be below 
average; it was in comparison with 
figures of previous years. Taken in 
conjunction with the publishers’ 
stocks, however, the operators could 
have reported a lack of stocks and 
there would still have been too much 
paper on the paper for aggregate 
current needs. 

Though mill production fell off in 
January, operators’ stocks increased 
to 185,181 tons, Again in February 
they increased to 232,220 tons, 

This unfavorable trend is éxplain- 
ed away in part by “accumulation at 
points from which water shipments 
will be made upon the opening of 
navigation.” This explanation holds 
good under ordinary circumstances, 
but is of little comfort to newsprint 
security holders at this time when 
there is such a tremendous over- 
supply of paper. 

At the beginning of the year pub- 
lishers had on) hand 766,758 tons of 
paper. This was far more than re- 
quired for normal operations and 
reflected the stocking up of paper in 
anticipation of the price -increase 
that went into effect at the begin- 
ning of the year. During January 
publishers drew upon this surplus 
and stocks dropped to 697,353 at the 
end of the month. 

What the publishers did in Feb- 
ruary is not’ known, but it is not ex- 
pected that the withdrawals from 
reserve will be particularly heavy in 
view of the decline of 14.2% in ad- 
vertising linage during the month. 
During January advertising was off 
only 9%, so that even less paper was 
used for the past month, 

The aggregate stocks, both pub- 
lishers and operators, at the begin- 
ning of the year totalled 877,384 tons, 
compared with 525,187 tons at the 
beginning of January, 1937. At the 
end of January last aggregate stocks 
had actually increased to 882,534 
tons, according to official figures, in- 
dicating that the restriction of pro- 
duction had not been successful in 
effecting any reduction in stocks. 

A repetition of this situation in 
February will add further to the 
problems of the industry. When it 
became known in the early part of 
last fall that stocks were abnormally 
high, it was hoped that the industry 
would take steps to correct the situa- 
tion. Some curtailment of opera- 
tions took place in November and 
December, but as the operators had 
to deliver on demand of the pub- 
lishers, stocks kept mounting. 

Since the beginning of the year 
publishers have been relying more 
and more upon their surplus stocks, 
Nevertheless the falling off in adver- 
tising has affected consumption of 
newsprint to a greater degree than 
anticipated, ‘with the result that no 
material reduction has taken place 
in the volume of aggregate stocks. 

Had consumption kept along antici- 
pated lines the limiting of produc- 
tion was expected to bring stocks 
back to normal proportions in about 
four or five months time, that is, by 
May or June. 

There is little or no hope of that 
eventuality now. There are still over 
400,000 tons too much newsprint 
paper on the market; this is over 
and above the normal carry of the 
manufacturers and publishers, Un- 
less there is a very radical change 
in the situation, surplus stocks will 
be with the industry throughout the 
greater part, if not all, of 1938, 

The danger of these stocks lies in 
their possible adverse effect on the 
price structure. Over the past year 
or more manufacturers have display- 
ed a greater desire to work together 
on common problems. The indivi- 
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NEWSPRINT MOVES 


MONTREAL.—Pulp and paper 
carloadings on Canadian rail lines 
from the beginning of the year to 
February 26, totalled 15,211 cars. 
This contrasts with 22,926 cars for 


dualistic policies of the past have 
been, toned down. 

All this works to the good of the 
industry. The uncertainty is how 
long this condition will last in the 
face of economic pressure. Short 
time operations at the mills have 
seriously cut into the earnings of 
many of the operators and unless 
surplus stocks are liquidated in the 
near future there may be an inclina- 
tion on the part of some manufac- 
turers to “paddle their own canoe.” 

As already indicated there has 
been no material reduction in stocks 
of newsprint paper in the last three 
months. Publishers’ stocks dropped 
in January but the improvement 
along these lines was offset by an 
increase in operators’ stocks. Until 
publishers stocks drop faster than 
the manufacturers’ stocks increase, 
the surplus supply will continue to 
threaten the stability of the industry 
and the price structure. And the 
longer these stocks exist the greater 
becomes the pressure. Hence the 
desirability of bringing abput their 
liquidation with the least” possible 
delay. 


Overseas Demand 
Continues to Grow 


From Our Own Correspondent 

MONTREAL. — Overseas demand 
for Canadian newsprint is on a better 
basis this year than in 1937. During 
the first two months of 1938, Canada 
shipped 72,663 tons to various Empire 
and foreign markets. This contracts 
with 70,358 tons for the first two 
months of 1937, an increase of 3.3%. 


Canadian Mills 
Operate at 62% 


From Our Own Correspondent 


MONTREAL. — Canadian news- 


print industry operated at 62% of | 22 


capacity during February, compared 
with a rate of 65.4%,in January. 
For the first two months of this 
year, Canadian mills produced 604,- 
396 tons, as against 774,972 tons in 
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Surplus Key to Mar 


the like period in 1937. The decline 
reflects the limiting of newsprint 
operations to bring about a liquida- 
tion of surplus stocks in the hands 
of publishers. 


Figures Show 


From Our Own Correspondent 
MO —Following are stat- 
istical details of the February re- 
turns for the North American news- 
print industry. The table covers 
production, shipments, stocks, etc., 


with percentage changes: 
Month ni ge | 


1937 Chge. 
%o 


601 276,419 
28,084 

72,179 

530 376,682 
62,906 233,228 
14,105 11,101 
62,480 75,069 


From Canada... 1 
From Nfld. ...... 
From U.S.A. ... 


239,491 319,398 


From Canada ... 
From Nfld. ....>» 


Ship's to Overseas 
From Canada ... 38,068 28,387 
Can. & Cornbrk. 44,370 33,618 
Can. & All Nfid. 50,136 33,618 
Stocks: North America 


1938 1937 
All Manufacturers: 
143,456 


189,502 
220 246,786 


381,731 
382,855 


the like period in 1937, a decline of 


106 

The showing for the first quarter 
is expected to be much the same, 
namely, from 20% to 25% under the 
returns for the first three months of 
1937, 


Economic Use 


Of Valuable Forest Stands 


From Our Own 
MONTREAL.—A wealth of in- 
formation reflecting Canada’s forest 
resources, the rate at which they are 
being used and wasted, the industries 
which they support, and the part 
which forest products play in the 
Dominior’s external trade, is as- 
sembled in bulletin No. 92, “Eco- 
nomic Aspects of the Forest and For- 
est Industries of Canada” by J. D. B. 
Harris, recently issued by the Do- 
minion Forest Service of the Lands, 
Parks and Forest Branch, Depart- 
ment of Mines and Resources. 
In addition, in treating upon the 
economic aspects of the industry the 
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SAME FINE QUALITY 


| 


Correspondent 

bulletin reveals that forests of a pro- 
ductive quality occupy nearly 28% 
of the land area in Canada and that 
the forested lands are divided almost 
equally between young growth and 
stands of merchantable timber. The 
volume of the latter is estimated at 
274,000 million cubic feet, of which 
170,000 million cubic feet are con- 
sidered to be accessible to commer- 
cial operations. The average volume 
cut for use each year is placed at 
2,581 million cubic feet, and an addi- 
tional drain on the forest of nearly 
1,000 million cubic feet is caused by 
annual losses due to fire, insects and 
tree diseases. ~ 
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Compared with returns to Febru- 
ary 22, 1936, the loadings this year 
compare favorably, being off only 
2,200 cars. 


Gair Co. Extends 


Toronto Plants Rehabili- 
tated in 1937 — U S. 
Deals Reported 


While showing somewhat smaller 
profits for 1937 than in 1936 Robert 
Gair Co., Inc., reports considerable 
extension of its operations in Canada 
during the year. : 

In April, 1937, the company’s 
Canadian subsidiary, Gair Co. of 
Canada, acquired the properties of 
Canadian Paperboard Co., which 
had been leased since 1934. The 
power plant of Toronto Paperboard 
Co. was included in the deal and 
required an additional investment in 
Robert Gair’s Canadian subsidiary 
financed through the issue ®f $625,- 
000 par value of 6% income notes 
and $75,000 in cash. 

Complete rehabilitation of the 
Toronto operations has been car- 
ried out, E. Victor Donaldson, presi- 
dent, states, and is expected to con- 
tribute to the profitable operation of 
the Canadian plants. All improve- 
ments were financed out of earnings 
supplemented by a bank loan of 

000 


Acquires Pulp Interest 
Other major changes in the com- 
pany’s properties made during 1937 


- |}included purchase for $800,000 of an 


interest in the North Carolina Pulp 
Co., which built a sulphate pulp 
plant in 1937. Payment was made in 
$800,000 of 10-year 4% notes, con- 


15,324 | vertible at the option of the North 


Carolina Pulp into its 4% preferrea. 
Gair Co. has committed itsélf to 
purchase 15,000 tons of unbleached 
sulphate pulp annually. 

A recent deal with the St Joe 
Paper Co. includes the sale to this 
company of the Thames River 
paperboard plant of Robert Geir 
Co. Inc. at New London, Conn. The 
sale price is $2 millions, $275,000 
payable on delivery of the deed and 
the balance secured by mortgage 
over a period of six years. The 
Robert Gair Co. in return has agreed 
to purchase a substantial tonnage of 
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Canadian and American 
Newsprint Mills Output 
Under 1937 


From Our Own Correspondent 
MONTREAL. — Production of 
n t paper in Canada last 
amounted to 202,601 tons and 
ts to 162,906 ‘tons, according 


\to official figures released by’ the 
Newsprint Service Bureau. 


Current Outlook 
Viewed by N.A.C. 


Association Says Normal 
Stocks Likely by 
August 
From Our Own Correspondent 
MONTREAL. — In commenting 
upon operating returns for February, 
the Newsprint Association of Canada 
says: “In general the balance be- 
tween production and shipments in 
February improved slightly over the 

trend shown in January. 

“Consumption reported by U. S. 
publishers in January were 7.2% be- 
low January, 1937, compared to cor- 
responding declines of 54% and 
14.5% in December and November, 
respectively. 

“Publishers’ stocks at the end of 
February are not yet available but 
at the end of January such stocks 
showed a decline of 67,405 tons from 
the total at the end of December. 
If this rate of decrease continues 
publishers’ stocks will be normal by 
July or August. 

“Advertising linage in February 
was 14.2%: below February, 1937, 
compared with a decline of 9.2% in 


January.” 


Production in the United States 
was 61,357 tons and shipments 62,480 
tons, making a total United States 
and Canadian output of 263,958 tons 
and shipments of 225,386 tons. 

During the past month 22,572 tons 
of newsprint were made in New- 
foundland, so that the total North 
American production for the month 
amounted to 286,530 tons. This con- 

with 376,575 tons for the same 
month last year. 

In commenting upon the cumula- 
tive production figures for the year 
to date, the bureau reports that Can- 
adian mills produced 140,952 tons 
less in the first two months of 1938 
than in the first two months of 1937, 
a decrease of 24.9%. 

Output in the United States for the 
two months was 17,563 tons, or 11.6% 
less than in the same period of 1937, 
while Newfoundland produced 11,836 
tons less, making a total North Am- 
erican decrease of 170,351 tons, or 
22%. 

Stocks of newsprint at the end of 
February, said the bureau, were re- 
ported at 146,089 tons for Canadian 
mills and 24,801 tons for United 
States mills, making a combined total 
of 170,890 tons compared with 132,- 
318 tons on January 31, 1938. 


Anglo-Canadian Pulp 
Plans Small Power Project 


From Our Own Correspondent 
MONTREAL. — Anglo-Canadian 
Pulp and Paper Mills notified the 
Quebec Government that it intends 
to build a dam known as the “For- 
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posed power plant and of the flume 
which will carry logs to loading 
point, 

The proposed development, which 
is on the north shore of the lowe 
St. Lawrence, involves only a sma} 
amount of power, 


est Hill Dam,” located at the head 
of the first falls at the mouth of 
the Sault-au-Cochon River, at Forest 
Hill, P.Q. 

A canal will be created, immedi- 
ately above the dam, to be the start- 
ing point of the penstock of the pro- 


-BAIE COMEAU COMPLETED! 


Kraft container board. This will be |; 


manufactured at the Florida mill of 
St. Joe Paper and will not affect the 
manufacture of shipping container 
by Robert Gair. 

A voluntary wage reduction was 
placed in effect on Jan. 1, 1938, 
applying to both salaried and hourly 
wage workers. 


Crown Zellerbach Income 
Shows Change in Trend 


From Our Own Correspendent 

MONTREAL.—Crown Zellerbach 
Corp., which controls Pacific Mills, 
has declared an interim dividend of 
25 cents on the common stock of the 
company, the same payment as in 
the preceding quarter. 

For the nine months ended Jan. 
31, consolidated net profit was 
$5,246,865 before surtax or $1.44 a 
share on the common stock, as 
against $3,760,758 or 78 cents a 
share on. present capitalization for 
the corresponding period of the pre- 
ceding year. 

For the quarter ended Jan. 31, net 
profit was $806,064 or 6 cents on the 
common, as against $784,210, or 5 
cents on the common, in the same 
period last year, and $1,933,090, or 
56. cents a share on the common for 
the quarter ended Oct. 31, 1937. 


<_ulestaginiensipnancinnsiogetingneenia 
MILL REOPENED 
From Our Own Correspondent 


MONTREAL. — Anglo - Canadian 
Pulp and Paper mill at Quebec 
City reopened last Monday after 
being closed down for a week. This 
follows similar action taken by some 
of the other companies in order to 
adjust production with current 
consumption. J 


Lake Sulphite 
Co. Closes Mill 


From Our Own Correspondent 

MONTREAL.—George S. Cur- 
rie, receiver for Lake . Sulphite 
Pulp Co., has announced that the 
groundwood pulp mill belonging 
to the company’s subsidiary, 
Nipigon Corp., has suspended op- 
erations. 


The mil! will remain ‘closed un- 
til the pulp market improves, ac- 
cording to Mr. Currie. It em- 
ployed about 60 men. 

The purchase of Nipigon Corp. 
was one of the expenditures made 
by Lake Sulphite Pulp Co. which 
was not contemplated in the origi- 
nal estimates. A preliminary bal- 
ance sheet issued by the receiver, 
shows total investment in and ad- 
vances to Nipigon Corp at 
$582,000. ; 


In the illustration 


may be seen the main pulp 


and paper plant at left centre, while the long 


building at right 


centre is the paper store- 


house where the Winter production is stored 
until it can be moved out at the opening of 


navigation. Part 


of the town may be seen 


on the little peninsula at top left. Inset is a 
view of the largest wood-stave pipe in the 


world, erected 
Comeau’s new 
Outardes Falls. 


in connection with Baie 


power development at 


Newsprint's Big Construction Job Finished 
4% Months Ahead of Contract! 


. Far down on the north shore of the St. Lawrence, The Foundation 
Company of Canada Limited has completed the Baie Comeau 
development for The Ontario Paper Company. Contract called for 
the two giant paper machines to be running by June 1, 1938. Both 
were in production by the middle of January, 1938, just 414 months 


ahead 


of contract! 


The project involved the building of an entire town to house and 
serve more than 2,000 people, the erection of the tremendous pulp 
and paper mill that will employ them, the ‘creation of roads, 
wharves, a railway, a power development at Outardes Falls and 
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25-Year Search Reaches Its First 
Objective—More Fields to Conquer 


By WILFRID SANDERS 
Mining Editor, The Financial Post. 


Oil that glitters may not be gold, but it’s 


worth $1.22 per barrel right now, and ~ 


Alberta's Turner Valley field has 30,000 
parrels of it for sale each day. 


The dramatic manner in which Alberta has 
found oil in the past three years, and in 
quantities So great as to create a temporarily 
grious marketing problem, has attracted 
world-wide attention. 

The bare facts of Alberta’s oil situation may 
te told very simply.. Turner Valley is now 
producing at»the rate of 11 million barrels 
of crude oil each year. The cost of transport- 
ing this oil to the non-prairie parts of the 
Dominion is at present so great as to limit 
the market to Manitoba, Saskatchewan and 
Alberta. Thus the majority of the wells are 
being curtailed to 42% of potential produc- 
tion, or about 12,600 barrels per day. 


Story of Alberta Oil 


These are the bare, skeleton statistics -of 
the situation, but they do not tell the story 
of Alberta oil, a story which is still unfolding. 
[tis a story, incidentally, which your children 
ere bound to have to learn about én school, 
so that you might.as qvell absorb some of the 
highlights right now. It is part of the story 
of Canasfa. b 

Ranchers and cowhands who roamed the 
valleys overshadowed by the Rocky Moun- 
tains had, for many years prior to 1911, 
noticed a seepage of oil along the banks of 
Sheep Creek. They knew about it, because 
it spoiled the drinking water thereabouts. 

In 1911 Calgary had an enterprising mayor 
in the person of J. W. Mitchell who hap- 
pened to learn about the oil seepage of Sheep 
Creek, and took the trouble to examine it 
himself. No geologist, he realized, however, 
that what the ranchers and cowhands had 
frequently cursed had possibilities. Mitchell 
organized a party of Calgarians, revisited the 
spot with them, planted a stake in the ground, 
and announced to anyone within earshot that 
the territory upon which~ the’ seepage 
occurred was claimed by the city of Calgary. 

This technique, although enté¥prising and 


‘eost of e 


far-sighted enough, was not legal,-and the § 


city's claim was, unfortunately for it,-not 
filed in the right quarters. . 

In the same year, W. S. Herron/ who is still 
one of the most active oil men in the field, 
and was at that time farming near the spot, 
prevailed upon the owners of the property 
to file claim to its mineral rights. He then 
purchased this section of the property, to- 
gether with mineral rights, and thus, whether 
he knew it or not, launched the long, hectic, 
but finally successful search for crude oil. 

When Herron, working with his manager, 
the late A. W. Dingman, encountered oil in 
May, 1914, oil which was forced through to 
the surface by more than 3 million cubic feet 
of gas, Calgary overnight was plunged into 
its first oil boom, and probably its wildest oil 
boom. 


War Ended First Boom 


Those wild days, in which speculators 
thronged the streets of Calgary, selling cer- 
tificates in oil companies like hot dogs, are 
now history, and ended with the declaration 
of war on Aug. 4. 

Turner Valley again burst into the news 
in 1921, when Royalite Oil Co. built a com- 
pressor station and absorption plant to treat 
the steadily growing flow of wet gas. In that 
year this company laid its first pipe-line to 
Calgary. 

In 1924, when Royalite No. 4, “the wonder 
well,” made history by roaring into produc- 
ion with a gas flow of 20 million cubic feet of 
gas per day, the drive for more and more 
wells was heightened, reaching its peak in 
the balmy pre-depression days of 1929. 

By this time, Turner Valley was recognized 
és orié of the great wet-gas or naphtha fields 
of the world. 

But it was not enough. Turner Valley oper- 
ators wanted oil. 

With financing virtually dried up by the 
cepression, the search went on more or less 
. poradically until 1936, when Robert Brown, 
4S sons and associates, working admittedly 
2 a layman’s conception of the geology of 
‘he field, went into debt to put down his 
‘urner Valley Royalties well south and to 
‘he west of what had been considered as “the 
Proved” zone, and found the object of a 25 
year’s search—crude oil. 

On the night Turner Valley Royalties well 
blew in Bob Brown and his son were stand- 
ing watching the roaring column of black oil, 
énd the frantic attempts of their operators 
0 cap the well. 

— does it mean, Dad?” young Brown 
@sked_. 

“It means,” said the father, “that we pay 
our debts,” 

Nobody knew better than Brown that while 
this was the immediate and personal signifi- 
cance of the discovery well, its true signi- 
‘cance was, in a world hungry for oil, of far 
greater consequence, 


Pointed the Way 


_ The Turner Valley Royalties well proved 
that oil was in Turner Valley, and it showed 
Where to look for it. 

A glance at the chart on this page will 


Giant forces send oil hurtling to surface 


show roughly what had happened. Previous 
operators had looked for oil at the apex of 
the anti-cline, or fold, and had found only 
gas and naphtha. Brown had gambled‘on oil 
being farther down the flank of the structure 
—and had won. 

Along the west flank of Turner Valley, as 
it is now known, oil drilling started at fever- 
ish tempo. 

The record of the period which has elapsed 
since the discovery well has been remarkably 
good.. Of the 41 wells drilled to completion 
at time of writing, only two, Brown No. 3, 
and Dalhousie No. 8 have been non-commer- 
cial. The other 39 are all paying proposi- 
tions. Not many oil fields can boast such a 
record, even though it took 25 years to find 
where to drill. : 

What is regarded even by the most con- 
servative operator or geologist as the proved 
oil zone has not yet*been delimited, except 
to the east, where the gas-naphtha content of 
the dome, shown in the accompanying figure, 
ends the possibility of oil in this particular 
structure. os 


Limits Are Unknown 


To the south, west and north, however, 
the limits are unknown. 


Dr. G. S. Hume, of the Federal Department 
of Mines and Resources, a geologist rated as 
the outstanding authority on the structure of 
the field, in a recent report, states that there 
are now two proved crude oil areas in Turner 
Valley. The first is in the north, where 
Model No. 1 has been transformed from a 
naphtha to a crude producer. In the-same 
end of the field; Model No. 3 is also a crude 
producer. Royalite’s No. 29 well is being 
drilled. 

The other proved crude oil area is the one 
all the excitement has been about, in the 
south end of the field. Dr. Hume places the 
proved area at about three miles long by 
three-quarters miles wide. The most south: 
erly producing well is Brown No. 1, and the 
most northerly producing crude well is Ster- 
ling Pacific No. 3. Mercury No. 3 well, about 
600 ft. north of Sterling Pacific, is yielding 
ges and naphtha. 


To the west, on the lower parts of the 
flank, the oil has been found to be heavier, 
but no water has been encountered as yet, 
an encouraging sign for westward extension. 
Several wells are being drilled south of 
Brown No. 1, at present the most southerly 
producer, and Dr, Hume states: “Undoubtedly 
the field may be expected to extend some dis- 
tance farther south.” 


Marketing Problems 


_ Linked closely with the possibility of ex- 
tending Turner Valley’s area is the question 
of marketing the oil. Much has been written 


about this angle of the oil situation, and it is 
not intended to repeat the story here. Briefly, 
however, the immediate cause of curtailment 
of production, known as proration, was the 


fact that the pipe-line capacity from Turner - 


Valley to Calgary was limited to 9,000 or 
10,000 barrels daily. New markets could not 
immediately be arranged to keep pace with 
the abundant oil. Much has been done by 
the operators, and the distributors, to remedy 
this situation, and tangible headway has been 
made. 

From the environs of Calgary, the market 
for Turner crude has in the past been steadily 
widened, until this summer, residents of 
Eastern Manitoba will be using gasoline and 
oil from Turner Valley. The pipe-line facili- 
ties are being enlarged to handle about 24,000 
barrels of oil per day. Negotiations with the 
railways in regard to freight rates are under 
way. These facts, plus the fact that demand 
for-oil products is greater in the summer 
than in the winter, all augur an increase in 
the amount of oil Turner Valley wells are 
allowed to produce. 

The solution to the marketing question, and 
the question of extending the proved oil pro- 
ducing areas are interdependent. If Turner 
Valley itself is extended, or if, as is held quite 


possible, other crude producing areas are. 
*“brought into production, the question of mar- 


Ging the oil will be greatly eased, as the 
nding the present markets still 
further will be justified. There seems no 
question in the minds of oil men that if the 
proved reserves are shown to be sufficient to 
amortize the cost of a pipe-line, or to justify 
the railways in lowering their rates for the 
sake of freight volume, either one of these 
two steps will be taken. 


Many Promising Structures 


There are many other structures in Alberta 
which have given as promising indications 
of oil as did Turner Valley in the early days. 
Today, wells are being drilled on.such struc- 
tures as the Brazeau, High River-Aldersyde, 
Highwood-Sinclair, Magrath, Pouce Coupe, 
Ribstone, Rogers Field, Taber, Wainwright, 
Watson, and Sage Creek. Of these, the Taber 
field is already producing crude oil from 
shallow, inexpensive depths, and time alone 
holds the secret as to “others may 
contain by way of crude oil © 

In many respects then, and with all respect 
to the remarkable strides made by Turner 
Valley, Alberta's oil history is in its infancy. 
It has, in these other structures, as well as 
in Turner Valley, many promising potentiali- 
ties for growth. 

Apart altogether from the Empire possi- 
bilities of oil marketing, there is plenty of 
demand for:oil within the confines of the 
Dominion itself. In the fiscal year 1937, 
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A slice of Turner Valley — Geologists now believe that Turner Valley, from the surface to about 7,000 feet, looks something like the 
above diagram which is based roughly on a geological presentation prepared by Dr. G. S. Hume, of the Dominion Government. 


Beneath Turner Valley 


Canada imported $40 millions worth of crude 
petroleum alone, not including the variety of 
oil products used by Canadians. 

Today, the amount of oil Alberta could 
supply, were the wells not prorated, is only 
about 27% of the amount used in Canada. 
Just how much Turner Valley and the other 
fields can produce is, of course, anybody’s 
guess, but the most recent authoritative esti- 
mates place the average oil content of the 
west flank of Turner Valley at 100,000 barrels 
an acre. 

Taking the oil producing area — and this 
again is only a‘ geological guess — at 5,000 
acres, this gives a total oil content. of. 500 
million barrels, enough te supply Canada’s 
needs at present rate of consumption for 
nearly 14 years. Under present methods, of 
course, only a portion of this oil is recover- 
able — some authorities place recoverable 
content at 20,000 barrels to the acre — but the 
methods of today are not the methods of 
tomorrow. Steps are at last being taken to 
curb the wastage of gas by naphtha and gas 
producers, a very vital move toward retaining 
the pressure which is one of the field’s great- 
est assets. 


Geologists are 


Of Western 


More has been learned about the structure 
underlying Turner Valley in the past few 
years than in the remainder of its 25-year 
history. . 

The structure is a very complex one, and 
the subject is more fitted for debate by the 
technical geologist than for newspaper 
articles, but some rudimentary knowledge of 
the rocks and strata which make up what is 
known as the Valley is necessary to anyone 
who wishes to grasp what has been going on 
in the past quarter of a century. 


A diagrammatic sketch, based on the tech- 
nical findings of Dr. G, S. Hume, of the De- 
partment of Mines and Resources, appears on 
this page. Certain liberties have been taken 
with Dr. Hume’s presentation for the sake of 
lay consumption, but the basic essentials have 
of course been retained. 

To understand the Turner Valley, or any 
other so-called anti-cline, take a telephone 
directory and bend the two edges toward each 
other, forming an inverted trough. It will 
be seen that the pages separate in stratified 
formation. 


Rock Heaved Into Domes 


This is what has happened to the earth’s 
crust at such places as Turner Valley. Gigan- 
tic earth heavings have forced the rock into 
the dome shape shown above. Similar forces 
have pushed this dome from west to east, to 
form an “overthrust” as shown. 


These. geological leaves had previously 
been laid down, partly as sedimentary rocks 
from long» vanished bodies of water, and 
partly by the wind and other forces. They 
occur, however, in clearly defined layers. 


Each layer has been given a name by geo- 
logists, and, as a well: is being drilled, the 
core reveals the progress of the well, and 
supplies an invaluable guide to the driller. 


Between the. top layer and the layer in 
which ‘the oil occurs are 11 main types of 
rock or sandstone, the names of which need 
not bother us now. 


Goal of the wells is Palaeozoic limestone, 
grey and light in color, and—more important 
—porous. It is these pores, many of which 
are as fine as the point of a needle, which 
form the cistern or reservoir for the oil. 

This limestone is encountered on the west 
flank at depths of slightly over 6,000 ft., 
which is over a mile, and which explains 
why there is still so much to learn about the 
geology of the area. 

The fact that the palaeozoic limestone is 
porous allows the gas, naphtha and oil to 
seep through. . 


Naphtha-gas at the Top 


Now, gas and naphtha are lighter than the 
oil, and have therefore been forced to the top 
of the dome, or inverted trough. Speaking 

ally, the wells drilled prior to 1936 tap- 
ped the limestone at this point, and therefore 
obtained gas and naphtha. During the gas- 
naphtha period of Turner Valley's history, 
between the years 1924 when Royalite’s 


Learning Facts 
Oil Structure 


famous No. 4 well was brought in, until 1936, 
when Turner Valley Royalties well brought 
in crude oil, there was some indication that 
crude oil in quantity might be present down 
the “flank” of the structure to the west, The 
idea was then formulated that the upper part 
of the dome was filled with the lighter 
naphtha and gas, and that below this level 
farther to the west was the oil. 


One development which pointed to this idea 
was the metamorphosis'of Model No. 1 well, 
which started out as a naphtha producer— 
but gradually produced a heavier gravity 
product until today it is producing a good 
grade of crude oil. This well was in the north 
end of the field, but just at the edge of what 
is now known as the west flank, and the sug- 
gestion is that as the gas and naphtha pro- 
duction was taken, the oil was free to move 
up the structure from the west. 


This conception of the structure was defi- 
nitely proved by Turner Valley Royalties 
well, drilled by R. A. Brown, and by the 
successful crude producers brought in since. 


It has been one of the most, if not the most, 
important development in the field since 
Royalite 4’s tremendous production of gas. 


‘Faults’? Provide Complication 


All this would be very simple were it not 
for the fact that large “faults” or dislocation 
of the rocks occur in the foothills region. 
What are known as “over-thrust” masses 
have moved from west -to, east, and in so 
moving have contorted the underlying struc- 
ture into a variety of forms. 


One large fault has been found to underlie 
the valley, as shown inthe above chart, 
emerging at a steep angle to the surface on 
the east. 


Dr. Hume, in his recently issued report, 
states that it has now been definitely estab- 
lished that the-fault continues dipping steeply 
to the west, and that therefore the faulted 
condition which cuts off the gas and oil-area 
to the east would not cause-similar obstacles 
to the west. ' 


This conclusion is of vital importance to 
the valley, as it is now believed that the 
crude oil areas on the west flank will only 
be limited: by the oil-water line. To date no 
water has been encountered by westerly 
wells. 
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Turner Valley Area May Soon Outstrip 
Potential Crude Production 


Rival in 
By W. BEAVER-JONES 


CALGARY.—Turner Valley, the 
second crude oil field in the 


crude oil potential of 29,881 barrels 
daily or approximately 11 million 
barrels a year. 

Turner Valley’s only rivals in re- 
spect to crude production in the Em- 
pire are British India, which last 
year produced between nine million 
and ten million barrels of crude and 
Trinidad which produced a little 
more than 13 million barrels of 
crude, 

But in Turner Valley, 28 wells are 
being drilled, and 12 at least are 
scheduled for completion within 
three months. In addition there is 
also the prospect that any of the 24 
wildcats being drilled on various 
sections of the province may prove 
up new crude oil fields at any time. 
Thirty-nine are producing crude 
today. 

It is true that valley crude pro- 
ducers were being held down to 42% 
of the potential capacity pending the 
completion of the Royalite pipeline 
extension from the valley to the 


naphtha are being produced daily. 

There is not yet any restriction on 
production despite 
heavy gas wastage entailed. 

Never before in the history of 
Turner Valley has there been so 
much drilling activity as has been 
witnessed during the past year. A 
few years ago considerable interest 
was created when someone men- 
tioned a well had “blown” into pro- 
duction. Now the fact of a well 
coming in is considered a daily 
occurrence. 

Turner Valley Royalties was the 
first well to strike crude oil on 


Davies Petroleum 


Company Owns One Large Scale Producer in Turner Valle 
and Has Three Other Wells Under Way—Land Holdings 


Total 13,000 Acres 


Davies Petroleums Ltd. which was 
incorporated in January, 1937, is ob- 
taining revenue at the present time 
from its 29% net production interest 
in Davies No. 2 well second only to 
Commoil in size of production. 
Potential output at Davies No. 2 is 
set at 2,313 barrels per day. 

In addition, the company is drill- 
ing two other wells, known as No. 1, 
and No. 3. No. 1 well is already into 
the limestone, and its faté should be 
known in a few days. No. 3, at time 
of writing, is down about 1,350 ft. 

The company plans to drill a 


. 


share annually. The other three wells 
may augment this income. In addi- 
tion to the 29% net production from 
Davies 2, the company will get the 
following percentages of any net 
production in the other drilling 
wells, 72.5% in Davies No; 1, 75% in 
Davies No. 3, and 60 in Davies No, 4. 
The company’s land holdings of 
13,000 acres in Alberta includes 780 
acres in South Turner Valley. 
Davies is capitalized at 2 million 
shares, no par value, of which 1,565,- 
494 are outstanding. At at June 30, 
1937, working capital amounted to 


fourth well, which is to be started by | $67,009. 


April 15, on a well located lease. 

It has been estimated that income 
from the No. 2 well, allowing for pro- 
ration of 42%, is about 10 cents per 


fo 
OIL in TURNER 


Directors comprise: Maynard J. 
Davies, president and managing di- 
rector; Leonard Phillips, secretary; 
Gilbert H. Young, director. 


VALLEY 


Rapid development of the Turner Valley 
Oil field has focused attention on this new 
source of Canadian wealth. Many new 
wells are nearing the production stage and 
with the likelihood of pro-ration quotas 
being stepped up this summer, the outlook 
for oil is much improved. 

We have prepared a map showing the loca- 
tion of principal wells in the Turner Valley 
field. A limited number are available and 


will be sent 


on request. 
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Members: 
The Toronto Stock Exchange 


Bain Bldg. 
TORONTO 


304 Bay St. 
ADel. 4271 


IMITED 


The policy of the Company 
for 1938 is to assist in devel- 
oping major activities in 
Alberta's Oil Fields by 
Royalty or Share interest. 


OWNS—Royalties from 6% to 20% in 


nine wells. 


OWNS—Share Interest in 8 wells. 


OPERATES—4 Complete Rota 


Drilling 


Rigs and Two Standard Outfits. 


LISTED ON THE 
TORONTO, VANCOUVER, CALGARY 
STOCK EXCHANGES . 


REGISTRAR» 
CALMONT OILS LIMITED 


Head Office 
30! Toronto General Trusts Bldg. 
Calgary, Alberta 
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three blew in with flush production 
estimated at 700 barrels per day late 
in August to start the series. The 
steady run continued, until at the 
end of December, it was estimated 
2,796,000 barrels had been drawn 
from the earth, 

It was toward the latter part of 
1937 that the trouble of marketing 


load, with the result wells were 
prorated to 65% in September. Sev- 
eral other new wells blew in, and 
the potentials were again cut to 45%, 
and still later to only 35% of capa- 
city. Since then, however, the fig- 
ure has been raised to 42%. 

A large oil development pro- 
gamme, fnanced in eastern Can- 
ada, was announced by R. A. Brown, 
Sr., president of the Brown Oil Corp. 
and many other Turner Valley com- 
panies, when he returned to Calgary 
from Eastern Canada recently. W. S. 
Campbell, president of the Oil and 
Gas Producers Association, who ap- 
peared before the Federal Tariff 
Board, predicted that the proration 
quota would be increased to 75% of 
capacity within 90 days if the new 
extension of the Royalite pipe line 


‘between Turner Valley and Calgary, 


now being laid, was completed in 
that time. 

Mr. Campbell also predicted Turn- 
er Valley crude oil production would 
at least be doubled and probably 
tripled in 1938. Present pipe line 
capacity, he said, is 14,000 barrels 
per day. Completion of the exten- 
sion would boost this capacity to 
24,000 barrels. 

Campbell Talks Pipe Line 

“Unless producers get oif trans- 
ported to Fort William at 60 cents 
per barrel and to the coast at 50 
cents per barrel so that eastern Can- 
ada markets can be reached a pipe 
line will have to be built to Fort 
William,” he said. He declared the 
cost of this pipe line would be met 
with a bond issue for $25,000,000 
which would have the backing of the 
Dominion Government. He predicted 
the Bonds would have a ready sale. 
It should be understood, however, 
that the pipe line project would not 
be undertaken, in any event, until 


Monarch 


Has Already Paid 4!/2¢ in Seven 
Months 


Monarch Royalties, another mem- 
ber of the Anglo-Canadian group, 
came into production on July 20, 
1937, with its No. 1 well, in which 
the company has a 75% net interest. 
This well now has a potential pro- 
duction of 571 barrels, subject to 
proration regulations. 

Distributable surplus at the end of 
January last amounted to $18,899, 
after the company had paid its 
initial distribution of three cents 
per share in November, 1937. Of the 
distributable surplus existing at the 
end of January, $18,750 was paid out 
Feb. 28, or 1% cents per share. 
Further quarterly distributions will 
be made from the proceeds, With 
the enlargement of facilities for 
handling crude oil in Turner Valley, 
present proration schedules are 
expected to be eased before long. 
This fact plus the fact that during 
the quarter ended Jan. 31 last sales 
were curtailed by the 35% scheduled, 
since lifted to 42%, indicates higher 
payments at the end of the present 
quarter. 

Earnings of Monarch over a year 
have been roughly estimated at 
approximately one cent per share 
for first 100 bafrels, daily produc- 
tion, and three cents per share for 
each additional 100 barrels. 

Monarch is capitalized at 2,500,000 
shares, of 25 cents par value. Some 
1,250,000 shares have been issued. 

Directors are: Francis P, Byrne, 
pres.; W. Gordon Egbert, vice-pres.; 
z G. ae. age W. Ez 

ray, of Calgary; gar Mc- 
Hugh, Nemiskam, Alta.; R. A. Worth- 
ington, M.D., Canmore, Alta. 


British Dominion 


British Dominion Oil & Develop- 
ment Corp. obtains a modest income 
from its one producing well, No. 4, 
output of which is sold to Royalite 
Oil Co. No. 1 well was abandoned in 
1929 at 6,600 feet; and Nos, 2 and 8 
wells were sold to Rayalite. The No, 
4 well produces discolored naphtha 
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| Davelopavent and ed SW Now Dril and Operate 


Its Own Wells — 
On the day this issue of The. 


on the news | 0 


stands, of eta 
dian Development and Holding Co. 
ant changes 


three million shares, and a change in 


*| name to Anglo-Canadian Oil Co. 


Broadly this change means that 


: the company will now drill and 


operate its own wells instead of 
promoting and participating in asso- 


“| ciated companies. It is well equipped 
for such operations, having @s a 


wholly-owned subsidiary Drilling 
Contractors Ltd. 
Considerable success has resulted 


: from the company’s initial opera- 


tions, and F. P. Byrne, managing 


4| director, has estimated that net earn- 
| ings, based on revenue for the period 
=| ending Jan. 31, 1938, are at the rate 
21 of $400,000, which should be in- 
+! creased by the plan to drill its own 
*| wells. 


What appears to be another 


: important move on the company’s 


is the purchase of controlling 


|| Biserest in Central Refinere Ltd, is 


Turner Valley Royalties was the 
first well to strike crude on June 
13, 1936. 


the present Alberta crude potential 
was much higher than at present, he 
remarked. 


8 wets 
PRODUCING 


8 weLLs 


Brandon, Man., thus securing a re- 
finery outlet for its crude free of the 
proration schedules applying at the 
major refineries. 

Financial arrangements have been 
announced which, on completion, 
will put $1,750,000 in the treasury of 
the new company. 

Anglo-Canadian also has royalty 
or share interests in Weymarn No. 2, 
Sundance, which is near the pro- 
ducing horizon, Frontier, Corona- 
tion, and Ranchmens, all of which 
are actively drilling. The company 
holds, directly or indirectly, ap- 


proximate 24,000 acres of potential 
Sas eY atherta iocioding about 
5,700 acres in Turner Valley. 

With working capital at the end 


in | of 1987 of $48,839, exclusive of its 


investments, — exclusive of the 
above-menti ‘ arrange- 
ments, the company is financially in 
Sinaeen and officers are Charles 
C. Ross, pres.; Francis P. Byrne, 
vice-pres. and man, ~~ OW. 
Gordon Egbert, KC, Walter S&S. 
Campbell, W. E. Gray, O, R. Soley 
and J. G. Gemmell. 

Revenue producing holdings at the 


present time comprise: 
Revenue Producers 
Shares Potential 


output* 
487 


571 
1,275 
698 


t 
1,298 
Ar barrels per day subject to 42% pro- 
ration. 
tPotential not decided; well on test. 


Well 


Anaconda 


Anaconda Oil Co. owns approxi- 
mately 6,631 acres of petroleum and 
natural gas leases in Alberta, its 
chief source of revenue being roy- 
alties on wells in the Turner Valley 
field. 

Of the total acreage held in 
Alberta, about 1,140 acres are in 
Turner Valley. A 10% royalty on 
Model-Anaconda No. 2 well, a 10% 
royalty in Spooner-Anaconda No. 5 
well, and an 8%% royalty in Ana- 
conda ‘No. 2 well, provide the prin- 
cipal source of revenue. These three 
sources grossed Anaconda some 
$4,108 in the fiscal year ended May 
31, 1937, during which period the 
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Close contact with the Turner Valley 
Fields 


and other Alberta Oil 
to give you the most up to 


date a 


mation on all developments. 


Private wires connecting all offices 
and to all leading markets facilitates 


the ra 


id transaction of business in 


securities and commodities of all 


descriptions. 


An up-to-the-minute quotation 
service provided. F rE or 


organized STATIS- 


Our completel 
TICAL EPAR 


each addit 

this basis, and 
f 42% ne 

NT enables us a? 


to give you the most accurate infor- 


stocks 


ion on all listed and unlisted 


— JAMES — 
RICHARDSON &SONS 


STOCKS - BONDS - MINES - OILS - GRAIN 


Offices Across Canada 


company operated at a loss of $4,850. 

The company, which at the end of 
the 1937 fiscal year showed working 
capital ‘of $27,741, is drilling the 
Anaconda-Steveville No. 1 well on 
the Steveville structure. Work here 
was stopped for the winter last 
December, at 1,200 feet. 

Officers and directors are: Albert 


95 cents per shace, 
less 2 commissi © 
ted with a 


C. Johnson, pres.; O. L. Rej 
Ist vice-pres.; J. T. Atkinson, 94 
vice-pres.; A. J. Scott, man.dip. 
W. B. Fraser, J. R. Hammill, cy, 
gary; Dr. Robert Mackenzie, Van. 
couver. 

Capitalization is four million no 
par stock, of which 2,300,540 share, 
are outstanding. 


Adds to Sourc 
During Year 


Model Oils Ltd. 
acreage in various 
tana structures, as 
royalty on Mode 
No. 1 well, and o 
to usual royalties 
Nos. 1, 2 and 3, th¢ 


{nglo-Canadian 


VELOPMENT & HOLDING COMPANY LIMITED, 


Anglo-Canadian Inaugurates 
Own Drilling Program 


Apart from that acreage developed by its associated Companies, the Anglo- 
Canadian Development & Holding Co. Ltd., controls some 5,480 acres in the 
South Turner Valley Field. To assure the development of this acreage, the 
Company has already made preparation for an active drilling program, 
commencing at two widely separated points. 


NO. 1 WELL—LSD 16, Sec. 31, T. 18, R.2, W5th . . . is expected to spud-in shortly. 


Derrick having been completed and equipment now being installed prepar- 


atory to spudding in. 


weather permits, 


NO. 2 WELL—Sec. 33, T. 16, R. 2, W5th ... Work will be commenced as soon as 


Anglo-Canadian Secures Lease of 
New Independent Refinery 


To extend the existing market for Turner Valley production Anglo-Canadian 
Development and Holding Company Limited has obtained a thirty-year lease 
of the Central Refiners Limited at Brandon, Manitoba, as well as a substantial 
interest in this company. This Refinery was designed as a modern Dubbs 
Cracking Plant, and at present a straight-run unit with a eapacity of 750 


barrels daily is being installed. The plant is capable of 
2,500 barrels daily by the installation of a cracking unit. 


PROGRESSING 


As at March 11, 1938 


Sundance No. 1 


Foundation Petroleums Ltd. 
Monarch Royalties Ltd. 


Coronation No. 1 .,...... 3,081 feet 
Frontier No, 1 .......+.. 2,919 feet 


Westflank Ne. €.. desdses 
Westflank No. 5 ereeeeeee 


Westflank No. 6 
Anglo-Canadian No, 1.... 


Anglo-Canadian No, 2... Location 


at the rate of between 80 and 100 


marae per day, 
@ company proposes eventual! 
to drill a No, 5 well on the west bait 
of LS.D, 6-28-18-2-w5, upon which 
well No, 4 is located. 

In 1937, to finance this and other 
development, shareholders a@ 
an increase in authorized taliza- 
tion to 2.5 million shares, no per 


value. 
Net t amounted to $14,895 
the bee asst fiscal a pote 
March 31, as compared with $2,318 
ee me dived 
orking capital at the end of 
1937 fiscal year amounted to $10,080, 
Directors dre: J. H. Goodwin, 
pres.; Dr. R. M. Cook, vice-pres.; H. 
Turnbull, sec.-treas.; F. H. Whitney, 


F. D. Mead, of Calgary, and T. L,' 


Webb, of Folkestone, Kent, Eng. 


ANGLO-CANADIAN 
DEVELOPMENT & 
HOLDING COMPANY 


LIMITED 


Derrick 
Through Drilling Contractors Limited 
Development & Holding Co., Ltd., has 
hed a pumping station for 
owns four modern heavy duty rotary 


and establis 


And Associated Companies 


6,200 = South Turner 


~y 
6,800 Mill Creek 
5,000 Steveville 
2,500 Taber 
3,000 Aldersyde 


ASSOCIATED COMPANIES 


Frontier Royalties Ltd. 
Coronation Royalties Ltd. 


Praitie Royalties Ltd. 
Firestone Petroleums Ltd. 


Westflank Oil Co. Ltd. 


being stepped up to 


Spy Hill Royalties Ltd. 
Sundance Royalties Ltd. 


Drilling Contractors Ltd. (Wholly Owned) 


supplying the various wells. 
rigs, and one standard rig. 


‘FISCAL AGENTS 


GRAY, BYRNE & COMPANY LIMITED 


900 Lancaster Building 


(wholly owned subsidiary), Anglo-Canadian | 
acquired water-rights on the Highwood River 
This company also 


aaa 


ANGLO-CANADIAN DEVELOPMENT 
and HOLDING COMPANY LIMITED 


Calgary, Alberta 


= 
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Firestone 


On Present Basis, Earnings Should 
Net About 19 a Share : 


wectone Petroleums OWS &. 
on 40 acres in Turner 
which a crude oil well came into 
production Nov. 4, 1937. Potential 
production as at Feb. 14 was set at 
mas parrels per day. 
Firestone Petroleums gets a 75% 
¢ production from this well. Net 
proceeds are to be distributed to 
olders quarterly, after deduc- 
ts of production costs, royalties, 
er charges. 
eet was drilled by Anglo- 
Canadian Development and Holding 
to which 1,250,000 shares of stock 


issued. 
. is estimated that yearly net 
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potential 
crude oil 
Net 
31, 

pared with 


sty |More, a ae 


an excess of current 
liabilities over current assets 
$10,926 at the end of the previous 


year. 
The Model-Spooner-Reward Well, 

mentioned above, has a rated poten. 

tial output of 666 barrels per day. 
Among investments which ‘may 

prove important sources of revenue 

Guctins Model-Spoon ward 
uction on er-Re 

No. 2 well, which is drilling at over 

wilecet es > aloes a 

en wee 
Moose Dome fields. . 
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Model is capitalized at $1 millioh 
in $1 par value stock. At the end of 
the last fiscal year, $995,510 was 
outstanding. 
¢ Directors of Model are: W. 

tion of 42% net earnings would | Macarthur, pres.; W. G. Mackay 
Poproximate seven cents per share, | vice-pres.; W. C. Fisher, man. dir.; 
with possibility of an increase if|/T. W. McKee, sec.-treas.; C. W. 
oration restrictions are lifted. Barber, Harry Groves, all of Cal- 

Firestone is capitalized at two/| gary. 
million shares, par value 25 cents. 
of this amount, 1,250,000 shares have 
heen issued to Anglo-Canadian 
Under the agreement, Anglo-Cana- 
dian were to retain 125,000 shares, 
and the balance of 1,125,000 shares 
was to have been available for sale 
io finance operations. A total of 
90.000 of these shares was sold at 
95 cents per share, and the funds. 
jess commission of 20% were 
deposited with a trust company to 
meet expenses of the well. 

Directors of.Firestone are: Francis 
Pp, Byrne, pres.; W. Gordon Egbert, 
vice-ptes.; G. Gemmell, sec.; 
William E. Gray, O. R. Soley, all of 


Calgary, directors. 


Model Oils 


Adds to Sources of Revenue 
During Year 


Model Oils Ltd. holds extensive 
acreage in various Alberta‘and Mon- 
tana structures, as well as a 20% net 
royalty on Model-Spooner-Reward 
No. 1 well, and ownership, subject 
to usual royalties, on Mode] wells 
Nos. 1, 2 and 3, the first of which is 


earnings will be about one cent per 
pare for the first 100 barrels daily 
reduction, and three cents per 
Mare for each additional 100 barrels. 

this basis, and under present 


Pacalta 


Chief interest of Pacalta Oils, Ltd., 
lies in the new Battleview structure, 
which Pacalta controls over 17,000 
acres either directly or through 
stock or royalty interésts in other 
companies on this structure. 

A test well on this structure blew 
in last September with a wet gas 
flow estimated at between 60 and 
80 million cubi: feet of gas per day 
A second well on this structure is 
now on test. 

The company is while ob- 
taining some revenffe from Pacalta 
No. 1 well in South Turner Valley, 
which is producing naphtha. Pacalta 
Oils has an 114%% gross royalty on 
this production. 

Pacalta is capitalized at three mil- 
lion shares, no par value, increased 
from two million shares last July 
Of the present authorized capitaliza 
tion, 1,199,840 have been issued. 

Directors are: Raymond F. Whalen 
pres.; William S. Hynes, sec. and 
man. dir.; Elmore Meredith, Van- 
couver; T. M. Mungovan, F. M 
Brandt, Toronto. 


ROYALITE OIL CO., LIMITED 


The information contained in our recent 

circular. concerning this Company gives 

an excellent appraisal of the whole 
Albetta oil field. Send for a copy. 


MOSS, LAWSON & COMPAN 


Members The Teronte Steck Exchange 
Calgary Stock Exchange 


ELgin 9281 
FRANK G. LAWSON 


TORONTO 


219 BAY ST. 
JOHN D. IRWIN 


STANLEY MOSS 


DAVIES PETROLEUMS LIMITED 
(Non Personal Liability) 


NOTICE 


The next issue of The Financial Post, 
March 26th, 1938, will publish the first 
Annual Report ending January 3/st, 
1938. 


M. J. DAVIES, 
President. 


F.F. REEVE & CO., Ltd. 


FRANCIS F. REEVE, President 
6 


Oil and Mining Stocks 
Oil Leases Investments 
(Members Calgary Stock Exchange) 


Private Wire to Exchange. 
Wire Connections with Vancouver and Eastern Markets. 


122 8th Avenue W. 
CALGARY ~ 


Office M 7392 — Telephones— Exchange M 7393 


WIRE AND MAIL ORDERS GIVEN PROMPT 
ATTENTION 


TURNER VALLEY ROYALTIES 
Producing and Drilling 


Specializing in Alberta Oil Royalties, we 
can at all times furnish you with prompt 
and reliable information through the 
facilities of our Calgary Office. 


Wholesale and Retail 
Enquiries Invited. 


CLIFTON C. CROSS & COMPANY 


Offices 
VANCOUVER CALGARY REGINA 
SASKATOON 


Post appears. Of its two present 
producing wells, Brown Oil 

gets 75% of net production. Brown 
No. 1 has now a potential capacity 
of about 1,849 barrels per day, and 
No. 2 about 1,006 barrels per day, 
subject to proration. 


000 shares in Four Star well, which 


Commonwealth 


Company's Subsidiary Has 
sar Well in Valley” Pp 


Holding some 503,000 shares of 
Commoil stock, largest Turner Val- 
ley Oil producer,.and with a big 
stake in Command Oils, earnings 
position of Commonwea!th Petro- 
leum Ltd. is in stronger sh-ve than 
it has been for some years. Revenue 
is now coming in from royalty inter- 
ests and shares in such wells as B. & 
B. Royalties, Westside, Commoil, 
Royalite, and Cut Bank Syndicate 
No. 2, the latter of which has three 
small producing wells in Montana. 
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« Brown Oil Corp. 


ehasn 4 
‘ 


‘Turner 


Working capital at the end o 
April last amounted to $259,841. 

The company’s authorized capit. | Se 
alization includes 5,000 6% cumula.| Working capital at the end of May 
tive preference shares, $100 par, anc | amounted to $8,700. Included in 
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dian Company is Now : 


Expected fo inrecne Dividend Distribution 


expenses and trustees’ fees, is dis- 
tributed to shareholders; In this way. 


a|directors have no control over the 


royalties, ete. In 1937, 3% cents per 
share was distributed and % cent 


proceeds from which 
cannot be diverted for the drilling of 
a well or for any other 

Foundation is capitalized at two 
million shares, no par value, 
which 1,100,000 shares have 
issued. No ‘more shares 
issued without approval of share- 
holders, Directors are: Francis P. 
Byrne, pres.; W. Egbert, 
K.C., vice-pres.; Harry E. Howard, 
sec.-treas.; A, K. Leitch, T. S. Camer- 
on, John H. Dickinson, Walter S. 


Crest’s investment per share has 'been distributed in 
»| 1938 to date. 
In view of the fact that the liabil- 


ity to Anglo-Canadian which last 


Campbell, directors. 


Richibucte & Rexton Bonds 
Application is being made to the 
New Brunswick Legislature by the 
Richibucto and Rexton Electric Light 
Commissioners, for permission to 
issue up to $24,000 debentures, Pr 
ceeds would be used to refund an 
issue maturing on July 1, 1938. 


redempti 
is to be provided after the company | further in to 
has completed six wells. No divi- | 50,000 shares through its holdings in 
dends have been paid as yet. terests Ltd. been 

Directors of Brown Oil Corp are: : Dr. W. .| Should be higher than last year. 
Robert A. Brown, pres.; Horace A | president; F. F. Reeve, vice-presi Foundation has a rather unusual 
Howard, Lloyd H. Fenerty, Calgary: | dent; H. S. Price, managing director; | financial set-up, inasmuch as all net 
secretary-treasurer; | production is assigned to the trustee 


Hon. Dr. R. J. Manion, Ottawa; S. J.|M. H. Staples, - 
Bird, Toronto. A. E. Shoebotham, Mrs. D. Rooney. ‘and, after deducting all operating 


The company is assisting in the fin-| - 


ancing of Commoil No. 2 well, be- 
tween Commoil No. 1, large pro- 
ducer, and Globe Royalties. 

In 14 months ended March 31, the 
company showed a small profit, the 
first in some years. At that time, an 
accumulated deficit of $737,497 was 
shown, but by reducing the com- 
pany’s capital as carried in the bal- 
ance sheet by $746,681, the amount 
not represented by assets, this deficit 
was wiped out late in 1937. _ . 

In addition to its» oil interests, 
Commonwealth’s invéstment port- 
folio includes an interest in some 
British Columbia mining enterprises 
of potential value. 

The company’s holdings; in addi- 
tion to the revenue producers listed 
above, include ‘a 4% gross royalty 
and 374,233 shares in Command Oils; 
4% net. royalty in Newfold; 40,000 
shares Spindletop Oils; 1,250 shares 
Pekisko Hills and 275,000 shares of 
Treaty Petroleums Ltd. 

Commonwealth is capitalized at 2 
million no par value shares, of which, 
after including the stock recently 
issued for financing its new opera- 

etc., 1,452,533 


Commonwealth are: D. J. Young, 

president; R. G. Smith, vice-presi- 

dent; L. F. Clerry, secretary- treas- 

urer; D. L. Redman, W. H. Honens, 

L. F. Clarry, F. F. Reeve, Lionel C. 
directors. 


Okalts 


Company Moves Far Forward in 
Past Year 


Okalta Oils Ltd. has materially 
improved its position in the past 12 
months, due to its interests in seven 
producing wells, as well as its inter- 
est in several well located drilling 
operations, It is officially expected 
that before the end of 1939 the com- 
pany will have 30 wells drilled on 
its section 20 and not less than 14 
wells on section 16, in Township 18. 

Although not entirely reflecting 
the improved condition, the recently 
issued revenue account covering the 
fiscal year ended Dec. 31, 1937, shows 
that after showing a net loss of 
$8,732 in 1936, this was converted 
into a profit of $2,354 in 1937. 

At the same time, working capital, 
exclusive of investments in bonds 
rose to $101,022 from $28,181 at the 
end of 1936. 

Monarch has a 15% gross royalty 
on such producing wells as Mon- 
arch No. 1, Brown Nos. 1 and 2, 
Firestone No..1, Royal Canadian No. 
1, Sunset No., 1 and a 10% gross 
royalty interest in Spy Hill No. 1. 
It is also interested in such drilling 
wells as Sunset 2, Frontier 1, York 
Oils 1, Inter-City 1, and Consoli- 
dated 1. It is itself drilling its Nos. 
6, 7 and 8 wells. 

The company’s 6,000 acres in 
Alberta ude 4,000 acres on the 
west flank of Turner Valley. 

Okalta is capitalized at 4,500 pref- 
erence shares, $60 par, all issued, 
and 1,800,000 common shares, no par, 
all of which have been issued, but 
of which 112,650 are held for the 
benefit of the company. 

In the recent annual report, the 
president stated that it was reason- 
able to assume that by the end of 
1939 the company would have on 
hand sufficient funds to redeem and 
cancel the preferred stock. 

Directors of Okalta are: W. S. 
Hefron, pres. and man. dir.; P. S. 
Woodhall, vice-pres.; R. W. Ward, 
H. K. Reed, L. H. Fenerty. 


Hargal Oils 


Hargal Oils owns petroleum and 
in the Turner 


mining profi 
in recent years by sale of securities. 
In 1936, acreage was leased in 
Turner Valley, chiefly to the west 
of the main producing area. It is 
considered that these leases might 
prove . valuable as development 
progresses. 
he company’s operations have 
shown a deficit since 1931. A year 
ago it raised its authorized capital- 
ization from one million to three 
million no par value shares, to allow 
it to finance any development con- 
fan on its Turner 
Valley holdings. 

Directors are: J. H. McLeod, pres.; 
H. G. Eakins, vice-pres.; Stuart H. 
Gilmour, sec.; H. G. Morris, S. H. 
Smith, J. Stewart Smith, 


- Stimulants to Turner Valley 
~ Development 


October, 1924. — Royalite No. 4 proves commercial possibilities of the Turner 
Valley field. : 
November, 1925 — The Royalite pipeline to Calgary solves problem of trans- 
porting naphtha to the market. . . 

June, 1936 — Crude oil discovered in the south end of Turner Valley. Plans 
approved for expansion of the Royalite pipeline system to afford producers 
a ready access to the available market. 


July, 1937 — Royalite pipeline capacity doubled to 10,000 barrels daily. 


July, 1937 — Plans approved for further increase in Royalite pipeline capacity. 
Negotiations entered into with railways for reduced freight rates to Saskatehe- 
wan so as to permit supplying the Saskatchewan and Manitoba markets with 
products made from Turner Valley erude oil. . 


August, 1937 — Crude oil freight rates to Saskatchewan reduced. Imperial Oil 
Limited discontinues commitments for foreign crude at its Prairie refineries. 


November, 1937 — Plans approved for expenditure of $850,000 at Imperial 
Oil’s Calgary and Regina Refineries to permit the maximum use of Turner 
Valley crude oil, thus affording Turner Valley the largest economically 
available market. 

January, 1938 — Farther increase in capacity of Royalite pipeline to 24,000 
barrels daily approved so as to afford full facilities for handling peak loads 
to serve the entire Prairie market. 


Chairman of the Board 
G. Harrison Smith 


President 


J. H. McLeod 


Vice-Presidents 
Alexander Hannah, K.C. 


Directors 
G. Harrison Smith 
J. H. McLeod W. S. Herron 
Alexander Hannah, K.C. C.M. Moore 


Secretary-Treasurer 
y E. Burns 


Royalite 


TRANSFER AGENT: 


London & Western Trust Co. 
TORONTO & VANCOUVER 


Transfers also made at the Head Office of the Company 


- 


Expenditures of the Royalite Oil 
Company Limited on its Turner Valley 
pipeline system during 1937 and1938_ . 
will aggregate $810,000. 


S. F. Heard 


S. F. Heard 


Oil Compan 


LIMITED 


HEAD OFFICE: 


606 Second Street West 
CALGARY, ALBERTA 





TRANSFER AGENTS 
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Your inquiries invited 


TOOLE PEET TRUST CO. 


,  W..N. GRABURN, LLB., Manager 
TOOLE-PEET BUILDING, CALGARY, ALBERTA 


South Turner Valley 
* e os 

Drilling Sites 
We are in a position to offer oil leases 
covering certain attractive acreage suit- 
abje for drilling purposes. This acreage is 
in the Southern Extensioa of the Turner 


Valley Field and is structurally well- 
located. 


Correspondence invited. 


Ernest L. Baker & Co. 


STOCKS - BONDS - INSURANCE 
MEMBER CALGARY STOCK EXCHANGE 


414 Grain Exchange Bldg., Calgary, Alberta 


EH. POOLER & CO. 


MEMBERS TORONTO STOCK EXCHANGE 


297 BAY STREET - - TORONTO, ONT. 
ADelaide 4902 
Write for our bulletin on WESTERN OILS 


‘BRANCH OFFICES: 
HAMILTON BRANTFORD 
$1 James Street South 118 Dalhousie Street 


OILS | 


SUDBURY 
8 Cedar Street 


MODEL 


LIMITE. 


Producing Oil Wells 


5 in Montana, Red Coulee Field 
3 in North End Turner Valley. . eae 


Total production from these wells about 6,400. 
barrels per month. 


o> 


MODEL has 20% net interest in Ee en aes : 
No. — now producing about 360 bbls. per 2a-~ 
proration:. - 

MODEL will own 14% net interest in Reward-Spooner- 
Mode! well now drilling on LSD 1, Sec, 29; Tp. 18; 
Rge. 2; West of 5th. ’ , 
MODEL owns about 6,000 acres in Steveville, Watson, 


Moose Dome, Ranchmen’s, Turner Valley and Ww 


Structures. 
Listed on all Leading Exchanges 
Head Office ; 


Second Floor, Lancaster Bldg., Calgary, Alta. 


Commonwealth. ss 


Petroleum Limited . 
Listed on Montreal, Toronto, Vancouver and Calgary Exchanges 


Controlling Commoil & Command Oils Lim- 
ited holding Royalty interests in five com- 
panies and Share interests in six other com- 
panies, as well as a block of Royalite shares. 
Commonwealth today is a holding company 
with varied interests, ¥ 


e * 

Commoil 

Limited : 
The biggést crude oil well in Turner Valley. 
Arrangements being made to drill No. 2 
well in April. Company has 80 acres of 
proven leases in centre of crude bearing 
area. Definite dividend policy for sharehold- 
ers out of production.No. | Well. 
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offset by introduction of proration. 


At the end of 1937, the corporation | Westside 


reported that 21 naphtha and crude 
oil producing wells were located on 
its lands. 
Following are the chief sources of 
revenue at the present Sate: a 
eer Ra. output® 
. 50 (net) t 
6% (gross) + 


6,094 
1,400 
46 
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CBE.Cop.-| Oil Producers at a Gi anc 


compat 


Okal 
Anglo-Can 


nen AOeited, Vulcan, Brown, T.V.R. 
Granville, Roy al'te 
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Pac.,, Okalta, Sunset, McDoug.-Seg. 


Pac. 


McDoug.-Seg., Vulcan 


. Calmont, 
Pac., Calmont, McDoug.-Seg., Vulcan 
Anglo-Can., wenn k, Alberta Pac. 


. estflank, Alberta Pac. 
Catinon United, Vulcan, Commonwealth 


Present d tential of crude Wells ..csecseecerceseversees 
eeeaal well. 


*Non--comme: 


‘Ges flow given in thousands offcubic feet per day; oil flow given in barrels daily. 


4On test. 


Southwest Pete 


Company Is Subsidiary of Foot- 
hills Oil & Gas 


Southwest Petroleum owns a pro- 
ducing petroleum and natural gas 


‘| property in Turner Valley. Com- 


pany 
from 12%% to 15% in such drilling 
wells as Sundance, Coronation 
Davies No. 3, Scottish Pete, Mid- 
Royal No. 2, Vulcan-Brown, Nationa! 
Pete. No, 2, Franco No, 1, Weymarn 
No. 2, Royalite No. 32, and an 8%% 
interest in Mercury Royalties. 

& Edmonton is capitalized 
at 3,250,000 shares, of which 2,415,- 
100 are outstanding. 
_ Directors are: Hugh F. Osler 
pres; C. E. Disher, vice-pres., 
Charles F. Joyce, Victor M. Drury. 
H. R. Milner, K.C., The Rt. Hon 
Viscount Chaplin, Frederick Roche. 
Alexander H. Douglas. 


~ Allta. Pacific 
Higher Income Should Result from 
Royalty Interests 


. e . = eP 

Alberta Pacific Consolidated Oils 
operates as a holding, developing 
and exploration company. While the 
company’s own producing wells are 
in the Cut Bank Field of Montana, it 
has royalty interests in Alberta wells 
which form a substantial part of its 
income and potentialities. 

As a result of its Alberta interests 
1937. operations are expected to show 
considerable improvement over 1936 
In 1936, the company showed a 
profit as a result of sale of shares 
and bonds. This capital profit was 
largely distributed in the company’s 
initial dividend in 1936 of two cents 
per share. No dividends have been 


ar afta. acific is italized at 
Alberta c is cap a 
three nuiton ‘stares, $1 par, of 
which 2,354,252 have. been issued 
In addition to holding 12,000 acres 
on various Alberta and Montana 
structures, the company’s holdings 
include royalties and shares, in the 
following producing and drilling 


wells: . 
Revenue Producers 
: . % net 
Toyalty Potential 
held output* 
1,012 
1,221 
545 


% “is 
Shares Potential 


held output 
Royal Crest ..ss.ess+. 50,000 567 


Threé Point »-..c0g---+ 50,000 478 
Fout Star 30,000 1,040 


‘571 
Sunset ‘ 000 
*In to 


270, 1,721 
barrels per ‘day, subject to proration 
of 42% 


The company also owns a %% 
gross royalty in Westflank’s Nos. 1, 2. 
3, 4,5, 6 wells; a 2%% gross royalty 
in Sunset No. 2; a 5% gross royalty 
in Newfold and a $25,000 interest in 
Weymarn No. 2, as well as miscell- 
‘aneous stocks and bonds. 

. Officers and directors are: Dr. 
A. B. Singleton, pres.; T. A. Horni- 
brook, vice-pres.; Dr William Hack- 
ney, R. W. Ward, E. T. Critchley, 
T. M. Carlyle, H. A. Howard, L. H. 
Fenerty, K.C., directors, all of Cal- 


gary. 
Working capital at the end of 1936 
amounted to $177,490. 


Calmont 


Company Represents 
Capital in Field 


-Galmont Oils Ltd. owns no wells 
of its own, and derives its revenue 
chiefly from investments, rentals of 
tools, and royalty interests in vari- 
ous wells exchanged for use of 
drilling equipment. The company 
represents considerable English cap- 
ital in Alberta oils. 

At time of writing the company is 
obtaining revenue from seven wells, 
and has an interest in seven other 
companies. 


English 


In the fiscal year ended May 31,’ 


1937, net profit showed marked 
improvement, and amounted to $28,- 
898, as compared with a net loss of 
some $20,566 in the 1936 fiscal period. 

Since the end of the last fiscal 


pany’s wells were drilled under a 
Foothills Oil & 

of Imperial 

the majority 
ding 


shares and a royalty of 12%% of 
marketed production payable to the 
Steadman estate, Royalty on gas is 
5%. 

Southwest Petroleum’s No. 1 well 
reached initial production in Juhe, 
1930, its second’ well being abandon- 
ed in 1931. Well No. 1 produced an 
average of 42 barrels daily in Janu- 
ary last. 

Capitalization is 1,000,000 mp.v. 
shares, of which 750,006 shares are 
issued and outstanding. 

Directors are: J. H. McLeod. presi- 
dent; Alex. Hannah, vice-president, 
T. E. Burns, secretary-treasurer; O. 
H. E. Might, assistant secretary; S. H. 
Heard, E. H. Teagle, Calgary; Hon. 
Manning W. Doherty, Toronto, dirs. 


Home Oils 


Company Controls Large’ Struc- 
tures 


Home Oil Co., in 1936, again be- 
came interested in oil development 
by the acquisition of acreage in 
Alberta, having previously acted as 
an investment company since the 
sale of its oil wells to Royalite in 
1934. 


The policy of the management is 
to enter the oil development field on 
the basis of controlling large struc- 
tures, where production cannot be 
underdrained by offset wells of 
neighboring operators. 

With over 2% millions in cash and 
liquid assets, Home Oil is well situ- 
ated to undertake such a policy. It 
holds through leases or otherwise 
over 119,000 acres on various struc- 
tures in Alberta, including 1,021 
acres on the west flank of Turner 
Valley. At the present time drilling 
is proceeding in North Turner 
Valley, known as the Home Millar- 
ville, and in the Brazeau field. 

Chief source of revenue at present 
is from Home’s 20,000 shares of Roy- 
alite stock; its 3% net royalty in 
Sovereign well, and from miscel- 
laneous investments in government 
bonds, and British Columbia mining 
operations, including stock in Pion- 
eer and Bralorne Mines. 

In addition, Home Oil owns 50,000 
shares of Sunshine Oils, which is 


active in the Brazeau field, and 
970,000 shares of Home Brazeau. 

In the 1936 fiscal year, Home Oil 
showed net earnings of about 2% 
cents per share, as against 1.8 cents 
in 1935. No dividends have been 
paid since 1930, when 25 cents per 
share was distributed. 


West Turner 


Company's Interests Cover Wide 
Area in Turner Valley 


West Turner Petroleums holds 
leases covering 27 legal subdivisions 
on various Alberta structures, in- 
cluding 120 acres in south Turner 
Valley. West Turner No- 1 well is 
drilling and No. 2 fishing, with cellar 
being dug at No. 3 well. 

Holdings of West Turner Petro- 
leums include 45% of the net pro- 
duction from No. 1 wéll and inter- 
ests in wells Nos. 2. and 3, The con- 
sulting geologist reports that the 
location of the company’s west flank 
properties is favorable and in view 
of the proximity of Turner Valley 
Royalties and B. & B. Royalties wells 
successful development of the hold- 
ings may reasonably be anticipated 

Capitalization is 4,000,000 shares, 
50 cents par, of which 3,124,449 shares 
are issued. 

Directors are: Robert Wilkinson, 
president; F. E. Burke, vice-presi- 
dent; W.’ A. Sutton, secretary- 
treasurer; F. M. P. McMahon, R. B. 
Boucher S. R. Smith, Vancouver; 
John Hunter, New Westminster, B.C, 


Westflank Oil 


Westflank Oil has 400 acres of 
petroleum and natural gas leases in 
south Turner Valley, Its holdings in- 
clude 85% of the net production 
from We Nos, 4, 5 and 6 wells 
and the revenue from 85% of net 
production from Westflank well No. 
1, and 75% of net production from 
wells Nos. 2 and 3. Net earnings, 
25% payable quarterly, are expected 
to approximate 1% cents per share 
yearly for every 100 barrels of daily 
production. 

Derrick is being erected at West- 
flank Oil No. 4 and cellars being dug 
at wells Nos. 5 and 6. Under agree- 
ment Feb. 18, 1937, Westflank issued 
1,175,000 shares of its capital stock 
to the Canadian Oil & Development 
Syndicate in payment for the prop- 
erties which it now holds. At the 
same date, the company sold 1,325,000 
shares to Anglo-Canadian Develop- 
ment & Holding Co. for $250,000. 

Capitalization is 2,500,000 no par 
eet shares, all of which have been 


Directors are: A. L. Smith, presi- 
dent; F. P. Byrne, vice-president; H. 
E. Howard, secretary; W. G. Egbert, 
A. K. Leitch, Calgary. 


Ten per cent royalty payments ‘ 
will be received by Okalta if 
Production is under 500 barrels 3. 
per day and 15% if production g+ 
is over 500 barrels per day. ‘ 


East Crest is rigging up 


Highwood-Sarcee 


Highwood-Sarcee Oils has a prof- 
itable operation in its No. 1 well, a 
naphtha producer on L.S.D. 16, sec. 
21-18-2w5. The company’s No. 2 well 
gave disappointing results, although 
some small but unstated production 
is being obtained, The company has 
a 65% interest in the No. 1 well 

In addition to the above revenue 
producing interests, Highwood- 
Sarcee owns and has interests in 
potential oil leases in various parts 
of Alberta, 

In the fiscal year ended June 30, 
1937, the company showed a net 
profi: of $3,442, as compared with a 
net profit of $26,798 the previous 
year. Working capital at the end of 
June last amounted to $25,718, as 
against $41,063 as at June 30, 1936. 

Highwood-Sarcee is capitalized at 
two million shares, no par value, of 
which 1,611,003 were outstanding 
when the last annual report 
appeared. 

Directors are: Frank R. Webster, 
pres.; Robert G. Straker, sec.-treas. 
and man. dir.; William A. Ackland, 
Eric L. Harvie, Percy J. Timms, 
Clarence E. Snyder, T. O. Renner, of 
Calgary; H. H. Bradburn, Winnipeg, 
and George E. Doubleday, Vancou- 
ver. 


CALGARY - 


PERLGARY STOCK EXCHANGE 


ALBERTA 


List of Active Members and Firms Represented 


Baker & Co., E. L., 414 Grain Exchange Bldg., Calgary. 
Barber & Co. Lid., G. A., 118 7th Avenue West, Calgary. 
Benjamin Ltd., H. A., 309 8th Avenue West, Calgary. 


Burns es Ltd., P., Michael 


Carlile & 


Carmichael & 
Cleave, Jas., 133 6th Avenue West, 


rokers Ltd., 303 Lancaster , 
Ltd.,404 Toronto General Trust 
ps, 4 Central Bldg., Calgary. 


Calgary, 


Colwell, John D., 133 6th Avenue West, Calgary. 


Hambrook, B. 


W., 21 Alberta Block, Calgary. 


m, Leonard, 915 Lancaster Bldg., Calgary. 


Hickso: 

Hogarth, A. C., c/o Stock 
Jamieson, Wm., 717 7th Avenue 
Johnston, P., 212. Lancaster B 
Key, J. McKinlay, 10 Royal Bank 


Lott & Co. Ltd., Dominion Bank Bldg. 
Mack & Timms, 317 Alberta Corner, C 


e, Calgary. 
est, Calgary. 
Calgary 


bers, Calgary, 
.» Calgary, 
algary * 


Purdy, S. H., 310 Lancaster Bldg., Calgary. 


Reeve & Co, Ltd., F. 


F., 4 Clarence Block, Calgary 


Richardson & Sons, Jas., 319 8th Avenue West, Calgary. 
Scrimgeour & Scrimgeour, 311 Lancaster Bldg., Calgary. 
Skinner Co, Ltd.,.T. J. S., 815 1st Street East, Calgary. 


Speer, John W., 516 Lancaster Bidg., Calgary. 
Spence, P. M., 303 Maclean Block, Calgary 
Thompson, John, 27 Canada Life Bldg., 
Toole Peet & Co. Ltd., 809 2nd Street 


West! Calgary 


Tyndale Austin Agencies Ltd., 611 Lancaster Bldg., Calgary, 
Vincent & Honens, 221A 8th Avenue West, Calgary. 
Ward Investment Co. Ltd., 309 8th at Gage” Calgary, 


Wittichen’s Ltd., 236 8th Avenue West, 


Associate Members Operating on Other Exchanges 


Adam & Co. Ltd., 572 Howe Street, Vancouver, B.C. 

Bawlf Grain Co. Ltd., 315 8th Avenue West, Calgary. 
Bongard & Co., 80 King Street West, Toronto, Ont. 

Crang & Co., J. H., 304 Bay Street, Toronto, Ont. 

Gelletly & Co. Ltd., R., 655 West Pender Street, Vancouver, B.C. 
Jackson-Bros. Grain Co. Ltd., 412 Lancaster Bldg., Calgary, 
Moss Lawson & Co., 219 Bay Street, Toronto, Ont. 

Nanson Agthwell & Co. Ltd., 565 Howe Street, Vancouver, B.C. 


: COMMITTEE 


Hon. President—H. A, Benjamin. 


President—F, F. Reeve, 


1st Vice-President—L. Phillips. 2nd Vice-President—G, A. Barber, 
Secretary-Treasurer—A. C. Hogarth. 
Asst. Secretary-Treasurer—T. L. Wright C.A. 


Jas, Cleave. 
L. R. Wood. 


John W. Speer. 
W. Rees Taprell. 


S. H. Purdy, 


LOTT & CO., Limited 


DOMINION BANK BUILDING — CALGARY 
Stocks — Bonds — Insurance 


MEMBER 
CALGARY STOCK EXCHANGE 


TELEPHONES: 
OFFICE M 2727 
STOCK EXCHANGE M 704 


ANACONDA OIL CO. LIMITED 


415-7 LOUGHEED BUILDING, CALGARY, ALBERTA 
The following particulars are published for the information of the 
Company’s shareholders — 


Clear Royalties owned by the Company in producing Turner Valley Wells: Model- 
Anaconda 2, 40-acres, 10%; Anaconda 2, 40 acres, 844%, and Spooner-Anaconda 5, 


40 acres, 10%. 


Clear Royalties owned by the Company in Wells being drilled: Royalite No. 30, 40 
acres, L.S, 11-32-18-2-5, West flank of Turner Valley, 10%. On March Ist, 1938, 
this well has reached a depth of 4276 feet. 


Wells Being Drilled by Company: 
Anaconda-Steveville No. 1, situated on 
well-known Steveville structure. 
1120 feet. Shut down during winter owing 
to road and water conditions. 


/ ‘otal 6631 acres, situated on 19 different structures 
is being tested by the Company itself, and eight o 


Depth 


Option Sub-leases Granted: 


West flank of Turner Valley LS. 
5-32-18-2-5, 40 acres. Clear royalty 


to Company 10%. Drilling operations 


to commence May 1, 1938. 
Government Petroleum and Natural Gas Leases Held by Company: 


, of which one, the Steveville structure, 
thers by other companies. Of these 6631 


acres, 440 acres are situated on the West flank of Turner Valley, in the crude oi 
running to the extreme South end of Turner Valley adjacent to Davies pelrclonms Ghai 
ing), and Mid-Royal (drillifg), and other wells projected on adjoining C. & E. Corpora- 


tion acreage. 


EQUIPMENT: The Company owns Derrick and Complete Set of heavy 
6-inch Rig Irons and Engine: 
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Consolidated Oils 
Inter-city 

Sunset No. 2 
York Oils No, 1 
United Oils Ne. 5 


year, production of many of this 
company’s investments has been in- 
creased new producers added. 
At the present time the company 
obtains revenue from: 
Producing ante 
15% net royalty 


13% net royalty 
6% net royalty 
12% alty 


Sunset No, 1, 1721 bbls, daily. 
Brown No. 2, 1,006 bbls. daily. 
Firestone, 705 bbis. daily, 
=e No. 1, 1,849 bbls, daily. 
a ti 
the Tutner Valley scons, melanie: tan part in 
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Command 

Oils Limited — 
Acreage lies immediately West and adjoin- 
ing Commoil's big producer. Company also 
owns additional 340 acres on West flank. 
Negotiations proceeding with view to com- | Commoil 
pleting first well already started. Company's 
holdings favorably reported on and ap-| Zar 
proved by competent experienced oil men. | Spindicios, ones at oe 


~ Calmont is capitalized at three 
OFFICERS million shares, $1 par value, of 
R. G. SMITH, which 2,137,198 have been issued. 
Vice-President. 


Working capital at the end of May 
HEAD OFFICE 


last amounted to $55,524. 
Directors 
409 Lancaster Bldg., Calgary, Alberta 
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L. F. CLARRY, K.C., 


D. J. YOUNG, 
Secretary-Treasurer. 
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comprise: Rt, Hon. Lord 
Askwith, pres.; Herbert Greenfield, 
vice-pres.; J. Coxon, sec.-treas.; Sir 
Francis Price, Col. A. W. Pryce- 
Jones, Sir William Cope. Dr. L. A. 
Maxwell, R. G. Smith. 
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The System is Very Simple 
Once the Key is Mastered 


k an oil man where a certain 
“ in Turner Valley is, and he will 

pably reply something like this: 
proat well is in LSD, 15-29-18- 
Oh ch is a handy way of saying 
act the well is in legal subdivision 
to action 29, township 18, range 2, 
. of the fifth meridian. 

tocation of a proposed well is of 
aia] importance to the shareholder. 
vn only & limited section of the 
Wyre underlying the oil produc- 
or area actually proved, a short 

7 off or on structure may 
mean the difference between success 
~ a failure, profit or loss, 
once the broad principle is 
‘ered, locating a well site from 
formation given above is a 


gistance 


master 
simple process. 
Wide Area Systematized 

From the eastern boundary of 
Yanitoba. to the western boundary 
“+ Alberta, and from the inter- 
ational boundary to at least 750 
niles north, has been systematically 
givided and sub-divided, with the 
result that a 40-acre lease can be 
ignated With the minimum 6f 
pomenclature. ig : 

this big prairie area is first 
givided into meridian lines, which 
«on north and south, the first being 
‘» Manitoba, and the fifth in 
Alberta. _ 

These meridjan areas are then 
subdivided into ranges, or strips of 
and six miles wide running north 
and south, Between each meridian 
syere are approximately 30 ranges. 
These ranges number from the east, 

4 start back at number one in 


anc 5 


each succeeding meridian. 

A range, in turn, is divided into 
townships, each six miles wide, and 
running east and west, and number- 
ing north from the Internationai 
boundary. 

Thus a township is six miles 
square, or 36 square miles in area 
Each one of these square miles is 
called a section, 36 of them to the 
township. Numbers start from the 
southeast corner, shuttle across to 
the southwest corner, and then back 
again. Visualizing the map in front 
of you, the numbers therefore run as 
follows: 

31 32 
30 29 
19 20 
18 17— 
7 8 
6 5 

The final division is into legal 
subdivisions. The divisions above 
each contain, as stated, one Square 
mile, or 640 acres. Each division is 
divided into 16 legal subdivisions, of 
4 acres, or 440 yards square, and is 
numbered in the same manner as the 
divisions, from left to right and then 
back again from right to left. The 
location of a well or site is described 
starting with the smallest unit or 
legal subdivision, of 40 acres. 

Thus, the well described at the 
start, which happens to be Commoil, 
one of the biggest producers in the 
field, can be located from the de- 
scription given: L.S.D. 15-29-18-2w5, 
First find the fifth meridian, then 
find range two to the west of it; then 
find township 18, section 29, and 
legal subdivision 15, according to the 
system of numbering outlined above. 


Growth 


The following table shows in the most striking manner how pro- 
duction from Alberta oil fields has grown since 1914, when the 
history of the Turner Valley field really begins. Quantities given are 


in barrels of 35 gallons each, 


Turner 
Valley 


56,599 
15,853 


Red 
Coulee 


2,767,221 


13,324,787 


Totals .ccccosccsse 


Ribstone Skiff Totals 
56,599 
15,853 
10,022 
ee 14,069 
° 168,643 
esos 219,643 
529 282,133 
222 489,531 
1,432 999,142 
3,731 1,433,844 
eoce 1,450,195 
See0 917,222 
Doe 1,013,040 
510 1,265,940 
1,262,186 
1,320,442 
*2,796,908 


14,057 esse 310 
13,559 


—— 


112,816 


6,734 13,715,352 


*The 1937 Alberta crude oil production figure includes 2,338 barrels of oil from 


miscellaneous areas in the province. 


uction for 1937 was mainly crude oil, 


Prior to June, 1936, almost all of the oil production of Turner Valley was naphtha. 
Now only about 1,800 barrels of naphtha daily are being produced in the province. 


Bridging World Air Gaps 


Promised inauguration of service 
on TransCanada Air Lines routes 
this summer will be of double sig- 
nificance, It will provide Canadian 
business and the travelling public 
generally with long awaited schedule 
air service between east and west 


Trans-Canada Link 
Doubly Significant 
In Aviation Plans 


entirely over Canadian territory.¢layed by difficulties in getting Can- 


And it will close one of the three 
main gaps in development of an all- 
British air route around the world. 

It is the ultimate aim of Imperial 
Airways to operate directly or co- 
operate in the development of air 
transport services which will girdle 
the world by links between British 
territory. Already the British Gov- 
ernment-supported civil aviation en- 
terprise has progressed far toward 
attainment of this objective, and to- 
day connects with regular air service 
all parts of the Empire but Canada. 
Last year, aircraft of Imperial Air- 
ways and associated units carried 
65,000 passengers over a total of 5.8 
million miles. 

Sections of the world-belting route 
still to be spanned by British opera- 
tions, on a regular commercial basis, 
are the Atlantic Ocean, the Trans- 
Canada route and the Pacific Ocean 
separating Canada from the Orient 
end Australia. Experimental trans- 
ocean flights between England and 
Canada will be resumed this spring 
and preliminary operation over the 
western and central sections of the 
Trans-Canada route are slated for 
the coming summer 

The Pacific Gap 

; The ultimate inauguration of regu- 
iat transport service across the At- 
lantic, as the outcome of the experi- 
mental flights, will thus leave only 
the Pacific to be spanned by British 
aircraft, though they now reach Aus- 
tralia and New Zealand by extension 
of the England-Africa-India route. 
Outlook as to closing of the Pacific 
gap are most uncertain and recent 
word to The Financial Post from Im- 
perial Airways officials is that “no 
Cefinite plans have been made.” 

In the meantime, first aerial con- 
nection between Canada and the An- 
Upedes has been established through 
‘xtension to New Zealand of the Pan- 
American Airways Clipper Ship serv- 
“C€ across the Pacific. Passengers and 
€xpress can go all the way by air by 
‘ravelling on the Trans-Canada Air- 
“Os service to Seattle and by United 
mv Lines to connect with the Clipper 
“ips at San Francisco; or by flying 
cirect to ’Frisco by United Air Lines, 
which has running rights into Van- 

Ouver, 

There are fresh indications that 
‘ventual air connection between 
nada and the Orient will not be 
“lade across the Pacific, but that at 
“ast at the outset the jump from 
ish North America to Asia will 
~ Made by the short hop from the 
horthern tip of Alaska to Siberia. 
“ast year the western Canada firm, 
“fited Air Transport, inaugurated 
*€rvice from Edmonton to Fort St. 
“ohn, B.C., and Whitehorse in the 
‘ukon, affording connection into 
paska over Pan-American services. 
“cently this service was connected 
“it southern British Columbia by 
“service between Ashcroft (100 miles 
‘orth of Vancouver) and Fort St 
‘ohn. ‘The new route will be extend- 
*¢ to Vancouver in the spring. 

In the meantime, United Air Lines 
Teportedly wants to extend its 
Seattle-Vancouver route to connect 
“rectly at Juneau, Alaska, with the 
“ir transport system of Pacific 

ska Airways (Pan-American gub- 
). Inauguration has been de- 


adian authorization. Pressure to 
withhold an operating license is un- 
derstood to have been exerted on the 
Government by Trans-Canada and 
operators of the Edmonton-Ashcroft- 
Whitehorse lines. Should such a line 
be established and the Alaskan route 
eventually extended into the Orient, 
the combmmation of this with the al- 
ready operating Pan-American serv- 
ice across the Pacific would render 
an Imperial Airways service from 
Canada’s Pacific coast unnecessary 
and uneconomic for some time to 
come, 
Trans-Canada Route 

Just when actua? service will be 
made effective on the Trans-Canada 
route remains uncertain. Official pre- 
dictions are that test and training 
flights will be completed over the 
Rockies between Vancouver and 
Lethbridge in time to permit inaug- 
uration of preliminary air mail serv- 
ice over the western leg of the route 
by spring or early summer. Air mail 
service from Montreal and Toronto 
to the prairies and Vancouver is 
promised for July 1. So far, there has 
been no Official intimation of when 
the air mail operation will be ex- 
panded to offer transport of passen- 
gers and express shipments. : 

In some quarters unfulfilled predic- 
tions during the past two years of an 
imminent start of Trans-Canada op- 
erations have created considerable 
scepticism of the most recent esti- 
mates, There are even fears that the 
non-passenger air mail service may 
not be started between east and west 
until fall. This might delay start of 
passenger and express transport until 
next year, certainly east of Winnipeg. 

A recent publicity release from 
Trans-Canada Air Lines reported that 
24 pilots were “operating planes or 
undergoing training.” However, only 
three are “operating planes” (on the 
Vancouver-Seattle run taken over 
from Canadian Airways), two are as- 
sisting with instruction and only sev- 
en of the remaining 19 had reached 
the last of six stages of training at 
the time the release was issued. 

Training and test flights on the 
difficult jump across the Rockies from 
Vancouver to Lethbridge did not 
start until a few weeks ago, and a 
great deal of drilling of the pilots in 
handling of large transport planes 
remains to be done. The men in 
training must get a thorough ground- 
ing in piloting of transport machines, 
in flying on the beam, in interpreting 
weather bulletins, and use of radio 
telephony, before test schedule flights 
or air mail carriage can be initiated. 
There is still work to be done on air¢ 
port, radio and directional equipment 
for blind flying. Most exhaustive 
tests must be made to ensure that 
operations will be safe and efficient 
before even air mail transport is 
started 


Another complication is that the 
Toronto airport development is not 
yet completed. All indications are 
that the auxiliary airport at Malton 
—which will be used entirely pend- 
ing completion of the Toronto Island 
port—will be finished by the middle 
of the summer, but until this is - 

ished fact, extension © 
a service to Toronto will 
have to wait. 
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ing. 
‘Royalty interests include a 10% 


‘| royalty in B. & B.. Royalties, 4%% 


OIL FOR THE FAR NORTH 


Oil from the Fort Norman fields has been an important aid in develop- 
ing the mines of the North West Territories. Above shows one of two 
500-barrel transfer tanks and a section of the 2-inch, 8%-mile pipe-line 
used to transport oil around the rapids on the Slave River, near the 


northern boundary of Alberta. 


Royalite Oil 


Company Has Biggest Stake in Turner Valley Develop- 
ments — Many Producers Fostered During the Past 12 


Months 


Royalite Oil Co., controlled by Im- 
perial Oils Co., is the largest operator 
in Turner Valley. The company 
pioneered the development of the 
Turner Valley field, and was the first 
to drill at depth in the limestone 
formation, bringing in the premier 
crude naphtha producing well in the 
Dominion. 

Royalite owns two absorption 
plants, two pipe lines, (currently 
being added to) and a gas scrubbing 
plant. 

During 1937 the company brought 
in three major crude oil ucing 
wells, and a fourth in RoYalite 28. 
Royalite 29 is near production. It 
has in addition a 50% interest in net 
production of Davies Petroleum No. 
2, one of the largest wells in the 
field. 

In 1936 Royalite earned $1.15 per 
share, as compared with $1.06 in 
1935, and $2.32 at the high point in 
1929. Earnings in 1937 will, it is ex- 
pected, reflect the favorable develop- 


An interesting hint as to where 
most of the business to be carried 
by Trans-Canada will come from, is 
embodied in results of a recent sur- 
vey by Imperial Airways officials. 
The report showed that among travel- 
lers on Imperial Airways routes, the 
greatest volume of habitual air travel 
is done by those connected with the 
gasoline and oil industries, engineers 
and technicians of contracting ‘firms, 
buyers for London stores, insurance 
company experts and technicians of 
the radio and movie industries. 


MacKenzie Air Service 
Reports Wider Operations 


From Our Own Correspondent 

MONTREAL.—M acKenzie Air 
Service Ltd., which operates regular 
air service from Edmonton to vari- 
ous points in the Northwest Terri- 
tories, reports a marked increase in 
business in 1937. The number of 
passengers carried increased 80% 
and the amount of express carried 
more than doubled. 

During 1937 the company operated 
nine planes, as compared with five 
in 1936. In the near future it will 
take delivery of another plane, a 
twin-engined 15-passenger Fairchild 
“Sekani.” 


McColl-Frontenac Oil 
Calls $168,000 of Bonds 


From Our Own Correspondent 

MONTREAL. —- McColl-Frontenac 
Oil Co. is redeeming $168,000 of its 
6% first mortgage bonds—in accord- 
ance with sinking fund require- 
ments. 

Montreal Trust Co., as trustee for 
the issue, has given notice that $168,- 
000 of bonds will be redeemed on 
April 1 at 103 and accrued interest. 
Bonds to be redeemed have been 


ments of the past year. Dividends 
last year amounted to $1.50 a share. 

Outlook for the company is largely 
dependent on the future of Turner 
Valley as a major oil field. Due to 
its wide interests and its policy of 
conserving its resources as far as 
practicable, the company should 
benefit from any improvement in 
either the production or marketing 
situations. 

Royalite is capitalized at one mil- 
lion shares of which 703,137 are out- 
standing. The stock is of no par 
value. 

At the end of 1936, working capital 
amounted.to over $2.8 millions. In- 
cluded in current assets of over $3 
millions were Dominion Govern- 
ment bonds which at that time had 
a market value of over $2 millions. 

Directors are: G. Harrison Smith, 
chairman; J. H. McLeod, ‘president; 
Alexander Hannah, vice-president; 
W. S. Herron; S. F. Heard, and C. M. 


Davies No. 2 well, shown above, 
came in on Sept. 7, 1937, and is now 
rated the second biggest producer in 
the field, with a potential flow of 
2,313 barrels per day. Davies No. 1, 
well is near the producing horizon. 
Inset shows Maynard J. Davies, 
closely identified with western oil 
for many years, and president and 
managing director of Davies Petro- 
leums Ltd. 


Great Lakes Power Co. 
Has Two New Directors 


At the annual meeting of The 
Great Lakes Power Co., Fremlin E. 
Hollingsworth and John H’ McDon- 
ald, both of Sault Ste. Marie, Ont., 
were elected to the board of direc- 
tors, replacing D. C. Green and E. A. 
Olsen, 

All other officers and directors 
were re-elected. 


in Carleton Royalties, 7% in Four 


Royalties, 3%% Sterling Royalties, 
7% Three Point Petroleums, 13% 


side Royalties. 
In addition to the above interests 


Two Brothers Valley Gold Mines and 
an interest in the Bow and Arrow 
Syndicate and the Whitney Living- 
stone Syndicate. Vulcan Oils is also 
interested in miscellaneous naphtha 
wells. The company paid 10 cents 
per share in dividends during 1937, 
no dividends having been paid pre- 
viously. 

Capitalization is 500,000 shares, $1 
par, of which 449,898 shares are 
issued. 

Directors are: W. G. Peterson, 
president, Calgary; G. M. Carson, 
vice-president; A. J. Flood, secre- 
tary-treasurer; D, C. Jones, R. L. 
Elves, L. H. Stack, Vulcan, Alta.; H. 
P, Barker, Drumheller, 


Prairie Royalties 


Well Is One of the largest Crude 
Producers 


Prairie Royalties, financed by 
Anglo-Canadian Development, along 
with Monarch, Firestone, Founda- 
tion, and others, came into large 
scale production on Oct. 22, 1937. 
Present potential is rated. at 1,490 
barrels of crude oil per day, placing 
the company near the top of Turner 
Valley producers. 

Prairie Royalties receives 75% net 
production from this well. It paid its 
initial distribution of 3 3/10 cents 
per share at the,end of February last. 
Further payments will be made 
quarterly. Earnings have been esti- 
mated at 1 cent per share for the first 
100 barrels and 3 cents per share for 
each additional 100 barrels. 

Any lifting of the proration sched- 
ules should have a beneficial effect 
on the quarterly distribution of this 
company and further economies are 
looked for as a result of co-operative 
arrangements with Firestone Petro- 
leums on an adjoining lease in joint 
construction of a tank farm, and by 
way of sharing other surface 
expenses. \ 
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Spy Hill Royalties owns a petro- 
leum and natural gas sublease 
property in the Turner Valley field, 
also holding surface 


The McDougall-Segur Exploration 
Co, of Canada holds 560% acres of 
oil and gas leases in Alberta, and 
two small producing wells, as well 
as diversified investments in oil and 
mining ventures in Canada. 

Improvement in the company’s 
position was shown in the fiscal year 
ended March 31, 1937, due chiefly’ to 
the success of the Turner Valley 
Royalties Well, in which McDougall 
has a 10% royalty. 

The company is, in the current 
fiscal year, also obtaining revenue 
from its 5% royalty interest in B. & 
B. Royalties; 50,000 shares in Royal 
Crest; 60,000° shares and 100,000 
escrowed shares in Sunset; and 25,- 
000 shares in Three Point, all of 
which are- crude oil producers. 
ae is currently drilling a second 
well. 

With this added revenue, Mc- 
Dougall-Segur will show improve- 
ment over the 1937 fiscal period. 

Working capital at the end of 
March last amounted to $42,217. 

Capitalization is three million 
shares, no par value, of which 
2,868,594 have been issued. 

Directors of the company are: 
John I. McFarland, pres.; T. M. Car- 
lyle, vice-pres.; A. G. Graves, sec.- 
treas.; Fred M. Graham, J. McKinley 
Cameron, K.C., Dr. O. H. Patrick, 
and F. G. Garbutt, all of Calgary. 


Swift Curremt, Sask—An act for 
approval of the agreement with 
holders of city and school district 
bonds and with the city’s bankers 


mid; Vancouver; A. 


production over 500 barrels. Of this 
ton. 


total, 10% gross royalty is payable 


STEEL TANKS 


FOR GASOLINE AND OIL STORAGE 


We design and fabricate 
steel plate work of every 
description, particularly stor- 
age and pressure fanks ofall 
types and capacities. 


ERECTED EVERYWHERE 


Steel Welded : 
ers for Low aot 


sure Steam 
Water hatin. Hot 


Made by the Boiler 


Consult us regarding ivision 


your requirements, 


THE TORONTO:'IRON WORKS 


See HMITED ie 
YAL BAN 
has been placed before the Sas- TORONTO 
katchewan Legislature. 


BUILDING AVENUE 
CUERPO 


Prairie Royalties is capitalized at 


2,500,000 shares of which 1,250,000 


North Star Oil 


Profits Lower 


Prairie - Cities Company 
Purchased During 
the Year 


North Star Oil Ltd., Winnipeg, re- 
ports net profits for 1937 somewhat 
down from 1936 results. Regular 
cumulative dividends of 35 cents a 
share on the preferred were earned 
and paid but arrears remain at 35 
cents a share after the payment 
made Jan, 2, 1938. These arrears 
entitle the preferred to equal voting 
rights with the common, 


In Dec., 1937, the company pur- 
chased the assets of Prairie Cities 
Oil Co. for $300,000 ‘and assumed all 
liabilities, amounting to approxi- 
mately $1,105,000 including $415,000 
first mortgage bonds of Petroleum 
Realty Corp. 

Income and Surplus Account 
Years Ended Dec. 31 


i 


Net earnings ......... 

Less: Depreciation ... 
Income tax 
Directors’ fees 
Executive salaries .. 
Legal fees 


Net profit 
Less: Pref. divds. .... 


Surplus for year 

Add: Prev. surplus... 
Fire insur. res. trans. 

Less: Income tax .... 


Surplus forward 
Earned per Share: 
Preferred: Earned.. 
Paid 


one i 
Shares Outstanding: 
Preferred, $5 par ... 200,000 
Common, N.p.v. .... 200, 
Working Capital 
1937 


Current assets 
Current liabilities .... 2,028, 


Excess of current liabs. 


over current assets. 151,321 


drawn by lot. , 
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PLAINS PETROLEUM CORPORATION LIMITED 


$500,000 
(Non-Personal Liability) 
Issued: 


Participating Preference ... 137,900 shares 
Comm 


on eereeeeeeeeeeeeere 


President: 
BERT I. 
Financial Agent 
Toronto, Ontario 


TABER FIELD, “ALBERTA 


Capitalization: 


000, Participating Pref 
Par Value $1.00 


Vice-President: 
FRANK LYONS, Canton, Ohio 
and Producer in all 


rangle, N.Y. 


HEAD OFFICE — C.P.R. BUILDING — TORONTO 


250,000, Common 
Par Value $1.00 


ttn Tressary) 
000 shares Participating Preference ... 112,100 shares 


eastern 
Gas & 


. t, Medfo 
Oil Co., Canton, Ohio; Vice-President, Status Oil 
& Gas, Sparta, Ohio. President, Belmont Quad- 


Toronto, Ontario 


Brown No. 1 Coming Into Production 


BROWN OIL CORPORATION 


LIMITED 
Head Office: 232 Lougheed Building, Calgary, Alberta 


CAPITALIZATION . 


: Authorized — 6% Preferred — 5,000 shares, par value $100 
per share 


Common — 2,000,000 no par value 
Issued — 6% Preferred — 4,200 


Common — 1,800,005 
| DIRECTORS 


R. A. BROWN, President; Hon. R. J. MANION, Vice-President; S. J. 
BIRD, Toronto; H. A. HOWARD, Calgary, and L. H. FENERTY, Calgary. 
J. W. MOYER, Secretary-Treasurer. 


Progress made by Brown Oil Corporation 
Potential of Producing Wells — 2,855 barrels per day. 


Drilling Programme: 

—- 4 Well is now drilling and should bé completed early in 
pril. 

Locations are now being made for Brown No, 5 and Brown No. 6 

and it is Cxpecjedt that the drilling of these wells will be completed 

by September of this year. 
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duction at the sandstone horizon, 
The well No. 2 is now 

about 125 barrels per day on 

pump, production coming from 

is known as the Clancy sands gbove 

the limestone. 
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reports that good showings of oil 
were found in the top of the lime, 
and it is planned to use No. 3 well 
to give the Taber lime a thorough 
test, something it has not had as yet. 

The two proposed wells will be 
Grilled simultaneously, and owing 
to the fact that the productive hor- 
izon is reached at shallower depths 
than in Turner Valley, the wells are 
expected to be completed within two 
months. Plains No. 4 well will be 
located in L.S.D. 15, 25-9-17-W4 just 
northeast of Plains No. 2. The pro- 
posed No. 5 well will be located on 
L.S.D. 2-36-9-17-W4 just north of No. 


4. 

Plains Petroleum has been financed 
to date by the preference shares. Of 
the 250,000 preferred shares, $5 par, 
authorized, some 137,900 have been 
issued. Of the common stock, all thé 
250,000 authorized $1 par stock has 
been issued but is held in pool. 

The company is making arrange- 
ments with a Regina refinery for 
marketing production. 


Spooner Oils 


Hos Wide Interests 


Valley Field 

Spooner Oils holds petroleum 
rights on 140 acres in Turner Valley, 
on which there is one producing well, 
and a one-third interest in the 
Model-Spooner-Reward well which, 
following acidization, shows poten- 
tial of 848 barrels per day with the 
flow. prorated to 356 barrels daily. 
Spooner also holds a one-third inter- 
est in the 40 acres on which Model- 
Spooner-Reward is located and sur- 
face rights on 75 acres in the Turner 
Valley field. 

The company’s investment hold- 
ings include a 44%% royalty in No. 1 
well of Turner Valley Royalties and 
a 74% royalty in Newfold Royal- 
ties No. 1 well Spooner’s earnings 
position has been improved by its 
interest in the Model-Spooner-Re- 
ward well, but the full benefit of this 
interest cannot be secured as long 
as proration is continued. 

Capitalization is 1,000,000 no par 
value shares, of which 722,265 shares 
are outstanding. 

Officers are: A. G. Spooner, presi- 
dent and managing director; Millar- 
ville, Alta.; Robert A, Brown, vice- 
president; R. G. Spoener, secretary- 
treasurer; C. E. Spyder, Calgary; 
Col. A. M. Brown, Vancouver, direc- 
tors. 


in Turner 


OIL BUSINESS LOOKS UP 


Looking up from below inside an oil derrick, one gets the above 
impressive view of the huge block and tackle used to raise the casing up, 
and suspend it over that section already in the ground. Under modern 
methods, new casing can be fitted in a remarkably short space of time. 


Investment in Oils 


Calgary Exchange Head Presents 


The Case for Tur 


ner Valley Field 


By FRANCIS F. REEVE 
President, Calgary Stock Exchange 


There is no doubt that the Prov- 
ince of Alberta offers investments in 
the oil industry which can be 
classed among the very best and 
soundest in Canada, Among the at- 
tractive features is the quick realiza- 
tion on one’s investment. If one par- 
ticipates in the drilling of a success- 
ful well one can feel sure that with- 
in a period of approximately six 
months one will begin to realize an 
income on one’s investment; whereas 
most commercial enterprises take 
years in developing and building up. 

With reasonable caution in select- 
ing one’s drilling site and those in 
charge of the investment and with 
diversity, there is reasonable assur- 
ance of a liberal reward. 

The marketing problem no doubt 
has its seasonal troubles, but we are 
always assured of the major portion 
of the prairies market and an in- 
creasing share of the market of east- 
ern Canada. With the vast extent of 
potential oiil lands we will eventu- 
ally enter the world market, 

The people of eastern Canada 
have responded magnificently to- 
ward development of Alberta oil 
fields but there is much more to be 
done and abundance of room to place 
additional capital. This, of course, 
must not be done indiscriminately. 
Some of the main features to bear in 
mind are not to have your land over- 
burdened with excessive royalties 
and to be assured of competent and 
honest management. 


The development of oil is not pure- 
ly a local question; it is a Canadian 
and an Empire question and we feel 
sure that the Minister of Finance 
through the tariff board that has 
been holdiing inquiries on Alberta 
oil development, will look at it in 
this light. 

The West for years has been pay- 
ing high prices for hinery and 
farm implements in order to build 
up the factories of eastern Canada 
and during our early development in 
oil we are entitled to practical help 
from all Canadians, 


Toronto Exchange Volume 
And Borrowings Higher 


Borrowing on collateral by mem- 
bers of The Toronto Stock Exchange 
at the end of February, 1938, totalled 
$27.8 millions,“an increase of $423,569 
from‘ the previous month. Quoted 
valuation of all stocks on the To- 
ronto Exchange was $4,964.1 millions, 
up $114.6 millions over the end of 
January, making the ratio of bor- 
rowings to market value 0.56% 
against 0.57%. 

Volume of trading on the Toronto 
Stock Exchange in February was 
20,791; shares, an increase of 
1,185, over January and the larg- 
est since April, 1937. Values of shares 
traded was $37.9 millions, an in- 
crease of $422,790 over January not 
exceeded since October, 1937. 


Company Reports 


Supertest Petroleum. Corp. 


After payment of regular dividends 
on the class B preferred stock of 
Supertest Petroleum Corp., there was 
a balance of net profits available for 
combined common and ordinary 
shares amounting to $3.94 a share, 
compared with $3.23 a share in 1936. 
The company paid two extras of 25 
cents each in addition to the regular 
semi-annual payments of 50 cents 
a share for 1937. 

Working capital shows some im- 
provement and an excess of current 
assets over current liabilities as at | 
Dec. 31, 1936, of $164,979 has been 
turned into net working capital of 
$114,963. 

A special charge is made against 
surplus account of $100,000 to write 
down real estate to prices more in 
line with changed conditions. 

An open winter last year contrib- 
uted to higher sales, while price cut- 
ting did not develop to the extent 
feared at first. Business slowed down 
toward the end of the year. More 
unfavorable weather conditions in 
the first months of 1938, as well as the 
current recession in business, have 
prevented this year’s sales making a 
favorable comparison with the cor- 
responding months of 1937. 

Income and Surplus Account 
Years Ended Dec. 31 
1 


448 


Net profit 441, 
149,481 


Less: Divds. paid .... 


Surplus for year 
Add: Prev. surplus ... 
Less: Real estate w/o 


1,697,469 
160,000 


Surplus forward 
Earned per Share: 
Common & ordinary 
Paid 
Shares Outstanding: 
Class B pref., $25 par 
Common, Nn.p.v. ... 
Ordinary, n.p.v. .... 85,000 
Working Capital 
1937 


$3.94 
1.50 


8,000 
25,000 


Current assets 
Current liabilities eee 


Working capital 
*Excess of current liabilities over cur- 
Tent assets. 


Langley’s Ltd. 
Net profits of Langley’s Ltd., To- 
ronto dry cleaning and dyeing firm, 
showed a slight increase in 1937, be- 


‘allowed the reorganization plan 
adopted last July by shareholders, 
but points out that the ruling of the 
appeal court does not prevent the 
holding of a further meeting. Ar- 
rears of dividends on the preference 
stock will be $23.75 a share after the 
payment made March 15, 1938. At 
the annual meeting on March 23, 
holders of preference stock will 
have the power to elect a majority 
of the directors because of accumu- 
lated arrears of dividends. 


Consol. Income and Surplus Account 
Years Ended oS 


$ 
62,863 
6,531 
69,394 
539 
615 


Net oper. profit 
Add: Misc. income ... 


Less: Int. & exchange. 

Directots’ fees 
Deprec. & obsoles. .. 
Deprec. on autos. ... 
Ircome tax 


Net profit 
Less: Pref. divds. ..... 


Surplus for year 
Add: Vv. surplus .. 
Less: Adjustments ... 


Surplus forward 
Earned per Share: 
Preference: Earned. 


Paid 
*$2.50 a share paid Mar. 15, 1938. 
Shares Outstanding: 
7% pref., $100 par .. 5,657 
Common, N.p.v. .... 20,793 
Working Capital 
1937 


$ 
189,442 
40,283 
149,159 


Current assets 
Current liabilities .... 


Working capital 


N. B. Telephone 


Slight improvement in earnings is 
reported by New Brunswick Tele- 
phone Co. for 1937, net profit being 
equivalent to 59 cents a share on the 
common stock as compared with 55 
cents a share in 1936. An increase of 
more than $100,000 in revenue was 
offset by higher operating costs. 

Working capital shows a reduction 


£44,197 |of more than $51,000 to $203,684. 


Income and Surplus Account 
Years Ended ey 


s 
1,414,395 
1,073,797 


1936 


$ 
1,311,881 
995,812 


316,069 
289,218 


26,851 


Gross revenue 
Less: Oper. exps. .... 


Net profit 
Less: Dividends 


ing equivalent to $5.03 a share on Add 


the preference stock which carries a 
cumulative dividend of $7 a share. 
Geore S. Langley, president, 
states that both sales and operating 
profits showed a satisfactory im- 
provement for the first eight months, 
but a general business recession in 
the later months, coupled with high- 
er operating costs, reduced the final 
results for the year. During the year 
the company paid total taxes of 
more than $40,000. 
A dividend of $2.50 a share was 
on the 7% preference stock, on 
h 15. This is not to be consid- 
ered a resumption of regular pay- 
ments, states Mr. Langley, but the 
matter will be considered by the 
directors after the annual meeting 
on March 23, The president refers 
fe the court decision which dis- 


Balance forward 117, 94,345 
Working Capita! i 
1937 1936 | 

s 


430,798 
175,842 


—_—_-— 


254,956 


$ 
Current assets 413,378 
209,694 


Current liabilities .... 
Working capital ..... 203,684 


Nova Scotia Savings 

Assets of Nova Scotia vings, 
Loan and Building Society, Halifax, 
showed further growth in the past 
year, amounting to $3,671,951 as at 
Jan. 31, 1938, against $3,522,644 one 
year earlier. Mortgage and bond in- 
vestments increased by $151,511, and 
real estate heid for sale was ap- 
proximately $27,000 lower at $30,891. 

Shareholders’ accounts were cred- 
ited in full with dividends on the 


company’s cumulative plan. Full pro- 
vision was made for possible losses. 

The company’s share purchase 
plan provides for installment or 
paid-up purchases, with the amount 
invested accumulating for a fixed 
period. Total share capital plus ac- 
crued interest amounted to $1,641,- 
914 as at Jan. 31, 1938, against $1,658,- 
967 at the end of the previous period. 
The company has placed a restric- 
tion on further share purchases, 
pending negotiations for revision of 
the basis on which its income taxes 
are levied. 

Creditors’ Position 


As at Jan. 31 
1 1937 


$ 
1,403,264 
139,113 


1,542,377 


176,020 
3,272,071 
58,25 


Debentures 


1,702,270 
Secured by: 
Liquid assets 
BBtwes., CCC. 00000000 
Other net assets* .. 


3,418,635 
22,007 


3,649,185 3,506,344 
*Other assets less reserve for income tax. 


Laprairie Co. 
Laprairie Co. Inc., brick manufac- 
turers with plants in the province of 


° Quebec, reports improved operating 


results in 1937, earnings being suffi- 
cient to meet bond interest require- 
ments of $20,621 and to leave a bal- 
ance of $5,136 for depreciation. In 
1936 the company had deficit of $24,- 
712 after providing for bond interest. 
Working capital declined during 
the year from $147,010 to $135,883, 
which is largely due to the retirement 
of $11,500 of 6% first mortgage bonds 
during the year. The amount of 
bonds outstanding is now $338,500. 
During.1937 operations were car- 
ried on at Plant No. 1 for approxi- 
mately 10 months and at Plant No. 


2 for eight months. . 
Income and Surplus Account 
15 Mos. 
ended 


Net earnings 
Less: Bond int. ....... 
Depreciation 


Net profit 
Add: Prev. surplus ... 
Profit on bonds red. 


106,409 
1,745 
Balance forward 108,154 
*Deficit. 
Working Capital 
1937 


Current assets 


Current liabilities .... ~ 37,589 45,796 


Working capital 147,010 
* 


Western Steel Products 


Western Steel Products Corp. 
realized a net profit of $155,234 in 
the 11 months ended Dec. 31, 1937, 
equivalent to $1.31 a share on the 
common stock. During this period 
the company has been reorganized 
and the fiscal year changed from 
Jan. 31 to Dec. 31. 

Allowance for depreciation is 
stated to be adequate and the com- 
pany spent $18,955 to improve manu- 
facturing facilities, An advance in 
prices during the year and higher 
volume of business resulted in 


| Net oper. profit ... 


drilling. 

Capitalization is 3,500,000 shares of 
no par value, of which 2,780,000 
shares are outstanding. 

Directors are: F, J. Green, presi- 
dent; F. M. Compton, vice-president; 

M. Connach -treas- 
urer; R. A. Brown, Calgary; Brig.- 
Gen. G. S. McCuaig, Montreal. 


Mercury Oils 


Mercury Oils has been obtainin 
revenue from sale of naphtha 
tail gas, from which a net profit is 
being shown. 

The company, through its interest 
in Mercury Royalties, holds a 24% 
interest in Mercury Royalties No. 1 
well, which is drilling at about 3,500 
feet, and is close to Miracle No, 2 
well, which has proven a profitable 
producer. 

Mill City Petroleums is a profit- 
able subsidiary of Mercury. The 
active programme of the company in 
drilling new wells is potentially 
important as are its outside invest- 
ments, The independent absorption 
plant built on Mercury ground has 
been instrumental in eliminating a 
considerable amount of waste. This 
absorption plant, which is owned by 
Gas & Oil Products Ltd., in which 
Mercury has a 28% interestghas a 
daily capacity of 80 million cubic 
feet. ; 

Working capital at the end of 
1936 amounted to $111,744, exclusive 
of investments in other companies. 

Mercury is capitalized at five mil- 
lion shares, no par value, of which 
3,213,166 shares were outstanding at 
last report. 

Directors of Mercury are: A. H. 
Mayland, pres.; B. C. McMillen, vice- 
pres. and man. dir.; George S. 
Robinson, all of Calgary, and Charles 
Biggs, of Victoria, B.C. 


U. S. Tax Experts Sent. 
To Canadian Centres 


To assist United States citizens 
resident in Canada and U. S. cor- 
porations operating in the Dominion 
in making out their income tax 
properly, the U. S,. tax department 
has sent out tax experts to key 
financial centres for a short period 
preceding the tax return deadline. 

Tax men have been sent to Mont- 
real and Toronto and for the first 
time, it is understood, another in- 
come tax expert has gone to the 
consulate in Paris, France. 


accounts receivable and inventories 
being shown at higher figures. 
‘Sales of the company closely 
follow volume of construction which 
was about 36% higher last year than 
in 1936. James A. Richardson, presi- 
dent, admits that the immediate 
outlook is somewhat uncertain but 
believ@és further improvement 
should be shown in the event of any 
upward trend in busihess. 


Income and Surplus Account 
11 Months Ended Dec. 31, 1937 


Gross profit 

Less: Sell., admin. & financ. exp. 
Receivership fees & exps. .... 
Remun. of exec. officers 


Operating profit 

Less: Depreciation 
Bond interest 
Income taxes 

Add: Sundry income , 


Net profit 
Add: Surplus after reorganiz. .. 


Surplus forward 
Earned per Share 


Shares oe 
Workin 


BsP-Vo socve 
g Capital 


3 | Current assets 


Current liabilities 
Working capital 


Borden Co. _ 

Net profit of The Borden Co. and 
subsidiaries for 1937 declined to 
$1.43 a share from $1.80 -in 1936. 
Profitless operations from the sale 
of fluid milk, and increases in wages 
and taxes were named as chief fac- 
tors in the decline by Theodore G. 
Montague, president. Price condi- 
tions in New York City were very 
unsatisfactory for the greater part 
of the year. Net profit was equal 
to 2.6% on sales against 3.3% in the 
previous year. 

Among current assets, cash was 
nearly $2 millions lower at $15.5 
millions; receivables were $1.1 mil- 
lions higher at $14.1 millions; and 
inventories were down $2.3 millions 
to $17.7 millions. Current liability 
items showed little change from the 
previous year end, 

Fixed assets were carried at $103.3 
millions less $37.3 millions reserve 
for depreciation, while total assets 
were listed at $122.4 millions. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 
Net sales 


$ s 

237,561,672 238,844,538 

Less: Cost of sales & 
CRPM § cccdncns +» 230,518,508 229,578,496 
7,043,164 9,266,042 
Add: Other income . 446,136 453,967 
Net earnings 7,489, 
Less: Est. inc. tax. 1,168,661 
Maint. expend. .. 29,987 


Net 
Less: 


300 9,720,009 
1,702,483 
96,036 


7,921,490 
7,034,726 


886,764 


profit 6 
Dividends ... | 7,034,727 

Surplus for year .. *744,075 

Add: Prev. sur 

Less: Prop. w/o .... 


Earned surplus 
Add: Adj. cap. surp. 


Total surp. forward. 33,926,144 34,034,527 


*Deficit. 
Earned per Sh. & Divd. Record: 
Common: Earned “ 


19,722,003 21,168,450 
14,204,141 13,756,077 


$1.80 
<n ens puces ses 1.60 
Common 
1936 


$ 
Current assets 53,043,540 56,430,388 
Current liabilities .. 14,013,798 14,247,154 


Working capital .,. 39,029,742 


GAS GOING UP 


The above view of what appears 
to be a roaring conflagration, taken 
in the field by The Financial Post, 
is merely waste gas burning from 
Royalite Oil’s Turner Valley plant. 
Such wastage is an obstacle which 
Valley operators are now trying to 
surmount. 


Value of Securities 
Increases in February 


From Our Own Correspondent 

MONTREAL, — Securities traded 
and listed on the Montreal Stock 
Exchange and the Montreal Curb 
Market had a total value’ of $7,120,- 
166,537 at the end of February, an 
increase of $146,632,250 from the 
previous month, Compared with the 
end of February last year the total 
value showed a decrease of $1,442,- 
336,195. 

Compared with the preceding 
month, 12 out of 21 classifications 
recorded increases, while nine 
groups recorded declines. The lat- 
ter include banks and financial 
companies, construction, gold mines, 
railway equipment, other equipment, 
retail trade, textile and clothing, 
transportation stocks and industrial 
bonds. 

Excluding bonds, the total value 
of stocks listed amounted to $5,123,- 
118,327, an increase of $132,917,186 
for the month. A year ago the value 
of stocks was $6,682,325,829. 
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British Columbia-Sage Creek 
Columbia, No. 1 


‘| Franco Oils 


Calling Creek 
No recent report 


Anglo-Indian 
6,750 


Clearwater 
West Devel., No. 1 
Duncan Structure 
Spindletop Oils 
High River-Aldersyde 


Highwood-Sinclair 
Green Valley-Banner 


Foothills 


Production of Foothills Oil and 
Gas Co., a subsidiary of Imperial 
Oil Co., is confined to crude naphtha 
which is delivered to the Imperial 
Oil refinery. The company has 
drilled three wells, two of which 
are producing, the third having been 
abandoned. Sales of naphtha have 
been declining at an accelerated rate 
in the past few years, and in the 
fiscal year ended Dec, 31, 1936, net 
earnings per share were about one 
half cenf, as against one cent in 1935. 

The company controls Southwest 
Petroleum Co., also a small naphtha 
producer, which has shown a deficit 
consistently. 

Future of both these companies 
depends on what policy may be 
adopted by Imperial Oil, and on 
what policy is adopted toward 
naphtha producers in the current 
campaign for pressure conservation. 

Current liabilities exceeded cur- 
rent assets by $29,223 at the end of 
the fiscal year 1936. 

Foothills is capitalized at five 
million shares, rio par value, of 
which 1,462,005 shares were issued at 
last report. 

Directors are Alexander Hannah, 
K.C., pres.; J. H. McLeod, vice-pres.; 
T. E. Burns, sec.-treas.; C. M. Moore, 
E. H. Teagle, S. F. Heard, all of 
Calgary. 


‘Lyons-MeJntyre 


ie "=| Crude Producti 
ells in Turner Valley, 79 wells are d x roductio 


vee an cure met, | Reduction in February j, 


= Stated to be Temporary 
Adjustment 


eT i 
International Petroleum Co. re. 


ports a substantial reduction in 
558 | oil output from its South Aisedaan 
properties in February, From 
crude production totalled 1,999 85] 
barrels and 1,479,904 barrels from 
Columbia, making a total og 2.489 
755 barrels. This is an average gai 
production of 88,920 barrels and ey 
700 | pares with an average of 92.57 in 
January of this year and 95,280 ber. 
rels daily for all of 1937, For the 
... | two months of this year ending Pe, 
| 28, average daily production has been 
90,815 barrels. ~ 
reduction does not indi 
reducton does not tedlents a 
1/894 " . any 
change in operating Conditions , 
060 | policies on the part of the compan, 
Its policy has always been to . 
production closely to the Market . 
its oil and The Financial Post is j 
formed that the company does > 
expect reductions of this nature» 
dontinue in future months. ? 


New Valley 
New Valley Oil 
$ Pincher Creek 
Weymarn Pete., No. 2 .......5. eve 
e 


Range Oil, No. 3 
oo Ribstone 
Dina, No. 4 


London-Ribstone, No. 2 
Blackfoot Ribston 


Anaconda 


South End 

Watson Structure 
Mar-Jon, No. 3 
Mar-Jon, Maxmount, No. 4 


Mar-Jon, No. 4 
*On production test. 


Specializing 
in 


WESTERN CANADA OILS | 


and the financing of 


OPERATING OIL COMPANIES 


| 


BEAUSOLEIL & BEAUSOLEIL 
477 St. Francois-Xavier | MONTREAL | 
HARBOUR 3973 


NET ROYALTY SHARES ) IN 


Coronation Royalties Limited 
BUY NOW... WHY? : 


1. There are very few shares left. 

2. No. 1 well now drilling at over 3,000 feet on property adjoini 
Prairie R ties 1.508 barrel well and just south of ‘Sunset 
1,700 barrel well. Production expected early in May. 

. A substantial lessening in proration expected before May, 

. Special Dividend Features—Even without these and after de 
ducting about $30,000 for surface a ipment, etc., and while 
producing below 40% . -¢4 e ties paid 3.3c per 
share dividends in its first quarter. Coronation would have 
paid over 5c per share under the same circumstances. 


HUFF INVESTMENTS, Ltd. 
203-4-5 Agency Bidg., Edmonton, Alta. Phones 25368-25386 


6,500 Feet of Log Shows National Pete No. 2 Running True to 


Under the Directi 


ee 


( 


MPT ee 


ee 


bert Wilkinson | 
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Ute TL dws 
Pye ue le se 


In the Last Six Years Sterling, Century, Carleton, and National 
4 Pete No. 1 Have Each Proved Up New Oil-Producing Areas - - 
And Now Comes National Pete No. 2 To Test The 
Far South End of The Field! 


Gist Came Sterling Royalties on a site selected by Robert Wilkinson 
in 1932 and drilled to completion in 1933, despite existing economic 
conditions and a complete lack of public interest in Turner Valley's 
possibilities. Sterling Royalties came in on December 6, 1933, with 
400 barrels of oil daily, to revive interest in the field, and usher in 


a new era of development. 


Second came Century Royalties, drilled by Robert Wilkinson to the lime- 


stone contact at a 


of 5,860 feet, in the face of geological re- 


ports which said the lime could not be reached under a much greater 


depth. Century Royalties was the first well to prove the 
of crude oil of hea vity 
alley, producin 

newing interest in the field’s possibili 


tension of Turner 


ce 
on the west flank of the sou ex: 
240 barrels daily, again re- 
ties. 


hind came Carleton Royalties, drilled far to the south of the early pro- 
ducers, where “they said it couldn’t be done”. Carleton Royalties 
came in on December 2, 1984, with a daily production of 140 barrels 


of oil. 


Gourth came National Pete No. 1, drilled to the west of the then proven 


section of Turner Valley. 


blowing in on December 9, 1937, with a flush 


‘The record of National Pete No. 1 in 


uction of 1,800 


barrels of heavy crude oil per day, and a daily potential at the 
present time of 1,051 barrels is now history. 


and Nous comes National Pete No. 2, drilled in complete disregard for all 


accepted geological records, and alread 
feet towards the producing horizon with its log 


more than 6,500 


y 
justifying Wilkin- 


son’s judgment and showing depths and formations similar to those 


of the producing wells far to the north. 


That is the success story of the oil ventures guided by Mr. Wilkinson to 
date . - + no wondeg National Pete looks into the future with confidence. 


Doted March 12,1938 
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TOTAL STRANGER. || Onctary Policy Finds jf 


eee 


5368-25386 


may become 
the Executor of 


YOUR 
HSTATE 


ATURALLY you wouldn’t want your estate to be 

administered by someone unknown to you or your 

family—yet this is one of many risks you run when you 
appoint a private trustee under your will. 


Suppose Mr. —— is a true and trusted friend, 
familiar with your beneficiaries’ needs. Suppose you 
name him your executor. Now, what happens if Mr. 
-~—— dies before your estate is completely administered? 
Simply this, the executor of Mr. ——’s estate becomes 
by law the executor of your estate as well—a total 
stranger whom you would never have appointed yourself! 


One sure way to avoid this eventuality is to appoint 
the National Trust Company your executor. Then you 
can be certain that experienced men will render prompt, 
efficient and sympathetic service in the interests of 
your estate and your family. 


The fees of all executors and trustees are fixed by the 
Judge of the Surrogate Court. He makes no distinctions 
between a trust company and any other executor, not- 
withstanding that the trust company renders specialized 
services which in the case of the personal executor 


would have to be rendered 


of the estate. 


by specialists at the expense 


We invite you to wrile for our booklet 
“Modern Trusteeship” 


NATIONAL 
TRUST COMPANY 


LIMITED 


TORONTO « HAMILTON * MONTREAL 
WINNIPEG « SASKATOON « EDMONTON 


- ec LLL LLL LLL 


Public Utility Earnings | 


B. C. Pewer Corp. 
January: 1937 


Gross income 
Less: Expenses ....... 
Int., pfd. divds., ete. 


922,645 
193,401 


230,720 
8,905,220 


Balance for A stock .. 
? Mos. end. January: 
Gross income 


ss: Expenses €.196.381 aos ees 


Int., pid. divds., ete. 1,356 
1,352,035 


Canada Northern 
January: 


Balance for A stock .. 


421,627 


Gross earnings 
181,282 


Oper. expenses ...++++ 
Net earnings 


Jamaica Public Service 
Januery: 1938 
$ 


80,234 
30,102 
894,439 
289,718 
184,550 


Oper. revenues 
Gross inc. after retire. 
accruals 
12 Mos. end. Jan. 31: 
Oper. revenues . 
Gross ine. after Mire. 
accruals 


Power Corp. 
1938 


Winnipeg Electric Co. 
Month of January 
1937 


Gross earnings 


1936 Oper. exps. & taxes .. 


$ | 
1,838,346 
909,316 
206,148 


222,882 
8,734,804 


337,516 


Net earnings 


East Kootenay Power 
January: 1938 


Gross revenue 
Net revenue 


10 Mos. end. January: 


$908,708 Gross revenue 


7 
as Net revenue 


400,678 
158,723 


241,955 5 
10,315,460 
9,758,313 


557,146 


$ 
75,445 
25,027 Cc. N. BR. Earnings 
Month of January 
867,993 | Oper. revenues 


257,254 
153,766 


1937 


Net revenue ..++. eee *1,510,743 
*Deficit. 


10,194,063 
9,280,554 
913,508 


Both Parties Agreed 


Bennett Backs Dunning 


on Easy Money Policy—Social 


Credit Leader Refuses to Give Concrete Proposals 
for Changing Present Conditions 


Repea 
members and by Mr. for a 
concrete proposal for econ bet- 
terment of the people of Canada, Mr. 
Blackmore finally announced, “W. 
would call in the bankers, and tell 
them that they must bring about 


to teach you how.’” 

That he repeated would be the 
very first step a Social Credit gov- 
ernment at Ottawa would take. As 
to who the experts would be, “We 
shall have to let that be a state secret 
for some time,” the speaker declared. 

Two of Mr. Blackmore’s main con- 
tentions were that the state should is- 
sue its own money and that it should 
control the volume of money avail- 
able for circulation and credit in the 
Dominien according to national 
needs, 


Mr. Dunning’s hour and a half 
reply on Canadian monetary policy 
lucidly exposed the error on which 
Mr. Blackmore based his two funda- 
mental arguments. 

King-Created Money 

Mr. Blackmore complained at great 
length and with learned quotations 
that what this country needs is 
“King-created money” and that “the 
idea has begun to go abroad that, be- 
cause of a faulty educgtional system 
and because of propaganda, that if 
a government creates money it is 
necessarily bad money or weak 
money.” 

Mr. Dunning promptly pointed out 
that the money Mr. Blackmore had 
in his pocket was Canadian or “King- 
created” money, that notes issued by 
chartered banks are decreasing in 
volume every year and that the great 
volume of money in Canada was 
Canada-created as from the Bank 
of Canada. 

Mr. Blackmore elaborated the con- 
tention that the great contribution of 
Social Credit to the Canadian people 
would be a government which would 
regulate the volume of credit in the 
Dominion in relation to current 


needs. 

For this, Mr. Dunning had only to 
point to the Bank of Canada estab- 
lished, as the incorporating statute 
declared, “to regulate the volume of 
credit and currency in the best in- 
terests of the economic life of the 
nation.” 

More frankly, perhaps than ever 
before enunciated in the House came 
the fact that Canada has a managed 
currency and that Parliament is in 
control of the Bank of Canada. 

Out of the debate also came the 
very clear fact that Mr. Bennett is 
in full agreement with Mr. Dunning 


to 95% of the money work of Can- 
ada—are now about 22% higher than 
at Oct., 1932 and $117 millions higher 
than in the boom year 1929. Mr. Dun- 
ning pointed out. . 
Without the Bank of Canada and 


only $114 millions and deposits would 
be only %1,340 millions, compared 
with the $2,387 millions of the 1937 
year-end. In the two and three- 
quarter years the Bank of Canada 
has been operating, there has been 
an expansion of more than $350 mil- 
lions in Canadian credit, the finance 
minister pointed out. 

While he was at it, Mr. Dunning 
answered the plea previously made 
by W. A. Tucker, of Rosthern, that 
the Bank of Canada issue an addi- 
tional $560 millions of notes on the 
basis of the gold which it holds to 
finance highways, public works, etc. 

Attacks Inflation 

Mr. Dunning pointed out that this 
was not only impossible but unde- 
sirable as viciously inflationary. He 
said: 

“Inflation does not increase ma- 
terial wealth, but by increasing the 
volume and decreasing the value of 
money it redistributes wealth. Every- 
one who by contract or by custom re- 
ceives income by way of fixed or 
nearly fixed payments, loses by in- 
flation and everyone who owns real 
property or an equity in real proper- 
ty gains, at least relatively. In Can- 
adian society this means that the 
wage earning and salaried classes, 
the people on relief, the bank deposi- 
tors, insurance policyholders, rent 
recipients and bondholders will lose. 
To give some idea of the order of 
Magnitude of the classes involved, 
2,600,000 Canadians are wage and sal- 
ary earners, as against approximately 
400,000 employers and 600,000 who 
work on their own account. 

“No more deliberate method, in my 
judgment, can be conceived of tak- 
ing from thos€é who have not and 
giving to those who have, than in- 
flation. 

“Most of the positive devices which 
are suggested by Social Credit will 
be recognized by all as frankly in- 
flationist.” 


| Company Reports | 


Robert Gair Co. 


Net profits of Robert Gair Co. 
Inc., are somewhat lower for 1937 
than for 1936, being equivalent to $3 
a share on the 185,592 shares of $50 
par value, against $4.43 a share in 
1936. The company paid the first 
three quarterly dividends of 75 
cents each but deferred the last 
payment in 1937. 

Full interest at the rate of 6% is 
being paid on the income notes on 
April 1, 1938, to holders of record 
March 31. These notes totalled 
$6,697,350 at the end of 1937, of which 
$2 millions were pledged for bank 
loans, against $2,983,439 at the end 
of 1936. Other funded debt of sub- 
sidiaries, however, is down to $1,- 
593,100 from $1,717,500. 

During the first six months of 1937 
volume of sales increased but a 
sharp decrease in the closing months 
involved a material reduction in 
earnings and, because of declining 
commodity prices, necessitated sub- 
stantial inventory adjustments. 
Higher depreciation charges and 
non-recurring expenses in connec- 
tion with listing the shares on the 
New York Exchange also contrib- 
uted to lower profits. Actual sales 
totalled $21,654,806 in 1937. 

The $2 millions bank credit ar- 
ranged in February, 1937, has been 
rearranged so that $475,000 matures 
in 1938 and the balance in the first 
quarter of 1939. 


Censol. Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


$ $ 
2,107,134 2,039,777 
842,300 792,352 
102,668 
182,193 
84,210 
23,700 
39,000 
39,029 
236,906 
557,128 
417,582 


Operating profit 
Less: Depreciation ... 
Interest: Subsid. debt 
Income notes 
Notes payable .... 
Loss on raw material 
Divds. on subsid. pfd. 
Loss on cap. assets.. 


160,716 


Net profit 
Less: Pref. divds. 


Surplus for year 
dd: Prev. 1 


Earned surplus 1,681,396 
TP Working ae 


Current assets 
Current liabilities .... 


Working capital 


Regent Knitting 

Earnings of Regent Knitting Mills 
in 1987 were lower than in the previ- 
ous year. However, both preferred 
and common dividends were covered 
by a satisfactory margin. Profits were 
equivalent to 47 cents a share on 
common as compared with dividend 
payments of 25 cents a share. 

C. G. de Tonnancour, president, re- 
ports that in 1937 the company was 
in turn favorably and vorably 
affected by the vagaries of the com- 
modity market. The first nine months 
witnessed_an upward trend in wool 
prices which in turn found reflection 
in excellent operating conditions and 
rising profits. The last three months 
brought a fall in wool quotations, a 


4,446,585 1,995,469 


937 
13,960,130 | decline in demand for textile goods 


and the necessity for reconsideration 


the year show a decline of about one 
per cent. 

During the year the compan spent 
$59,879 on new machinery and equip- 
ment. Mr. de Tonnacour states that 
because of the high efficiency of the 
plant it is unlikely that further capi- 
tal expenditures of size will be 
necessary for some time to come. 

Provision for depreciation in 1937 
was lower, amounting to $77,338 as 
compared with $100,000 in 1938. This, 
it is stated, amply covers require- 
ments for 1937 and reflects the reduc- 
tion in book value of fixed assets 
made in 1936. 

As a result of the refinancing oper- 
ation carried out early in 1937, bank 
loans of $140,000 have been eliminat- 
ed and funded debt has been in- 
creased from $352,600 to $525,000. 

Inventories are carried at $983,470, 
compared with $857,627 in 1936. 

Income and Surplus Account 
Years Ended Dec. 31 
1937 

s ° 
467,085 
277,876 


1936 
$ 
Gross profit from oper. 497,272 
Less: Sell., adm. 
other exps. 


Net earn, from oper... 

Less: Bond interest .. 
Bank interest 
Depreciation 
Bad debts res. ...... 
Amort. bond exp. .. 
Misc expenses 
Income taxes 


Net. profit 
Less: Pref. divds. .... 
Common divds. .... 


Surplus for year 

Add: Prev. surplus ... 

Less: Tax adjust. .... 
Prem. on bonds red. 


Balance forward 
Werking Capital 
1937 


$ 
Current assets 1,119,177 
831 


Current liabilities .... 
Working capital 


MONTREAL 
214 ST. JAMES STREET 


of inventory values. Net sales for! | 


| Areas Lower — Mari- 


NAME NEW ACTUARY 


G. W. Geddes, president, announces 
the appointment of Carman A. Nay- 
lor as secretary and actuary of The 
Canadian Life Insurance Officers 
Association. Mr. Naylor graduated 
from the University of Toronto in 
1933. He is an associate of the Act- 
uarial Society of America and the 
American Institute of Actuaries. He 
has been connected with the actuar- 
ial department of the London Life 
Insurance Co, / 


Weekly Statement 
Bank of Canada 


Changes in Bank of Canada hold- 
ings during the week, March 2 to 9 
were comparatively slight, the week- 
ly statement reveals. Deposits of the 
Dominion Government were $3.7 mil- 
lions higher and this was balanced on 
the asset side by a similar increase in 
holdings of United States dollars and 
sterling. Holdings of Dominion Gov- 
ernment long and short bonds were 
both reduced, for a total decline of 
around $800,000. 

Balance Sheet 

Mar. 9 

1933 
$ 
10,100,000 
150,095,007 

1,348,414 
23,962,810 
191,154,832 

2,231,943 


Mar. 2 
1938 


$ 
10,100,000 
149,902,448 
1,348,414 
20,216,066 
192,012,516 
2,502,847 


214,731,428 
2,630,545 


378,712,835 


179,988,723 
2,992,623 


18,685,392 
544 


Liabilities 


Capital paid-up .... 
Notes in circ. ...... 
Rest fund 

Depos.: Dominion .. 


Total deposits 217,349,585 
All other liabs, 2,001,315 


Total liabs. .....++++ 380,894,321 


Assets 
Reserve: Gold 179,875,893 


Silver bullion .,.. 2,992,623 

Res. in sterling and 
U.S 22,573,462 
545 


201,667,282 
195,379 


118,474,246 
42,135,506 
12,202,693 


172,812,445 
1,263,518 
2,774,211 


Total reserve 
Subsidiary coin .... 
Investments: 
Dom. govt. short . 
Other Dom. govt.. 
Other secs. 


201,958 


117,985,690 
41,884,830 
12,206,435 


172,076,955 
1,263,701 
1,909,184 


380,804,321 


Reserve ratio 55.91% 


Bank Chat | 


Veysie Curran assistant inspector 
at Vancouver main office of the Can- 
adian Bank of Commerce is being 
transferred to a similar position at 
head office in Toronto. On his de- 
parture from Vancouver he was 
given a presentation. He was man- 
ager of the Robson district branch 
for five years, was later at High 
River, Alberta and has been in Van- 
couver for ten years. 

+ ” . 

The new building for the Bank of 
Canada at Ottawa will be ready for 
occupancy about the third week in 
April, it is now understood. Moving 
is not simply having the staff turn 
up at a different address. The trans- 
fer of $200 millions in gold and 
silver bars and coins from the vaults 
of the east block will follow. Includ- 
ing land, cost of the building and 
equipment will be around $1,150,000. 

* 2 * 


Total invest. ..... .. 
Premises ..... scose 
All other agsets .. .. 


378,712,835 
55.30% 


Two separate banquets were 
staged for T. F. Moore, manager of 
the Bank of Commerce at Gretna, 
Manitoba, who is being transferred 
to Winnipeg. Manager and coach of 
the local hockey team, he was 
presented with a travelling bag. 


New Secretary Appointed 
For James Talcott Ltd. 


James A. Simpson has been ap- 
pointed secretary of James Talcott 
of Canada 
Ltd., commer- 
cial factors, 

Montreal. Mr. 
Simpson has 


404 | had consider- 


able experi- 
ence of fac- 
toring in; 
Canada and 
was connect- 
ed for some 
years with 
Charles Mou- 
terde Co., of 
Toronto, 


mercial 


tors, JAMES A. SIMPSON 


repre- 


904! senting sev- 


eral French manufacturing concerns. 


BARCLAYS BANK 
(CANADA) is a unit of one 
of the largest banking organi- 
zations in the world. A com- 
plete banking service is 
offered to firms and indi- 
viduals having domestic bank- 
ing requirements and to 
those interested in Empire 
trade arid development. 


TORONTO 
60 KING STREET WEST 4.2 


: time Off 217% 


6 provincial 
about.18% less than in January, 1937. 
Six of the 10 centres in the Prairie 
Provinces 


Bank clearings in January were 
$1,358 million, bank debits having 
been 180% of bank clearings. 

The index of bank debits after 
seasonal adjustment dropped from 
113.6 in December to 101.2 in Janu- 


ary. 
Debits to Individual Aceounts 
Provinces & Clearing 
House Centres: 
Maritimes: 


Total—Quebec .... 
Ontario: 

Brantford 

Chatham 

Fort William 
Hamilton 

Kingston 

Kitchener ....... 


6,258 
12,323 
36,034 

. 115,774 
Peterborough ..+. 
Sarnia 


Windsor ........ cece 


Total—Ontario .. 
Prairie Provinces: 
Brandon 
Calgary 
Edmonton . 
3,069 


Medicine Hat ....... ; 1,995 
Moose Jaw ....seese . 5,491 
Prince Albert .. . 2,236 
Regina 37,957 
9,651 

224,250 


375,028 


2,448 
54,010 
33,917 


Total—Prairies ... 


British Columbia: 
New Westminster .. y 4, 
Vancouver 144,934 
Victoria 27,971 


177,794 


Total for Canada . 


~ 


* 


1,575,933 


887} Edmonton . 


| Vancouver .. 
3,227,354 | Victoria 


TOWAR 


ACKAGES 25. -HALF LB. TINS #150 


Mar.10 Change Mar.3 
1938 Year Ago 1937 


Ge $ 
Halifax — 7.3 2,451,762 


Kingston ... 
Peterborough 
Toronto 
Hamilton ... 
Kitchener .. 
Brantford .. 
London ..... 
Chatham .., 
Sarnia 
Wirdsor . 
Sudbury .... 
Fort William 
Winnipeg ... 
Brandon..... 
Regina . 
Moose Jaw .. 
Saskatoon .. 
Prince Albert 


RASH Www Wo: 


21,052,954 
225,868 


Calgary .... 
Medicine Hat 
Lethbridge .. 
N. W’minster 
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‘@ This advertiscment is inserted by the 


Brewing Industry in the interest of a 
better public understanding of the prob- 
lems of temperance and local option. 


293,660 | Belgium .. 


Weekly Bank Clearings | Foreign Exchange - 


AT TORONTO AND MONTREAL 


U. S. Dollar 


46 Mar, 12 eeeeeeerrereses 


Mar. il eeeereeeeeeeere 
Mar. 10 ccccccsoccccees 
Mar. 
Mar. 


9 Seerreseeeneece 


t 
8 eeerereeeerenee 


Australia .. 4.00% 

Austria ... .1897% 
-1686% 
Czecho. .. .0351% 
Denmark ._ .2234% 
France .... .0319 

Germany ._ .4028% 
Greece .... .0092 

Holland ., .5572%2 
Hungary .. .1994% 


In our Interest —and Yours! 


The Brewing Industry has a selfish reason for the 
hope that the idea of Control will supplant the idea 
that law can make men temperate. 


“For excess and abuse are as much the enemies of 
our industry as they are the enemies of the law. 


If dependence is placed on restrictions, the ex- 
perience of Prohibition will be repeated. Restrictions 
from the outside which refuse the individual the 
right to exercise his own judgment provoke resistance. 
Excess and abuse by the individual can be curbed 
only by the exercise of his judgment. 


Thus the fundamental principle of Control is that 
the drinker, Nor the ‘drink is the problem! 


So we ask you, the majority of the citizens of 
this Province, to join us in making the system of 
Control work, by yourselves observing the law and 
by your example encouraging others to observe it. 


You will agree with us, that, far from helping 
temperance, harm is done by those dry extremists 
whose method of approach and propaganda ignore 
fundamental principles of human nature. 


DS SAFER DRIVING 


Everyone abhors the drunken driver. He is a 
menace and all good citizens should help to 
eliminate him. BUT the Ministry of Highway 
figures show that 98.9% of all accidents and 
97.4% of all fatalities were not classified as 
caused by drunken drivers. 


| 
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operating pro 

611 as compared with $197,739 in 
1936. However, other income was 
lower and increased provision was 


made for depreciation, taxes, execu- a 


tive salaries and depreciation in 
investments.’ As a result net profit 
shows an increase of only $7,313. 

Earnings on the common stock, 
after providing for the full 6% divi- 
dend on the preferred, were equiva- 
lent to $2.31 a share as compared 
with $1.86 a share in 1936. 

Investment in subsidiary com- 
panies has been reduced by $262,000 
to $3,102,000. 


Income and Surplus Account 
Years Ended Dec. 31 


Oper. profit 
Other income 


Less: Depreciation ... 


Taxes 


Net profit 
Less: Pref. divd. 


Surplus for year 

Add: Prev. us .. 
Profit on sale of secs. 
Taxes, pr. year 


*$25,000 


in su com, 
marketable securities. 
Working Capital 
1937 1936 


$ $ 
1,589,657 1,245,031 


Current assets 
423,672 269,741 


Current liabilities .... 
Working capital 


Parisian Laundry Co. 


Parisian Laundry Co. of Toronto, 
reports an increase in net profit for 
the year ended Jan. 1, 1938, as com- 
pared with the previous year. An 
additional $18,600 of 642% bonds was 
redeemed during the year through 
operation of the sinking fund, leav- 
ing $225,200 outstanding. 

Fixed assets are valued at $934,- 

. less depreciation reserve of 
$371,029. 
Income and Surplus Account 


Years Ended 
Jan. 1 Jan. 2 
ws 1937 


Oper. profit 
Less: Deprec. 
Bond int. 
Loss on trucks sold 
Bond exp. w/o 
Inc. tax prov. ..... 


Net profit 
Less: Pref. divds. .... 


red. 
Addit. tax, pr. yrs. . 


Surplus forward 23,728 
Times Bond Interest Earned: 
Before deprec. ..... 3.53 
After deprec. 2.13 
‘ Earned per Sh. & Divd. Record: 
. $4 48 


2. 8 
2 22 8 


3.25 


3 
= 


i 
Shares Outstanding: 
6'2% pref., $100 par 2,755 
Common, no par ... 7,600 
. Working Capital 
Current assets 37,392 
Current liabilities .... 79,701 
Working capital 27,691 
tIncluding $3,338 reserve for taxes. 


Canada Starch 


Lower earnings in. 1937 are re- 
ported by. Canada Starch Co. net 
profit, after providing for preferred 
dividends, being equivalent to 55 
cents a share on the common stock 
as compared with $1.62 a share in 
1936. 

Under current assets there are a 
number of changes. Cash on hand is 
slightly lower, accounts receivable 
show a slight increase, inventories 
are $150,000 higher at $1,203,000, 
investments have been reduced from 
$225,158 to $26,011 and a call loan of 
$100,000 outstanding at the end of 
1936 has been repaid. 

The balance sheet gives effect to 
the capitai adjustment approved 
during the year. Plant and equip- 
ment are now carried at a depreci- 
ated value of $1,956,776 while good- 
will, etc., are carried at $408,425 as 
against $1,298,300 last year. 


Income and Surplus Account 
Years Ended —-> 


38 39 
=2 32 


8 
é 


1936 

$ 
Oper. profit 613,080 
Other income 


Less: Depreciation ... 
Exec. salaries 
Directors’ fees 
Legal fees 
Sp. legal fees 


Common divds. .... 


Surplus for year 
Add: Prev. surplus .. 


Less: Common divds.. 


Balance forward 576,184 644,063 
*Paid out of accumulated profits of prior 


years. 
Woerking Capita! 
1937 
Current assets 
Curren 


Working capital 


Inter. Coal & Coke Co. 

International Coal & Coke Co., 
Coleman, Alta., reports net profits 
for 1937 equivalent to 22 cents a 
share on the three million $1 par 
value shares, against 2.4 cents in 
1936. Dividends of three cents a 
share were paid for 1937 compared 
with one cent a share for 1936. 

Inceme and Surplus Account 


Years Ended Dec. 31 


ees, etc. . 
Executive salaries . 


Net operating profit .. 
Add: Invest, income . 
Interest 
Profit on securities . 
Sale of townsite lots 
Less: Income taxes ... 


Net profit 
Less: Dividends paid . 


Surplus for year 

Add: Previous surplus 

Less: Dir.s’ serv., 1935 
Addit. income tax . 
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Dominion Alloy Steel, 


120 from its own opera 
covered $14,300 from rentals and 


{ministrative expenses charged 


an af bt dnc 
depreciation 
of $41, the net loss of $28,528 is 


rived. 


Raw materials had to be 
United States last year 
564 | Great Britain, resulting 
$20,000 oe additional 


Current assets amounted to $185, 
389 at Nov. 30, 1937, and current lia-| less 


0.16 


135,992 bilities 


The Business Side of the Ledger 
— and the Human Side 


ad 


, Ont, a 


minion Forge Stamping Co., 
ports current assets of $241,825 as at 


sncscbeusisevegessees a 


at protit eeree 
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nest eeeem eee. ee Of aswets <..6.45++ 
ee eneeene 
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including $2,033 cash, 


$77,000. 
Fixed assets are shown at $268,115, 


The Business Side — for 1937 


The Metropolitan Life Insurance Company presents its report 
for the year ended December 31, 1937. 


ASSETS 
Government Securities: 


U.S. t 

$782,172,007.89 
Canadian Government, 
$63,293,911.82 
Other bends: 


U. S. State and Municipal, 
$130,036,072.20 


Canadian Provincial and 
Municipal $108,728,136.17 
Railroad $604,695 ,039.09 
Public Utilities $479,281,913.46 
Industrial and Miscellaneous 
$332,467,006.43 


Stocks: 
All but $38,047.76 are Preferred 
or Guaranteed 


Mortgage Leans on Real Estate: 
First Liens on Farms 

$73,652,107.08 

First Liens on other 

: $920,444,605.49 

Loans on Policies 


Real Estate Owned: 
Includes real estate held for 
Company use 


interest due and accrued, etc. 


Total eeeeeveeees 


Total Life Insurance in Force: 
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Industrial 

Group . 
ae 


Accident and Health 
Weekly benefits... oe 
' Principal sum benefits o° 
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. 
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. 


+ $22,584,093,698 


$845,465,919.71 


1,655,208, 167.35 


$1,482,758.76 


994,096,712.57 


513,947,859.36 
383,912,325.74 


102,584,804.52 


83,727,136.16 
59,295,142.84 
$4,719,720,827.01 


« $11,400,690,229 
«  7,511,537,957 
3,671,865,512 


- $ 19,699,024 
« $ 1,510,264,310 


LIABILITIES 


Statutery Policy Reserves: 
Amount which, with interest 
and future premiums, will as- 
sure payment of policy claims 


Dividends te Pelicyheiders: 
Set aside for payment for the 
year 1938 


Reserve fer Future Payments 
on Supplementary Centracts 
Held fer Claims: 
Including claims awaiting com- 
pletion of proof and estimated 
amount of unreported claims 


Other Pelicy Obligations: 
Including dividends left with 
Company, premiums paid in 
advance, etc. 
Miscellaneous Liabilities: 
Including reserves for Accident 
and Health Insurance, accrued 
taxes payable in 1938, etc. 


’ Surplus andGeneral Veluntary 


Reserve: 

This serves as a margin of safety 
-a cushion against contingen- 
cies which cannot be foreseen 


PEE earn O era ee ons 


tion reserve of $143,- 


$4,141,778,793.00 


101,023,188.00 


74,737 ,947.93 
20,479,248.83 


26,055,985.89 


44,141,003.74 


311,504,659.62 


TT 
$4,719,720,827.01 


Payments to Beneficiaries and Policyholders: 


CU sé 6.0 S eb e660 
Industrial 


Group Life, Health, and Annuities 
Personal Accident and Health. . . 


- $228,626,251.52 


234,266, 144.68 
60,451,881.28 
2,531,994.01 


Total et tS. $525,876,271.49 


The Metropolitan is a mutual organization. Its assets are held for the benefit of its policyholders, 
and any divisible surplus is returned to ils policyholders in the form of dividends. 


These highlights of the Company’s business in the Dominion (having: 
been included in the above statements) will be of particular interest 
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B. C. Veneer Works 


Sales of British Columbia Veneer 
Works, plywood manufacturers at 
Nelson, E.C., increased 49% in 1937 
over the previous year, and directors 
process, i fe f 
and supplies for which stood at $754, wt eee rere tes Orv Wvorking Capital 
735 at the end of 1937 against $106,-| Net profit on the $73,750 of issued = 
capital stock was at the rate of 7.77% 
. in 1937 as against 843% in 1936. 
The company’s annual meeting' Dividends of 744% were paid on Jan. 
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last year, the story would be far from.complete— for there is 2 HUMAN side 
of the ledger, too. / 


Policyholders and beneficiaries received from Metropolitan in 1937 almost 
$526,000,000 — much-of it in an hour of genuine need. 


Death claims were paid on 6,107 policies in force 
less than three months, and on 18,362 policies in force 
less than one year - dramatic proof of the value of life 
insurance. : 

One could scarcely name a which 
took human lives, in the United States or Canada, where 

funds provided by Metropolitan policiés had not helped lighten the burden for 
Each day, visiting nurses representing the Metropolitan ministered to persons 
insured under Industrial, Intermediate, and Group 
policies who were in need of skilled care.. These nurses The 
made 3,766,240 calls during the year. teh) ka 
Every half second during 1937, a Metropolitan LR ga ; 


booklet, containing useful health information, was placed Orr 
in somebody's hands. r 7 
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Fach working day throughout the year, new Metropolitan investments went A leading 
into communities in various parts of the United States 
and Canada. These investments helped to create a 
demand for goods, aid realty values, give employment, 
and serve other modern social and economic needs. - 


Harbour S's. 
in Vancouve 
katoon, Wi 
Mencten. 


There is more we would like to tell you about 

our 1937 Report. This is contained in a booklet 

entitled “The Human Side of the Ledger”, which we shall be glad to send to 
you upon request. Use the coupon below. 


FIRE WINDSTO! 


FREDERICK H. ECKER, Chairman of the Board 
LEROY A. LINCOLN, President 


METROPOLITAN 


LIFE INSURANCE COMPANY, 
. (A MUTUAL COMPANY) 


Home Office, New York 


to Metropolitan's Canadian policyholders and their beneficiaries. 


The total amount of Metropolitan life insurance in 
force in Canada at the end of the year was 


$1,126,789,608 of which $613,417,019 was Ordinary; 


$414;800,062 was Industrial and $98,572,527 was 


Group. 


** * * * 


Metropolitan investments in Canada as of December 
31st, 1937 totalled $263,156,261.32 | 


',»- Dominion Government Bonds 


. 
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$ 63,293,911.82 


*+-Provincial and Municipal Bonds $108, 728,136.17 


",. All other investments 


The total number of nursing visits made without 
additional cost to our Canadian policyholders during 


1937 was 363,644. 


*“* * * * 


Payments to Metropolitan policyholders and bene- 
ficiaries in Canada during 1937 were $29,319,475.67, 


** *£ * & 


Metropolitan health publications distributed in 


Canada during 19$7 totalled 4,285,681. 
sex *& *k & 


* * 


CANADIAN HEAD OFFICE 
OTTAWA 


4 
| HARRY D. WRIGHT 
Second Vice-President and Manager for Canada. 


$ 91,134,213,33 


* * * 


The total amount the Metropolitan has paid to 
Canadians since it entered Canada, plus its present 


investments in Canada, exceeds the total of all 
premiums received from Canadians by more than 


$133,000, 000. 


* * 
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Insurame 


By R. A. McEACHERN 
staff Writer, The Financial Pest 

Joe Hannah got his big idea o 
ing 8 ditch. When his wife was ill 
ier their first child, he decided to 
go something about it 

Hannah had too much faith in his 
chosen profession. The blessings of 
science must not, he decided, be 
jocked away by the barrier of dol- 


~ guse Hannah was a hard- 

elied democrat, an inveterate in- 
gividualist, he has no faith in wait- 
ing for the government to do things 
for him. That's why he worked out 
his own scheme. ; 

That's why Associated Medical 
ices, Inc. Was born. It is de- 
ed for the purpose of opening to 

rich and poor and especially to the 
average family all the benefits of 
modern medicine; at the same time, 
to take the hardship and the econ- 
omic pressure out of paying, doctor 
pills; to preserve the democratic 
tradition and to keep the state from 
meddling too much in family af- 


wipociated Medical Services, Inc. 
substitutes certainty for uncer- 
tainty. Every family knows that 
some time it will have doctor and 
pospital bills. » Through the Hannah 
plan, the cost of illness becomes a 
small amount monthly, not a giant 
cost at some time unknown. 

How Plan Was Born 

Joe Hannah was digging ditches 
one summer during university holi- 
days. He had completed three years 
of medical training—and near the 
top of his class. 

“My baby’s sick,” the man with 
the shovel next to him said. “You're 
going to be a doctor. Come on 
down. Look at my kid—please.” 

The baby needed only a few 
simple remedies ‘and good food. 
The incident told Hannah a lot. He 
saw the terror that family had of 
even small doctor bills. He saw 
how serious for themselves and for 
the doctor the costs of sickness 
were. 

And Hannah doesn't think that 
the state should undertake to pro- 
vide free medical services for wage- 
earners. 

Seven years later Hannah found 
out about doctor bills and the costs 
of sickness himself. He had gradu- 
ated as a doctor, had interned for 
a couple of years in a great Cana- 
dian hospital. He had won a fellow- 
ship which sent him to the medical 
school at Edinburgh University and 


NOTICE is hereby given that the 
Dominion Insurance Department has 
granted Certificate of Registry No. 
C-576 authorizing Arex Indemnity 
Company to transact in Canada the 
business of burglary insurance, in 
addition to the classes for which it 
is now already registered. 


V. W. GERRISH, 
Chief Agent for Canada. 
February 17, 1938. 
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A leading All-Canade Com- 
pony—in volume; in strength; 
ond in service to “select” 
property-owners and agents. 


Home Office, Wawanesa, 
Mon, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
kstoon, Winnipeg, Mentreal, 
Moncton, 
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Medical Services 
Enlists 1,100 Clients 
Within 12 Months 


research position. in the school 

medicine, University of Toronto, the 

married. His wife had a child. 
Hannah's wife needed 

science and skill that. the “ 

science” could offer. She 

long, long rest in conval 

pital. Dr. Hannah had 


Sick, the family budget 
pe nn 
Payments on o things had 
ignored. 


of the picture. saw how his own 
hardships applied to tens of thou- 
sands of similar, comfortable Cana- 
ae oo sickness struck. 

e saw what unpaid bills mean’ 
to the doctor. . 

Dr. Hannah was convinced that 
there was something 
mere dollars stood between people 
and health, when even a compara- 
tively insignificant bout of illness 
or operation could smash the spend- 
ing habits of average families, when 
economic worries had to be piled 
on top of the mental suffering of 
illness itself. 

And average families make up 
75% of the people of Canada. 

Associated Medical Services has 
been operating less than a year. 
has progressed quietly, without 
vertising. It is active, so far, only 
in the Toronto area. 

Now 1,100 Subscribers 


Today, there are 1,100 people pay- 
ing a definite sum monthly for the 
medical bills they know they will 
some time incur. More than 600 
doctors are on Associated Medical 
Services “staff,” all selected by the 
clients themselves. 

This is the way the plan works. 
John Hamilton decides to be a sub+ 
scriber. He pays $2 per month, If he 
desires, as most clients do, he can 
have services cover his wife and 
children. For his wife he pays an 
extra $1.75 per month. He pays $1.25 
per month for the first child, $1 a 
month for each remaining child. His 
bill for the whole family of five is 
$7 per month, $84 per year. 

Hamilton selected his own doctor 
—the same physician the family 
used for years. The doctor is quite 
willing to join Associated Medical 
Services. He getg paid full fees— 
without any delay. 

What a Family Gets 


Here is what Hamilton and his 
family get. They can call their 
doctor to their home, or go to his 
office as often jas they need 
—if they get ‘flu or fall in the 
bathtub. When any of them 
need an operation, they can 
pick their own surgeon and Medical 
Services pays all the bills. The sub- 
scriber gets semi-private accommo- 
dation in hospital or-if he wants 
something better, Services pays 
$3.50. a day teward a better room. 
Services pays for all necessary 
nursing. Providing that Hamilton 
has been a subscriber for 10 months 
prior to his wife’s confinement, the 
costs of childbirth are paid by Serv- 


ices, To start off with, there is @j,., 


two month probationary period. 
Payment of the third subscription, 
entitles the subscriber to all the 
services, 

It's as simple as that. There are 
no strings: There is no physical 
examination ahead of time, For 
less than the average family spends 
on smokes, cosmetics, confectionery, 
they are protected against the sud- 
den, unexpected medical bill that 
may scatter their life savings, 
which at very least, is a temporary 
strain on their standard of living 
and a dislocation of their savings 
lan. 
- Two kinds of disease render the 
victim ineligible. Tuberculosis and 
mental disorders. Medical Services 
will pay for preliminary medical ex+ 
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Like the many strands that give 
sie: 70,000 ipotioy 
or one common 
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strength toa 
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plans through profitable life assurance. 


profit-sharing poli 


The advantage of mutuality for the Company's 


holders lies in the fact 


that they 


receive in dividends the entire profits arising from 
the operation of their business. 


Assure Mutually in North American Life and share 
in the prosperity that you make possible. 
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come more regular. 

Nor does Associated Medical Ser- 

vices spell “socialized medicine.” 
plan is rather obviating the 
nesWe've been, twiddling 

“We've tw away our 
liberties and I feel that it’s time 
this was stopped,” declares Dr. Han- 
nah. This is one way, he feels that 
the medical profession itself can 
give leadership in making demo- 
— individualism just and effi- 
cient. 

“We have a profession, well ad- 
vanced in scientific knowledge, un- 
able because of an e€onomic barrier 
to apply their ‘knowledge and at 
the same time have a reasonable 
assurance of adequate financial re- 
turn,” Dr. Hannah explains. 

In ooh ef . the..state medical 
schemes | ted in various European 
countries) OMantabsafinds that 
“the needs of the profession were 
(at least at the outset) $rostituted 
to the expediency of the authority 
—_ which they were a: 

e 
has been tardy. e 5 
done so far is to await ‘developments 
and raise a hue and cry when some- 
one else proposes to do what we as 
a profession should 
tackle, Thig_is p 
problem and ‘must 
us if we expect satit 


selyes or anyone e 


cal profession is anything 

hostile and keenly sympathetic is 
this fact; it was the Ontario .Medi- 
cal Association that put up‘several 
thousand dollars to help Associated 
Medical Services, .to. get incorpor- 
ated, organized and started to work. 

Difference From State Medicine 

Wherein does this differ from the 
various state medical schemes in 
various parts of the world? 

The main difference is at the 
point where: profession and public 
hoth hesitate about state schemes. 

at “is, thé“ average’ Man” doesn’t 
like to think-of his appendix’ being 
taken out by a doctor who is a civil 
servant, who gets a salary: whether 

isspatients live or die and ‘whom 


Industrial Life 
New business written by the In- 
dustrial Life Insurance Co. of Que- 
bec during 1937 increased substan- 
tially to more than $6 millions and 
insurance in force is now at a new 
high of $14.3 millions compared to 
$11.9 millions the precedirig year, 
Assets increased and now stand at 
$1.9 million. Established in 1905 The 
Industrial Life is now an important 
underwriter of industrial and ordi- 
nary insurance in Quebec province, 
Of the business in force at the end 
of 1937 industrial insurance ac- 
counted for $12 millions, ordinary 
life for $2.3 millions. 
More important comparative fig- 
ures follow: 
The Industrial Life 
1937 1936 
.-- 6,027,074 5,915,820 
. «14,320,597 11,888,507 
1,950,545 1,812,165 
458,222 387,822 
88,003 88,214 
Other income ... 6,612 330 


Foresters’ Mutual 

Business in force increased 12.5% 
and new insurance issued amounted 
to $1.9 million, according to the re- 
port submitted to the annual meet- 
ing of the Ancient Foresters’ Mutual 
Life Insurance Co, held at head of- 
fice, Toronto, this week. 

Total assets were increased to $1.5 
million. Free surplus and contin- 
gency reserves also increased, Net 
premium income for 1937 was $226,- 
325, an increase of $37,000 over the 
previous year. Payments to policy- 
holders and beneficiaries totalled 
$96,500, of which 60% was paid to 
living policyholders. 

Four new directors added are: W. 
R. Davis, of Hamilton; E. L. Box, 
Seaforth; A. Galbraith, Toronto; M. 
West, Toronto: a 

Reappointed officials are: Manag- 
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Dr. Joseph Hannah, prominent 
medical research worker,’ planned 
an original-scheme for budg the 
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Canadian Figure $20 Mil- 
lions Above Previous 
Year 

$4,353 A MINUTE 
General increases to new highs 
reported in the 7ist annual report 
the Metropolitan Life Insurance 
New insurance effected in 
during 1937 was $145.8 milli 


millions. Business in force in 
ada climbed $60 millions to $1, 
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millions. 
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ating in Canada for almost 70 
and has the distinction of be 
only company to carry more 
billion of insurance in force in 
ada, Canadian head office is a 


gfe 


cost of sickness in average es. | Ottawa. 


His scheme, now operated by Asso- 
ciated Medical Services, Inc., has 
1,100 clients and over 600 doctors 
within the first year of its existence. 


he suspects of more monetary than 
scientific zeal. 

Associated Medical Services gets 
over all the many objections on 
this point. You pick your own 
doctor, the man you and your fam- 
ily have been as a pe 
friend for one or 50 years, If you 
change your mind about him, you 
can. You can pick a new doctor, 
either a member of the Medical 
Services “staff” or he can become 


one. 

Is the scheme sound from a finan- 
cial point of view? Life insurance 
company actuaries have _ investi- 
gated and approved it, The scheme 
is tuo new to have experience of its 
own to gauge to the last cent what 
its services will cost over half a 


century. 
Way Rates Struck 

This is the way the rates were 
struck. Almost every country in the 
world that has relatively similar 
conditions to Canada has medical 
statistics—how often people call the 
doctor, what they need him for, how 
often they have operations, how 
long they stay in hospital and all the 
rest of it. 

Dr. Hannah got all this informa- 
tion together. He didn’t take money- 
cost of ill-health because buying 
power of money, medical standards 
and standards of living differ so 
widely. But he did take units of ill- 
health like days sick, days in hos- 
pital, calls on doctors, etc. He 
worked on his rate structure for sev- 
eral years. In the less than one year 
of operations, the rate structure has 
proved quite satisfactory. 

While Associated Medical Services 
is an incorporated company, profit is 
not its aim, It is non-profit making 
and, in spite of the rapidly-growing 
clientéle, it has a staff of only five 
or six. Because the Ontario Civil 
Servants’ Association were enthusi- 
astic supporters of Dr, Hannah in the 
formation of his plan, because the 
Ontario Government is interested, 
free office space has been granted at 
11 Queen’s Park, 

The average to low wage-earner is 
the man Dr. Hannah is especially in- 
terested in serving. It is a kind of 
health insurance for the classes, most 
of whom cannot now afford sickness 

and ageident insurance policies. 


Insurance Reports 


ing director, Miss L. G. Nicholls; 
actuary, J. D. Buchanan, general 
counsel, C, G. Dynes, Hamilton; 
medical examiner, E, Fraser Bowie, 
Toronto; registrar, C. K. West, 
Toronto. 

Assets are divided as follows: Cash, 
Government, Provincial and Munici- 
pal bonds in Canada, 44.1%; other 
bonds and stocks, 4.6%; mortgages, 
39.5%; policy loans, 11.8%.. 


Maple Leaf Mutual 


For the first time since 1930 a 
surplus amounting to over $15,000 on 
the year’s operations was reported 
to the 43rd annual meeting of the 
Maple Leaf Farmers’ Mutual Fire 
Insurance Company recently held 
at Columbus, Ont. For 1936 there 
was a deficit of around $8,000. 

Fire losses paid by the Company 
during 119387 amounted to over 
$20,000, 

The number of claims paid on 
fires listed as “cause unknown” 
gives reason for alarm, it was stated. 
Ernest W. Webber pointed out that 
of the total paid out for losses 
almost 68% was paid on “cause un- 
known” claims. 


Manufacturers Business 
46 Per Cent in Canada 


Manufacturers Life analyzes the 
distribution of its business as fol- 
lows: Canada, 46%; United States, 
18.8%; Great Britain and Ireland, 6%; 
India, 5.4%; West Indies, 4.3%, South 
Africa, 3.6%; Southern Asia (Straits 
Settlements, Malay States, Siam, 
Java, Ceylon and Phili Islands) 
3.1%; Japan, 2.4%; » 22%; 
Central and South America, 1.7%; 
Hong Kong, 1.6%; 16%; New- 
foundlanti, 0.9%; eous group 
2%. Total business in force at the 
year-end was $556.5 millions. 


g 
dian policyholders and beneficiaries 
were $29.3 millions. 

Of the total business Metropolitan 
has in force in Canada; $613 millions 
in ordinary insurance, $98.6 millions 
is group and $4148 millions is 
industrial. 

Active in promoting the health of 
policyholders ly holders of 
industrial, intermediate and up 
policies, Me litan distributed 
during the year in Canada over four 
million copies of health bulletins 
— its staff nurses made 363,000 
calls. 

“The improvement shown during 
1937 in the various departments of 
our company reflect favorable 
business and industrial conditions in 
Canada,” Harry D. Wright, second 
vice-president and manager for 
Canada declared in the annual 
report, 

Total assets for the company as a 
whole are $4,719 millions and total 
business in force at the year end was 
$22,584 millions. Total new busi- 
ness effected during the year was 
$2,393 millions. Interest earned on 
invested assets was 3.93%. 

On total operations, payments to 
policyholders and beneficiaries for 
1937 totalled $526 millions, or about 
$4,353 a minute of every business 


day. . 


Insurance 
- Inklings 


April 4, Monday, at 6 p.m., a sound 
motion picture produced by the 
Underwriters Laboratories will be 
shown in the auditorium, Temple 
Building, Bay and Richmond Sts., 
Toronto, under the auspices of the 
Insurance Institute, the Canadian 
Underwriters Assevtiation and the 
Toronto Insurance Conference. 
Members of the Institute and the 
staffs of the other two organizations 
are being invited to attend, in addi- 
tion to the members. Two other 
films will also be shown, one sup- 
plied by the Ontario Safety League 
and the other by the Aetna Insur- 
ance Co. 

The first picture is titled “Ap- 
proved by the Underwriters” and 
depicts actual tests of products 
used every day by persons in all 
walks of life; products upon which 
people rely for every-day safety. 


Clarence Axman, editor of the 
Eastern Underwriter, insurance 
weekly, spent a few days in Toronto, 
attended the skating carnival and 
was guest of honor at a luncheon 
given by J. F. Weston, Imperial Life, 
and attended by over a dozen in- 
surance company executives. 


Important staff changes were 
recently announced by President 
R. G. Ivey of the Northern Life. 
R. C. Balfour, with the company 35 
years, has been appointed secretary. 
R. M. Sangster becomes comptroller, 
L. R, Detwiler, former manager of 
the home office agencies, becomes 
agency secretary, | 

W. A. J. Giles, Confederation Life, 
is elected president.of the Peter- 
borough Life Underwriters Associa- 
tion. Vice-presidents are A, E, Mc- 
Dougall, Metropolitan Life, and 
Wilbor Heslop, Canada Life. Secre- 
tary-treasurer is Clifford N. Hall, 
Mutual Life, and the executive com- 
mittee is composed of Ken Jones, 
tial Life; D. T. Diplock, Sun Life; 
W. E. Wolfe, London Life; M. B. 
Pringle, Confederation Life; K. N. 
Kingston, Dominion Life; W. H. 
Walker, Canada Life; H. J. Tudhope, 
North American Life. 


G. B. Mothersill, for the past seven 
years president of the Maple Leaf 
Farmers’ Mutual Fire Insurance Co., 
announced his retirement at the 
recent annual meeting. A policy- 
holder ever since its organization 43 
years ago, he has never chad a fire. 


H. Russell Popham, veteran Mont- 
real insurance man, died at his home 
recently, aged 78. He was provincial 
manager of the Federal Life Insur- 
ance Com at the time of its 
amalgamation with the Sun Life and 
was later with the Home Life Insur- 
ance until his retirement. 


The Fire Insurance Company of Canada 


MONTREAL 


Balance Sheet as at December 31, 1937 
LIABILITIES 


ASSETS 


Accrued OUI cencnetacteabnas 


s+» $ 170,906.64 


1,285,132.00 
390,58 
ee 101,288.61 


Unearned Premium 


16,500.00 
179,856.17 


seeeeeeeegeere 49,821.56 


Accrued Taxes... .000000 25,580.73 


$1,568,717.83 
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business 


surance effected in. the Dominion 
during 1987 was $72.9 millions, an in- 
crease of almost $1 million over the 
pans year. Business in force 

now amounts to $521.2 mil- 
lions, an increase for the year of al- 


the 
Growth of Business (In Canada) 
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eee 
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$ 3,584,334, 702 
in force, Dec. 31 7,546,61 
ins. Mend . ee 


age 
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‘ 
Hs 


Paid for, exclusive of increases and 
revivals. 
*Net increase in group life insurance. 


Problems 


I have been acquiring a number 
of important paintings in which I 
now have a very important invest- 
ment. In fact, they represent an 
expenditure about two or three 
times as great as the total value of 
my furniture, 

What is the best insurance 

licy to carry on them?. Should I 

crease my ordinary policy on the 
contents of my home by an 
amount sufficient to cover them, 
or can I get something cheaper, 
seeing that under most circum- 
stances there would be little dif- 
ficulty in saving half a dozen 
small paintings if a fire broke out. 


It is doubtful if you can materially 
reduce your fire coverage costs, but 
a better type of policy would appear 
to be The Fine Arts as some com- 
panies call it. 

This is a separate fire policy in 
which an inventory of paintings and 
other art objects is set forth with 
values, Since there is such wide 
ground for difference of opinion 
about values in possessions of this 
type, the inventory largely elimin- 
ates the possibility of argument 
should you have a claim. 

The cost of this coverage is 
approximately the same as for fur- 
nishings. Thus if your pictures are 
worth to you some $25,000, the fine 
arts premium would run around $150 
for three years, in large urban 
centres and a first-class brick struc- 
ture. 

With this coverage you might well 
pare down the coverage on your 
home contents, With a slight in- 
crease in premium, there are supple- 
mentary coverages offered, such as 
for damage, should a picture fall, 
get wet or be slashed by vandals. 


STABILITY and 
RELIABILITY PROVED 
by ONE HUNDRED 
and FORTY-ONE 
YEARS OF SUCCESS 
sori UNTO 


INSURANCE SOCIETY LTD 
Established 1797 


Fire, Casualty, Guarantee, Liability 


Head Office for Canada: Toronto 


E. M. WHITLEY, General Manager for Canada 
F. W. LAMONT, Asst. Manager . C. C. PAULL, Asst. Manager 


4 


$0,291,497 .. (957 


returned to policyholders 
«+e did you participate? 

A Northwestern Mutual policy enjoys the benefit 
of liberal annual dividends and the security of 
this Company's 37-year record of sound, 
consistent growth. . 


BRANCHES 
ACROSS CANADA 
Terento Moncton 
Winnipeg 
Saskatoon 


Calgary 

Kelowna 

Victoria 
Vancouver 


Steam Mises ty 
FIRE ASSOCIATION | 


ABLF +t Pd 


The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding . 
protection, It provides an Old Age Benefit, payabie in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death, - 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


or old age. 
The Certificate contains the usual automatic non-forfeiture 


privileges. Double Indemnity may be secured for the payment 
HEAD OFFICE, TEMPLE BUILDING, 
TORONTO. CAN. 


NATIONAL RETAILERS MUTUAL INS, CO. 


Vance C. Smith, Chief Agent 
‘ FIRE INSURANCE AND ALLIED LINES 
NON-ASSESSABLE PARTICIPATING POLICIES 
AGENCY ENQUIRIES INVITED 


CONCOURSE BUILDING, TORONTO ELGIN 3355 


A Contented Workman 
Is Most Efficient 


f 


Workmen’s Compensation Board records show that most accidents occur 
to workmen who are worried about matters outside their jobs. Production 
cost records show that their work suffers from the same cause — worry. They 
worry about what will happen to their families if they get sick or die, and 
older men worry about what is going to happen when they get too old to 


work. 


Many employers have removed these worries for- workmen by initiating 
Group Insurance to cover each contingency — Death — Accident — Sickness 
— Hospitalization Expenses — Retirement Incomes. 


In practice it has been found that employees have welcomed the oppor- 
tunity to contribute their share of the cost of insuring these benefits, The 
average workman is not unreasonable, neither is he insensitive to the efforts 
of his employer to promote his Social Security. 


Social Security for Workers pays tangible dividends, It helps to prevent 
waste, accidents and industrial disputes. 


The Confederation Life Association has for many years been devising Group 
Insurance Plans for corporate and private employers and their employees. 
In addition to numerous Group Life and Sickness and Accident Policies, 
the Association has cooperated in the setting up of many Retirement Plans . 
and is now entrusted with the privilege of administering income benefits 
of more than $2,800,000 per year. 


The services of the Association are available for advice and consultation. 


CONFEDERATION LIFE 


Head Office 


ASSOCIATION 
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Guelph Carpet, pfd. ... 
WO, SOE. esccce eccese eee 
Hayes Steel Prod., com. ., 
Do., pid. ..... ee sccencece 
Highland Dairy, pfd. ..... ‘ 
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tVancouver. 5 1950 83.00 88.00 6.45 


"7 86° 86 686 
eee-| (14 bid — asked) 
oO Winnipeg.. 5 1944 93.00 97.00 5.60 


23/114 115 114 114 
61 -+-|(110 bid 113 asked) 


172} 12 122 124 12) tPayable Can. and N. » 4 
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Whe. River Tim. 1,500 02) 02) {ui 
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88 86 «86 86 

368, 333 34 31 31 

2150 147 147 147 

1/180 195 195 195 

— ~ «| eeee((.38 bid .50 asked) 

161/3.10 3.00 2.90 3.00 “. pref. ..+o] veel (4 Feb. 22) Stead. Clay ~.: ii 2 
35/1024 103 | 1024 102k 71». ‘sc-| |DO. peel ...- 17417 

ova) £6 bid 6) cakon) 37 J 1535] 408 403 40 40 415ca.:|Stand. Steel, pt! ....| (35 bid — asked) 

25) = 2 2 2 ; 95 40 3913 391 15% 2.8/Steel of Can. oe 628 64 62 62 

iis bid — asked) i taal 6 Gi 52 6i ‘5 2.9| Do. 4 59 59 59 59 

«a 3 ~ 10,120 120 120 120 ; 
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170 bid i’ esked) 20 - ee[N. Sew. Pi 50, 143 143 143 14l 
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.2| Do. pref. .... 
.-|/St. Law. Pap. p. 
..|Stand. Chem. .. 6 
.»|Stand, Clay +-.| (2 bid — oe 
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Montreal Toronto 
Markets Markets 
Indust. Mines Ind. & Mines 
+ 15 esos. 15,900 105,100 751,000 

866,000 


620,000 Nor. Can. Mtge., oe 

1,582,000 Traders — $1 on 
667,000 *Stocks more active on other exchang® 
593,000 ' not included. 
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72251 59 59 
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OIL STOCKS ae 
Site, Pun, Oss. 11370 §=.260)=— 25 . 
osee 20,200 ase : : 4 e idlamaqu OT 03 a 33 i — "Ri. esed 
o -. Band Ml. 0+ 
05 , a ~~~ ~ 
* Cuniptau ..... . y : ee 
tittes to Calder Bo. .... r Laco i s foe wa 
ao ‘3.75 "os aS Nreth Sere... 
‘8 4 meg lie . ‘ ; 234 Sand Riv. 
32 Cana. Kirk. :.. ‘01a ; 5 7. fae 
Capital R. .... J d Lardego ‘ Silver Val, .+- 
Central M..... . 043 see 004 Siscoe E. 
Chesterv. ...... 1. . Cc ls : Smelter .....0 
Cheminis ...... IC scacee So. Keora ..c« 
Coin Lake .... .054 063 Maniwa'i...... .. 1. Spooner sheediia 
® © Martin B. sere 4 Sturg. Ri, eece 
Mata. Can. eee Sunbeam eeece 27 
Moffatt Hall Springer .ssce 
on mie vie” TOMAWA’A sere 
etre eeee . ere e U; Can. oo ff 
eree Sin cetag é ¢ McCarthy ..... 07 | Op tains ...... . 
Sender coe ae ae 
Eva Lake ..... 7 
Elmos 
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Cosmos Imp., pid 
Bom. Rubber, vf 
Dominion Bank 
Dominion Coa! . 
Dom. Glass .... 
Do. pret. ecrd 
& Ch. 
Dom. Textile ..9 
«Pref. .... 
omic Invest 
Ly Tel. 
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Meury-Bissel!, 7 
Greening Wire 
Guar. of N. A 
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os+e((15 bid 1.25 asked) 
(53 bid 7 asked) 
(— bid 62 asked) 
(23 bid 44 asked) 
(8 bid 114 asked) 
1920 144 141 13) 131 
45\ 75 74) 72) 72) 
«++.| (— bid 59 asked) 
2. ..| (= bid 80 asked) 
26202 202 200 201 
479 29) 29 27 271 
165} 18) 18) 184 183 
403% 31 30 31 
40| 33 34 «32 «33 
»+../(98 bid 100 asked) 
1605 103 103 103 
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wo 1 Oct. "60 .... 
, Jan. "61... 
1 June "66 .... 
15 Jan. "67... 
Perp. bonds .... 
Deminion Guaranteed Bonds 
Canadian National Railway: 
15 Jan. "42 ..... 100.75 
15 Feb. "43 .... 
1 May “44 w+. 
15 Dec. "50 ..0e 
15 Feb. "53 ... 
1 Sept. °51 2.0. 
1 Feb. "56 sess 
1 July "57 ..06 
15 June °55 ..+. 
1 Feb. "Si ose. 
1 July "69 .... 
1 Oct. *69 .... 
1 Feb. "70 .. 
Provincial Ge 
New Brunswick: 
$% 15 June '56.... 96.00 
44% 15 Apr. *61 .... 104.00 
#5 15 Jan. "60 .... 109.50 
Neva Scotia: 
3 Jan. “SB seve 
3% 16 Aug. "46 2.06 
#4% 15 Sept. "52 .... 
5 1 Mar. "60 .... 


Ontario: 

2% 15 May °45 wa 
3 1 Dec. ’51 wees 
3% 15 Nov. °51 .... 
% 1 June "62 .... 
4% 1June °50.... 
4% 15 Jan. "62 weve 
S* 38 Oct. DW isis 
65 2 Dec. °6O ..0- 
5% ° 1 July "46 .... 
Ont. Hydro Comm.; 
3% 1 Feb. °53 ..0- 


FISSuLFleuwwww 
errs 


3% 1 Apr. “47 ... 

4% idan. °70.... 
Prince Edward Island: 
3 eee 


SSR SSRSkSacs BAoe Raw 


1 Oct. "45. 
webec: 
$ 1 Nov. °51 . 
3% 1 Mar. °48 . 
3% 1 July "49 .... 
6 15 Mar. SS woos 
4% 1 Aug. °5B.... 
44 2dJan. "63 .... 
Alberta: 
4 15 Dee. "34 «ses 
ee 1 Oct. BL ncce 
44% 1 Oct. °56 .... 
%5 1 Oct. “SD .ccs 
5% 1 Apr. °52 woo 
6 1 Mar. °47 2... 


British Columbia: 

t4 1 Dec. *57 coe 
15 Jan. “51 ..s. 
44% +1 Oct. "53. 

5 25 Apr. °54 . 
5% 1 Feb. °45 

6 15 Feb. "47. 
Manitoba: 

4 t Dec. BT ccvce 
44% 15 Dec. "56 2... 
%5 2 Dec. °59 . 
5% 1 Oct. °55 

6 1 Apr. °47. 
Saskatchewan: 

4 15 Aug.” 

“ 1 Nov. °60 

4% «1 Oct. 

15 Mar. 


w 
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Sed shekoked 
238888 
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wssss &SS 
AO aes sn cen sen 200 20 
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aeess 
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5 1 Aug. 
5% 1 Oct. 
6 15 Mar. cece 
*Payable Can., N.Y., & £. Calculated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. sPayable N.Y. 
éCallable on or after Sept. 15, 1966. 
iTraded flat. Interest being paid at 50% 
ef coupon rate; minimum rate 3%. 


\Dividends Dadaviill 


This Date 
pay- Date of 
ment eyes record 
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Seekese 


Acme Glove . 

Do., pref. 62 
Agnew-Surpass, pf. $1.75 
Asbestos Corp. .... ti0c 


Assoc. Brew. csosee 
Do., pref. ..sceee $1.75 
B.C. Power, A.... S0c A 
B.C. Pr. & Gas, pt. $1.50 
Beattie Gold 5c 
15¢ 
10c 


Brant. Cordage, pf. 32%c 
Burry Biscuit, pf... 75c 
Brazilian Tr., pf. .. $1.50 
Bell Telephone ... 
Brit. Amer. Assur. $1.50 
Belding-Cort. .... $1 
Do., pref. soccece $1.75 
Bk. of Nova Scotia $3 
Burlington Steel .. 15¢ 
mart, F, BE, sescsces 
Do., pref. .eseoee $1.75 
Building Prod., A, B 60c 
Can. Celanese, pid. $1.75 
Do., participat. .. 5S4c 
Celanese . of 
Amer., pid. 2.0 $1.75 
Do., participating $1.53 
Consumers’ Gas ... $2.50 
Canada Bread, pfd. $1.25 
Do., B pret. ..++. 62%c 
Do., arre: 12%c 
Can. Canners, pfd,. 25c 
Do., 2nd 


ee et et ee Oe 


is 


n. Steamships, p. 50c 
Can. Gen, Invest. . 12%c 
Can. Iron, pref. .. $3.50 
Canada Packers .. 75¢ 
Can. Westinghouse 50c 
Can. Fairbanks, pf. $1.50 
Can. Indust., A, B $1.75 

Do., pref. ....00. $1.79 
Can, Cel., in. fd. rts, $1 
Can. Pac. Rly., pf... 2% 

$1 


Can. Cottons 
Do., pref, ...00+6 $1.50 
Can. Car & Fdy., pf. 44c 
Cariboo Gold 2%c 
1 
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PEREREEREERER 


an. Perm. Mtge. . $2 

Can. Wire. Box, A 37442c 
Central Pat. G. M. 4c 
Chartered Trust .. $1 
an. Nor. Power .. 30c 

15 


eee eaves 
sw 
Dat et ee ee 


3 f $2 
Centra $2 
Cons. Bakeries .... 25¢ 
Cosmos Imp., pid... $1.25 

m. Rubber, pfd.. $1.75 
Dominion Bank ... $2.50 
Dominion Coal .... 37¢ 
Dom. ONS x ccckue $1.25 

Do., pref. ....6.- $1.75 
Dom. Tar & Ch., p. 1.37% 
Dom. Textile 1.25 
_ De. ey 

‘onomic Invest. $1.37% 
Fast. Twp. Tel.*... a 
Eastern Stee}, pid. $1.75 

Onomic Invest. $1.37% 

‘ridge N. . 


ee 6 
- te ee 


ton 


eS .2 © . . 
— 
th on Oe 8 ht ee 


ey 


ning Wire .... 
Guar. of N. Amer. $1.50 
Do., extra viene wes 
Gordon & Belyea; 
J 
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Ou pee 


Gatineau Pr., pf. .. 
Gachin Gold, pf. .. 
Gachin Holdings ., .00% 
year Tire .... €62¢ 
0., pref. . 62'2c 
Gt. Lakes Py Se 7 
Gt -West Life 
Hinde & Dauch ... 25¢ 
- Smith Pap., pid. $1.50 
we & Erie Mtge. $1 
“Milton Cotton, p. S0c 
Do., arrears ..... 5Oc 
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Inter, Nickel, c. .... 
I ter. Nickel, pf. .. $1. 
we. Power, pf. .. $1.50 

LZ Tobacco 10+22%c Mar 
In 0. pref. eeeeeree 3% 

dust, 
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Annual Rate Now Well 
- Under Four Million 
Barrels 


Flour exports continued their gen- 
eral decline in February dropping 


‘| to less than 275,000 barrels as com- 


The Sherwin-Williams 
Company of Canada, 


Limited 


Notice is hereby given that the 
One Hundredth Quarterly Dividend 
of One and Three-quarterg per cent 
(1%%), being at the rate of Seven 

cent (7%) pet annum for the 
uarter ending May 31, 1936, on the 
eferred Stock of the Company, 
has been declared payable to Share- 
holders ime wpe y — —_ day of 
rch, | at cheques will 
be mailed April 1, 1938. ne 


Books not c . 
By Order of the Board, 


P. W. HOLLING WORTH. 
Montreal, Que., —— = ¥ 
February 3, 1938. 


The Toronto Mortgage 
Company 


QUARTERLY DIVIDEND 

Notice is hereby given that a dividend 
of $1.50 per Share, upon the paid-up 
Capital Stock of this Company, has been 
declared for the current Quarter, and that 
the same will be payable on and after j 

1st April, 1938 

to Shareholders of record on the books 
of the Company at the close of business 
on 15th instant. 

By Order of the Board, : 

WALTER GILLESPIE, 


3rd March, 1938. Manager. 


San Antonio Gold Mines 
_ Limited 
(No Personal Liability) 
Interim Dividend Number Nine 


NOTICE is hereby given that a dividend 
of seven cents (7c) a share on the outstand- 
ing capital stock of the company has been 
declared, payable April 20, 1938, to share- 
holders of record at the close of business 
on the 5th day of April, 1938. 

By order of the Board. 

M. SNYDER, 
Secretary. 
Winnipeg, March 3, 1938. 


aoe 


[ Power CORPORATION or GANABA 
en aka 


Preferred Dividend No. 51 


OTICE is hereby given thet a 
dividend of 14% (being at the 


rate of 6% per annum) has been 
declared on the 6% Cumulative 
Preferred Stock of Power Corporation 
of Canada, Limited, for the quarter 
March 3ist, 1938, a 


ending ot 
rs 
on 


April 16th, 1938, to share 
record at the close of 
March 31, 1938. ~ 
By order of the Boerd, 
L. C. HASKELL, Secretary. 


TAS AES 
BRALORNE MINES 


LIMITED 
(Non-Personal Liability) 


NOTICE is hereby given that 
a Quarterly Dividend of 15 
cents per share and an Extra 
Dividend of 10 cents per share 
have been declared on the 
paid-up capital stock of the 
company, payable on the 14th 
day of April, 1938, to share- 
holders of record as of March 
31st, 1938. 


By order of the Board, 


RONALD GRACE, 
Secretary-Treasurer. 


Vancouver, B.C., 
March 8th, 1938. 


—_—_ LT 


DIVIDENDS DECLARED Continued 


Jam. Pub. Serv., pt. $1.75 Apr. 1 
Do., (B) pref. ... 1%% 


.» pref. 44c 
Ont. Loan & Deb... $1.25 
Ottawa L. H. & P. $1.50 

Do., pref. $1.25 
Ogilvie ce, C 


Pioneer Gold 1 
Porto Rico Pwr., pf. op 


Steel of Can. 
Do., pref. 
Saguenay Pr., pf. $1.37% May 1 
Sheep Creek G. .. 7 
5c Mar. 


.» Pi 
Tor. Gen. Trusts 
Tuckett Tob., pf. 

Secs. 


payable Apr. and Oct. 15. 
sDividends of 15 cents on July 15 and 20 
ts Oct. 1 1938, have also been declared. 


A. J. PATT SON JR. & CO. Lid. 


Established 1907 


CORPORATION SECURITIES 


Royal Bank — EL. 5101 
TORONTO 


1 | Provisions of the 


: dividend of fift 


pared with 295,000 in January. Com- 
— with previous Februarys in the 

t four years, the latest total is 
down over 50,000 barrels. On the 
present basis Canada’s annual ex- 
ports will be well under four million 
barrels as compared with something 
like ten millions in the days before 
the depression. Export prices per bar- 
rel in February of $5.74 were up 
slightly over January and, of course, 


were well ahead of prices during|than hi 


February of previous years. 


Wheat Far Down 


Wheat exports in the second 
month of the current year were like- 
wise very sharply reduced with less 
than three million bushels shipped as 
compared with over seven million in 
January and 14 millions for Febru- 
ary two years ago. Total exports of 
wheat for the 12 months ending Feb- 
ruary now are beginning to indicate 


he I hes wR ie dee 2b 


ata Searle-Craia Ca 


eae ; 


> "- ees pr seias 
Frem Our Own Correspentent 

WINNIPEG.—Announcement is 
made by Searle Grain Co, that it 
-has purchased a line of 28 country 
eastern Saskatchewan. 


late Capel Tilt, who was principal 
et of the Standard Elevator 


Commodities 


In the absence of further definite 
inflationary news from Washington 
and in view of grave political ten- 
sion in Europe, commodities prices 


Pp 
At present reduced rate of con- 
sumption it will now take longer 
therto expected to reduce 
inventories in United States and 
Great Britain to normal levels. 
Of interest to Canada particularly 
and a prime factor in connection 
with rural purchasing power at 
time of year is a recent slight in- 
crease in cattle vrices. 


Mem 5 me 


_ Weakens 


| Recent Rains Favor Record A 
and Offset Argentine Corn 
, “ions at Minimum 


a er one ot 


ye of Winter Wheat 
ure — Canadian 


From Our Own Correspondent 
WINNIPEG.—Improving outlook for the record acreage of American 
winter wheat has been largely responsible for lowering wheat prices on 


all world markets. . 


This development so far has offset the comparative failure of the 
Argentine corn crop which means that Europe will have to find a sub- 
stitute source for 150 millions or more bushels of feed grain. 

The critical spring period still faces much of the winter wheat area in 
United States, although recent rains have released drought fears for the 


time being. 


Market is Narrow 

Market action at Winnipeg has 
been a reflection of the very narrow 
market which prevails at present; 
narrow because of the very small 
quantities of Canadian wheat which 
still remain to be sold. It took only 
a small volume of selling, added to 
the elevator receipts in the country, 


‘| to bring Winnipeg prices down and 


the export cost of the crop failure € 


of last summer. These amount to 
slightly under 9% million bushels as 
compared with an average of almost 
200 million bushels for the three 
years preceding. 
Wheat Flour Exports 
qverans 
Be 
$ 
3.76 


Value 
$ 
1,167, 


12 Mos. Ending 
February: 
1935 


Quantity 
Bushels 
7,206,560 
14,241,169 
5,362,031 
838,804 
+ 1938 . 17,193,986 
12 Mos. Ended 
February: 
166,898,844 131,928,993 
174,864,374 145,795,453 
236,394,099 227,370,887 
90,890,073 118,150,758 


DIVIDEND NOTICES 


LIMITED a 


Preferred Stock Dividend No. 41 


NOTICE IS HEREBY GIVEN that a 
dividend of $1.50 per share being at the 
rate of 6 per cent per annum has been 
declared on the 6 per cent cumulative 
Preferred Stock of McColl-Frontenac 
Oil Company, Limited, for the quarter 
ending March 3ist, 1938, payable April 
14th, 1938, to shareholders of record 
at the close of business March 3lst, 1938. 

By order of the Board, 

FRED HUNT, 
Secretary. 


March 15th, 1938. 


Burns & Co. Limited 


Notice of Interest Payment 


Notice is hereby given that on Ist 
April, 1938, a payment of interest at 
the rate of five per cent per annum 
in lawful money of Canada will be 
made in respect of the year 1937, on 
those Five Per Cent, First Mortgage 
Sinking Fund Bonds, Series “A,” of 
Burns & Co. Limited, on which non- 
cumulative interest throughout the 

riod from lst January, 1934, to 31st 

ember, 1938, is payable out of 
net income only. 


Cheques for such interest, nego- 
tiable at par in lawful money of 
Canada at any branch of the Royal 
Bank of Canada in Canada or in 
London, England, or at the Agency 

ank in the City of New 
York, U.S.A., will be mailed on Ist 
April, 1938, to the registered holders 
or such bonds registered as of such 
date, at their respective addresses 
then appearing on the Bond Regis- 
ter at the National Trust Company, 
Limited, 20 King Street East, To- 
ronto 2, Canada. The Dominion In- 
come Tax of 5 r cent will be 
deducted by the Company from in- 
terest payable to the re red hold- 
ers who are non-residents of Canada. 


Dated at Calgary, Alberta, this 
fifteenth day of March, 1938. 
By order of the Board. 
BURNS & CO. LIMITED, 
William C. Stemp, 
Treasurer. 


o : 
Canada Steamship Lines, 
Limited : 

Notice is hereby given that under the 
Modified General Plan 
of rganization of Canada Steamship 

Limited, dated October 1, 1936, a 
r share on the 
outstanding Preference res of the Com- 
pany has been declared payable on April 
1, a. to ghareholders of record March 
21, 1 


cents 


— at Montreal, this 7th day of March, 


* R. BROCK THOMSON, 
Secre 


BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 


DIVIDEND No. 39 
CE is hereby given that a dividend 


Niet rity cn, 


Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 


Silk, Ib. . 
Wheat, Man. (bus.) 


1.67 
1.33% 
Coffee, Ib. 05% 
Hid 


82.8 
Monthly Indices 


to narrow the premium that pre- 
vails for western Canadian wheat 
over other world wheats. 

To a small extent that selling may 
have represented the liquidation of 


erie speculative long lines. Some of it 


was also attributed to the placing of 
hedges by certain elevator interests 
on wheat previously carried, for a 
time at least, unhedged. There 
would not be much of such wheat 
and quantities under this description 


Same | would probably represent a total of 


Latest . last 
Canada (D.B.S.) month month year 
Retail (Feb.) ..... 83.9 84.1 81.9 
W'sale (Feb.) .... 83.8 83.8 82.9 
S. (Dees) ....0.05 81.7 


U. S. 
Gt. Brit. (Dec.) .... 


is 

equals 100. The British index 

Trade converted to 1930 base. 
Base of price quotations is as follows 
Cattle—Steers, good, over 1,050 Ib., top 
rice. Toronto: Copper-electrolytic, New 
— ~~ an 13-15 New _ 
jugar — e centrifugal c, ew 
York: Wheat—No, 1 Man. North, -W.- 


Pt. A. Basis: Hides—No. 1 packer light. 


small lots carried in country ele- 
vators in less than shipping lots of 
different grades at different points. 


,| There might also be included some 


quantities expected to be sold as 
seed 


Increased buying, however, was 
only occasionally attracted by price 
concessions in offers, and sellers had 
to put their offers out gradually in 


Western M. P. Suggests 


Duty Free 


Last year a special committee of 
the House of Commons investigated 
the agricultural implement industry 
in Canada. It held 40 sittings, ex- 
amined 29 witnesses, heard 1,209 
pages of evidence and received and 
filed 100 exhibits. 

That farmer members of this com- 
mittee have no intention of meekly 
allowing its recommendations to be 
forgotten, was indicated by J. F. 
Johnston, Liberal M.P. for Lake 
Centre, Sask., and the committee’s 
chairman. In a speech in parliament 
on March 11 he not only urged 
action on the committee’s report but 
went further than the report in sug- 
gesting: 

1, Serious consideration should be 
given to the matter of removing 
all duties on the general line of 
farm implements. 

. Cream separators should be 
placed on the free list, as they 
were for many years. 

. No dumping duties to apply on 
farm implements or cream 
separators. 

. Raw materials going into the 
manufacture of farm implements 
should be made free. 

. The Crow's Nest Pass rate on 
farm implements should be re- 
stored and full reduction in 
freight rates passéd on to the 
farmer, 

. An agricultural economist should 
be appointed to check on the 
material and labor costs going 
into the manufacture of farm im- 
plements, this official to furnish 
the Minister of Agriculture with 
an annual report. 

. A commission be named to en- 
quire into the feasibility of manu- 
facturing farm implements on the 
Prairies, where 70% of the farm 
implements sold in Canada are 
purchased. 

Large Sales Expected 

Estimating the backlog of imple- 
ment requirements at some $200 mil- 
lions with additional annual needs of 
about $51.7 millions, Mr. Johnston 
said that: 

“If this estimate is anything like 
correct and I think it well within 
the mark, and if this backlog is to be 
taken up in the next few years, it 
will be understood that farm imple- 
ment manufacturers have in pros- 
pect a period of large sales, probably 
equal to the days when western Can- 
ada was being settled.” : 

He calculated that the increases in 
agricultural implement prices made 
in the past two years added another 
$1.5 million to the annual need of 
farm implements and another $6 mil- 
lions to the cost of the $200 millions 
backlog. 

“We thought that was bad enough, 
but on Nov. 1 last despite the con- 
clusion of the committee that this 


DIVIDEND NOTICES 
qxapeeennemnemeptanrainenitinneenndiimenesysintappammnentnninan 
SS 

The Wabasso Cotton 
Company Limited 


Notice of Dividend 


A dividend of twenty-five cents per share 
has been declared on the capital stock of 
The Wabasso Cotton Sa Limited, 
payable ist April, 1938, areho. 
record 19th March, 1938. 

By Order of the Board, 


H. W. CAPEL, 
Secretary-Treasurer. 


; 


Montreal, Que. 
10th March, 1938, 


National Steel Car 
Corporation Limited | 


NOTICE OF DIVIDEND 


payable April Ist, 1938, to Sharehold- | of fifty 


ers of record as at close of business 
March 15th, 1938. 


W. S. BARBER, 
Secretary-Treasurer. 


Implements 


increase of 1936 was not justified and 
that any further increases would not 
be justified, the implement com- 
panies put into effect further ma- 
terial increases in the prices of these 
implements.” 

Mr. Johnston calculates this latest 
increase*plus the previous increase 
will mean an extra amount of over 
$4 millions must be paid by the 
farmers on their annual require- 
ments while on the backlog it 
amounts to some $16 millions. He 
stated that International Harvester 
Co, over the period 1926 to 1935 
showed a minimum profit of 63%. 
Massey-Harris Company showed a 
loss during this period. 

Discussing the Massey - Harris 
Company, Mr. Johnston pointed out 
that it does 60% of its business out- 
side Canada. Formed in 1891, the 
Massey-Harris Company:had a capi- 
tal of approximately $3.5 millions 
and from then yntil 1912, he said, 
paid aggregate cash dividends of 
$11.2 millions, stock dividends of 
$8.5 millions, or a total of $19.7 mil- 
lions, while creating other reserves 
and contingency accounts bringing 
the total to $28.9 millions. In 1911 an 
additional $1 million of capital was 
put into the company. 


Time Sale Losses 


Mr. Johnston admitted very 
severe losses were suffered by farm 
implement companies in connection 
with time sales. From 1926 to 1935 
the approximate net sales in Canada 
of International Harvester, Massey- 
Harris, John Deere and Cockshutt 
Plow totalled $246.7 millions. In con- 
nection with these sales they had a 
bad debt loss of $12.7 millions, or 
5.2%. 

“The result of that loss, as in al! 
cases, has been that the man who 
does pay must make up for the fel- 
low who doés not pay, and the sooner 
the farmers of this country come to 
realize the fact that it will pay them 
to buy their machinery for cash, the 
better it will be.” 

The speaker mentioned the cost of 
credit extended to the farmers which, 
he said, ranged from 24.7% to 50.2%, 
depending on the time over which 
it extended and the class of imple- 
ment purchased. This cost, he admits, 
to be too heavy for a business to 
carry and succeed. e 


order to find takers, Even a normal 
amount of buying from Canadian 
mills seemed to appear only oc- 
casionally, suggesting that the book- 
ing of domestic flour orders is slack 
at the present time. 
; * * 

Seed Moving 

The decline in Canadian visible 
has been slow during the past two 
weeks as new deliveries from the 
country have almost kept pace with 
absorption of wheat in export ship- 
ments or in domestic sales. How- 
ever, the visible is due for a sharp 
reduction in the very near future. 
To a greater extent than ever be- 
fore, due to the wide extent of crop 
failures last year, grain in country 
elevators is due to be taken out for 
spring seeding operations. 

Of approximately 15 million 
bushels of wheat in country eleva- 
tors, probably 10 million bushels 
will be so used. Such wheat is cur- 
rently held either directly by the 
Saskatchewan Government or for its 
account. by the Canadian Wheat 
Board, which has acted as its agent 
in ‘buying seed grain in all three 
western provinces, Movement ofecar- 
loads from surplus points to points 
of distribution has already begun, 
under instructions from the Can- 
adian Wheat Board, and will shortly 
be in full swing. Distribution to in- 
dividual farmers will be in progress 
before the end of the month and 
largely completed by the first week 
in April, It is standard practice not 
to make distribution of seed wheat 
much before actual requirements for 
seed, in order to give time to accur- 
ately assess requirements. 

A similar use will also be made of 
the greater part of the 5,500,000 
bushels of oats which are currently 
in store in country elevators. 

~ a * 


Heavy Australian Sales 

Australia continues to dominate 
the world wheat trade and ship- 
ments last week reached the re- 
markable figure of 4.5 million bush- 
els. The bulk of this is consigned to 
Great Britain but Australia is find- 
ing an unusual number of outlets at 
the present time. Some Australian 
wheat has been going both to China 
and to Japan, while “quantities 
shipped to Vladivostok have been 
fairly large. Greece has also been a 
buyer, as well as South Africa, 
which has the unusual import re- 
quirements this year of approxi- 
mately six million bushels. Aus- 
tralian wheat is regarded in Great 
Britain as being of exceptionally 
high quality. This fact has some- 
what reduced the demand for Can- 
adian wheat for strengthening pur- 
poses and accounts in part for the 
decline in premium which British 
millers are willing to pay for Can- 
adian hard wheat. 


May Premium Holds 

May wheat continues to command 
a considerable premium over the 
July, although it is evident that 
when July comes round deliverable 
wheat may be almost non-existent. 
There is still a considerable degree 
of nervousness as to a_ possible 
squeeze in the May position, due to 
the extremely small quantities of 
deliverable wheat which will be 
available against a considerably 
larger quantity of hedges carried on 
wheat in non-deliverable position, 

A limited volume of transactions 
is passing in October wheat, and 
occasionally definite bookings of 
specific quantities of certain grades 
are made by British importers for 
shipment next November. 


| Wheat Prices | 


(Cash Quotations) 
For Week 
Mar. 15 Prev. Week 
High Low High Low 
1 Northern ...., 1.36% 1.33% 1.42 36% 
2 Northern ,.... 1.31% 1.28 1.34 
3 Northern ...., 1.14% 1.11 1.20 
4 Northern ..... 1.03% 1.00 1.10 
89% .86 96 


t ‘80% .77 
Feed Wheat ... .70% .67 


Competitive Export Prices: 
Mar.-Apr. shipments: Week to Mar. 15 
w 


High Lo 
No. 1 North, (Van.) ... 1.47% 
No. 3 North. (Atlan.) ... 1.33% 
Australian « 1.14% 
Indian (new crop)a .... 0542 


U. S. White Pac. ........ 
Russiant 
aMay-June. 
¢Good quality, sample, mid-March. 


Winnipeg Grain Futures 
Week to Mar. 15, 1938 


Crop year from 
Aug. 1, 1937 
High Low 


Wheat 
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Oats 
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Barley 


May 

Oct. 
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Rye 


May 
July seeeeteeeeseeeese 


Low 
for 
week 


High 
Open for 
Mar.9 week 


1.16% 
1.07% 
20% 


1,21 
1.13% 
93 


45% 
42% 
38% 
59% 
56% 
524s 


1.63% 
1.64% 


73 
72 
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Terminal Elevator at Port Arthur 


ba aie ? ee A s 
Fd nS ; i 5 
(Copecity 5,500,000 bushels) ‘ ope 


Over200ElevetoninWestemCnds SHIPPERS & 
EXPORTERS 


JAMES RICHARDSON € SONS 


Besran®® «= Moeee saw «= SASRATSSE ERtSkay = SE ESE 


Ries bee 


Owning and Operating - 


re M. PATERSON & COMPANY in. 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
3 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


A Complete Investment and Trading 
Service 
° { 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


STOCKS .. . BONDS e 
GRAIN .... MINES 


The Test of Time 


TIME — the supreme test of merit 
— has enhanced the popularity 
of "Purity" Products. Customer 
goodwill has been enjoyed unceas- 
ingly for over thirty years. 


Western Canada Flour Mills Co. Limited 


Head Office: Toronto, Canada 


Branches from Coast to Coast 
Millers of 
PURITY FLOUR — PURITY ROLLED OATS — PURITY SALT — 
HOVIS FLOUR — PIONEER POULTRY FEEDS 


Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 


DAILY CAPACITY 20,000 BARRELS 

President General Manager 
FRANK 8S. MEIGHEN, C.M.G. Cc. H. G. SHORT 

Vice-President 
HUGH MACKAY, K.C, 
Directors 
JOHN W. HOBBS HUGH MACKAY, K.C. 
ISAAC PITBLADO, K.C. R. W. REFORD 
PAUL F. SISE G. W. ALLAN, K.C, 
RT. HON. LORD SHAUGHNESSY, K.C. 
Treasurer 
R. BR. HUTCHI6ON 


Cc. H. G. SHORT 
WALTER MOLSON 
J. W. PYKE 

FRANK §. MEIGHEN, C.M.G. 


Secretary 
D. A. MacINNES 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


_GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


Here’s How 


YOU Benefit! | 


1 If you are a Subscriber-by-mail to THE 
FINANCIAL POST, you get every important issue 
delivered regularly each week at your home or 
office. That means both certainty and convenience. 


If you are a Subscriber-by-mail you receive notice 
of special features and publication of subsidiary 
books which may be of great value to you as an 
investor or otherwise. 


If you are a Subscriber-by-mail you are eligible to 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra charge—replies by pér- 
sonal letter to your questions at any time regarding 
your Canadian securities. 


Subscription rates: One Year $5; Half Year $2.50, 


-—————————— MAIL IT TODAY-------—---— 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me THE FINANCIAL POST for 
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Mining Stocks Slump Badly, in Face of Britain’s|. 
Decision to Arm to the Hilt — What of 
Gold Prices? 


Even a market grown fairly hard-boiled about European crises and 
war-scares felt the effect of the latest developments in Europe in the 
past week, with the result that prices of mining stocks were hit harder 
than they have been since the recovery move started late last year. 

Theoretically, market experts say, the week’s developments, culmi- 
nating in Great Britain's decision to “arm to the hilt,” should have been 
bullish news for the base metals, indicating as it does increased demands 
and better prices for these products. To those economists who feel that 
governmental debt burdens can only be relieved by further write-ups in 
the price of gold, the new threat of war, with all its debt-significance, 
would probably spell the approach of higher gold prices. 

As has happened so often during previous war scares, all these theories 
failed to find any reflection in market action of gold or base metal stocks, 
and war talk resulted in only one thing, as far as the market was con- 
cerned, and that was a wave of selling. 


Gold at $100? 

One group which feels that grow- 
ing debts can only lead to higher 
gold prices is the Research Institute 
of Industry and Economics Inc. of 
New York. 

The firm conviction that the price 
of gold is destined to go much 
higher, “perhaps to $100 an ounce 
within the next 10 years,” is ex- 
pressed in a recent issue of its 
“Weekly Observer.” 

“Indeed it is probable,” states the 
Observer, “that during the next five 
years:a price of $50 an ounce will be 
reached.” 

A little more definite in their pre- 
dictions than most economists are 
willing to be in connection with the 
future trend of gold prices, the Re- 
search Institute bases its conclusions 
on the creaking load of govern- 
mental debts, which is forcing gov- 
ernments to choose between repudi- 
ation and compromise. The former 
is repugnant, and hard to live down, 
and a compromise, by way of a 
mark-up in the price of gold inven- 
tories is the solution, according to 
this argument. 

Monetary revision is also neces- 
sary to meet the demands of labor 
for higher wages and reduced hours, 
the Observer feels. 

. » 


Nickel Report 

International Nickel Co. of Can- 
ada, whose annual report is dealt 
with in the news columns, has 
greatly strengthened its position in 
1937, both in regards to earnings and 
reserves, ore and cash. 

Net profit of $3.32 per share was 
not far out of line with previous 
unofficial estimates, and would un- 
doubtedly have been materially 
higher had not the unforeseen re- 
cession affected the final quarter of 
the year. 

To those pacific enthusiasts who 
believe that most of International's 
profits accrue from munitions and 
and armament manuacturers, the 
earnings record of the final quarter 
must be hard to explain. Although 
there was no let-up in re-armament 
during this period, Inco’s net profits 
fell to the lowest in the entire year, 
entirely as the result of slackening 
peace-time industrial activity. 

+ ” 


Air Pay-loads 

Some mining men are claiming 
that in reducing the pay-loads of 
airplanes flying freight into the 
north country, the Department of 
Transport has exceeded the bounds 
of reason. 

Behind the new restrictions is a 
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situation precipitated by the inde- 
pendent pilots owning one or two 
ships, who, in the heat of a highly 
competitive business, have been 
loading their ‘planes to the gun- 
wales, and thus permitting a lower- 
than-reasonable freight charge to be 
made. The result has been that the 
established, large - fleet companies. 
who have strict and closely watched 
standards in this regard, have suf- 
fered. 

The Department of Transport, in 
seeking to curb the load of the so- 
called “tramp pilots,” has gone to 
an extreme, in the opinion of these 
mining men, and have so curtailed 
the pay-loads as to necessitate un- 
necessarily high freight rates, to the 
detriment of mining development 
generally. 


Bravery Recognized 


No more dramatic or impressive 
ceremony takes place annually at 
the C.I1.M.M. convention than the 
Institute’s award for bravery, recog- 
nized as the “Victoria Cross” of the 
Canadian mining industry, The 
whole convention rises to its feet 
while the citation is read and the 
medals presented, - 

This year, at the convention meet- 
ing in Toronto, the award went to 
seven employees of International 
Nickel Co. who faced death in the 
form of a noxious gas to effect a 
rescue from a pit in the Port Col- 
borne Refinery. Each one partially 
overcome by the gas, nevertheless 
entered and re-entered the pit to 
rescue their completely overcome 
colleagues. 

These men, who were the guests 
of the convention and the recipients 
of the medal, were Harold Beck, 
Joseph Franko, Lance Martin, Don- 
ald Randall, Edward Rogers, Walter 
Salach and Charles Stewart. 

EZ me + 


Index to Mining Stocks 


Interest on Canadian mining mar- 
kets was at a low ebb during the 
week ended March 10. A revival in 
base metals in the last two days of 
trading was inadequate to counter- 
balance the downdrift of the gold 
section. Consequently the general 
price index of 24 mining issues pre- 
pared by the Dominion Bureau of 
Statistics declined from 147.6 for the 
week of March 3 to 145.6. Volume of 
sales was sharply reduced. With the 
exception of two days when price 
movements were mostly sideways, 
the gold index fell gradually from 
122.8 on March 4 to 119.2 on March 
10.° After receding from 251.8 to 
245.4 between March 2 and 8 the 
base metals index gained 6.1 points 
to 251.5 on the final days, cancelling 
losses incurred earlier in the week. 
The daily general price index moved 
down from 147.4 to 145.1 in the week 
ending March 10, with the gold sec- 
tion registering a net loss of three 
points to 119.2, while base metals 
rose 0.3 to 251.5. 
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Reserves Rise} 


“ 


Some of the head table guests at, where the 1938 convention was held. , shall, of Sullivan Consolidated; Mr. 


the annual luncheon of the Canadian 
Institute of Mining and Metallurgy 
assemble, awaiting their cue to enter 
the dining room of the Toronto hotel 


St. Anthony 
Goes Deeper 


Results From Work at 
Depth Good in 
1937 


Developments at St. Anthony Gold 
Mines during the fiscal year ended 
Dec. 31, 1937, continued favorable 
and the general plan of development 
anrounced two years ago is being 
satisfactorily carried forward, says 
H. P. Bellingham, president, in sub- 
mitting the annual report. Milling 
operations were carried on from 
June until the close of the year and 
operating 95.9% of possible running 
time 17,896 tons of ore were treated 
and gold bullion valued at $156,225 
produced and shipped to the ‘mint. 

When a new Diesel engine and 
compressor are installed, five addi- 
tional machine drills will be put on 
development work and the main in- 
cline shaft carried from the 750-foot 
level to the 1,000-foot level, Mr. Bel- 
lingham states. 

Operating Account 


Years Ended Dec. 31 
1937 1936 


$ 
Bullion production ... 156,225 


Less: Refining & hand- 
ling charges 
Add: Sundry revenue . 


Revenue, gold prod. .. 

Less: General exps. .. 
Mine expenses 
Devel. exp. w/o .... 
Taxes, inc. & mining 
Int. & bank charges. 
Depreciation 


Net earnings 
Add: Previous surplus 


Balance carried forward 9,720 

*Deficit. * 

?Deficit transferred to development ac- 
count in readjustment of accounting 
methods. 


tred to development account; 
not allow for certain expenditure. 


Relief Grade 
Up on 8 Level 


Shareholders Will Hear of 
Marked Improvement 
at Annual Meeting 


From Our Own Correspondent 

VANCOUVER.—Marked improve- 
ment in grade of ore on the new 8th 
level of Relief-Arlington Mines in 
the Nelson district will be reported 
to the annual meeting here April 4 
at Hotel Vancouver. 

The aggregate length of ore ex- 
posed on this level was 671 feet with 
the grade over a four-foot stoping 
width averaging .45 ounce gold per 
ton. Comparative figures for the 7th 
level are a length of 684 feet and 
average grade 36 ounce gold per ton. 

Thus, while aggregate length of ore 
remains the same its grade has in- 
creased substantially. 

Ore reserves including assured 
and probable, broken and unbroken 
ore, are estimated at 98,660 tons aver- 
aging .335 ounce gold per ton, 

A total of $80,000 of debentures 
was retired during the past year, 
leaving $130,000 still owing to 
Premier. A total of 26,822 tons of ore 
were milled. Total earnings were 
$120,714. 


Gunnar Gold Mines 
Has Excellent Month 


Gunnar Gold Mines, Manitoba 
gold producer, again had a good 
month in February when, despite 
the short month, production totalled 
$52,047, as compared with $52,071 in 
January. 

Tonnage handled per day set a 
new high at 147, while recovery per 
ton of $12.68 was higher than that 
for the preceding nine months. 


Tonawanda Options 
Larder Lake Claims 


Tonawanda Mines has optioned 
eight claims, known as the Martin 
group, south of Martin Bird in 
Hearst twp., Larder Lake mining 
division, Guy N. Eidt, secretary, in- 
forms The Financial Post. The 
company is completing a programme 
of surface work and channel samp- 
ling, to be followed by diamond 


- drilling. 
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In the centre is E. A. Collins, presi- 
dent-elect of the Institute. From left 
to right the group comprises William 
Carter, Toronto; I. M. (“Katy”) Mar- 


Collins; W. B. Airth, consulting geol- 
ogist; and Hon. W. J. Asseltine, Min- 
ister of Mines for British Columbia. 


—The Financial Post photos. 


W. H. Lossee, chief of the mining, metallurgical and chemical branch 
of the Dominion Bureau of Statistics in Ottawa, chats in the lobby during 
the recent C. I. M. M. convention in Toronto with A. O. Dufresne, director 
of the Bureau of Mines, Quebec, and Walter E. Montgomery, of the Quebec 


Asbestos Producers Association. 


New C.1.M.M. Head 


E. A. Collins Once Broke’ as 
Prospector, Now in High Post 


Thirty-two years ago a young 
Queen’s University graduate, E, A. 
Collins, went flat broke when he 
journeyed to Cobalt with a group of 
friends to do some prospecting. The 


13|same E. A. Collins, now assistant to 


the general manager of International 
Nickel Co. of Canada, is president- 
elect of the Canadian Institute of 
Mining and Metallurgy, succeeding 
Hon. Michael Dwyer, minister of 
lands and mines for Nova Scotia. 

The wide acquaintance which the 
new president enjoys among mining 
men in Canada and abroad is under- 
standable, for his career has em- 
braced periods as schoolmaster in 
Hastings county, timekeeper on sur- 
veys and railway construction, mine 
clerk at Copper Cliff and construc- 
tion clerk on the Canadian Copper 
Company’s hydro-electric develop- 
ment at High Falls, not to mention 
service as inspector of mines for On- 
tario upon his return to that prov- 
ince after acting as superintendent 
of Osceola Lead and Zinc Co, at 
Joplin, Missouri. 

A man of many parts is President 
Collins. Mayor of Copper Cliff 
since 1929, he is president of the 
Idylwylde Golf and Country Club, 
Sudbury, a member of the board of 
trustees of Queen’s University and 
vice-president of the Queen’s Alumni 
Association. 


Bulolo Gold Output 
Down in February 


From Our Own Correspondent 

MONTREAL.—February produc- 
tion of Bulolo Gold Dredging Ltd. 
amounted to 8.020 ounces of fine 
gold. This compares with 10,408 
ounces in January and 12,726 ounces 
in February of last year. 

Estimated working profit in Feb- 
ruary was $209,685. In the previous 
month working profit was estimated 
at $261,975 and in February, 1937, at 
$311,045. 

Output in February was from 
897,000 cubic yards of gravel as 
against 862,800 cubic yards ‘in the 
previous month and 885,000 cubic 
yards in the same month last year. 


Opens Branch 
At Val d’Or 


To serve requirements of the new 
mining field a branch warehouse has 
been opened at Val d’Or, Quebec, by 
the Northern Electric Co. This ware- 
house will be managed by Georges 
L. Lopresti, who has been connected 
with the Montreal office of the com- 
pany for over 20 years., 

Associated with Mr. Lopresti at 
Val d’Or will be A. Mochon and F. 
Chenard. Mr. Mochon has had three 
years experience at Montreal and 
Quebec City offices of the Northern 
Electric and Mr. Chenard several 
years electrical experience in Mont- 
real. Mr. Lopresti was for two years 
resident representative of the North- 
ern Electric Co. at Amos, and is well 
known in the mining district : of 
northern Quebec. 

Opening of the Val d’Or office fol- 
lows the company’s policy of provid- 
ing warehouses at points where they 
will best be able to serve commer- 
cial and industrial interests through- 
out the Dominion. 


\\ | Sunbeam-Kirkland Shaft 
Gives Confirming Values |* 


WINNIPEG. — Shaft on the Sun- 
beam-Kirkland property near Hawk 
Lake is now down about 30 feet and 
a for necessary crew are com- 
plete. 

First assays taken in the shaft are 
comparing well with surface sam- 
pling. The first taken on the north 
wall of the shaft gave $15 across seven 
and a half feet 
below gave $10.45 across eight feet. 


The erstwhile disheartened young 
prospector was born at Smithfield, 
Ont. He attended public school 
there and high school at Brighton. 


He entered Queen’s in 1901, before 
which time, through an acquaint- 
ance with A. P. Turner, later presi- 
dent of the Canadian Copper Co., he 
was employed as mine clerk at Cop- 
per Cliff in 1900. Upon graduating 
in 1905 Mr. Collins went to High 
Falls as construction clerk. In 1906 
came his Cobalt prospecting venture, 
and in 1907 he found himself super- 
intendent of the Osceola Lead and 
Zine Co. in Missouri. 

Mr. Collins returned to Ontario in 
1910, and before being appointed 
provincial inspector of mines in- 
vestigated yarious non-metallic min- 
eral deposits in eastern Ontario. He 
joined International Nickel Co. in 
1918 and two years later was pro- 
moted to his present position. It is 
largely through the offices of Presi- 


Earnings 


Final arter Results 
Show Effect of Reces- — 
sion in U. S. 


As generally predicted, annual re- 
port of International Nickel Co. of 
Canada shows material improve- 
ment in net profits for the fiscal 
year ended Dec. 31, 1937. These work 
out to about $3.32 per share as 
against $2.40 per share earned in 
1936. This is after disbursement of 
$1,933,899 for preferred dividends 
in 1937. 

Robert C. Stanley, chairman and 
president, writes that sales of nickel 
exceeded those of 1936 by 23 per 


15 King Street West 


in the reserves as at Dec. 31, 1929. 
Consol. Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


3 
Earns. from all re . 70,497,235 54,383,059 
gg Oe or 1,624,539 1,562,141 
office ex eee ’ r ” 
Reserve for taxes ... 10,350,890 8,446,639 


Net oper. profit 

Add: Inc. from invests. 
Miscellaneous 
Profit on sale of secs. 


cent, despite marked decrease in| 


consumption in the United States in 
the last quarter of the year. Sales of 
copper also increased over: prior 
years, and sales of platinum, al- 
though approaching record volume 
in the first nine months of the year, 
decreased sharply in the final 
months. 

Earned surplus of the company 
rose from $59,896,144 at the end of 
1936 to $70,950,662 as of Dec. 31, 
1937. Cash increased from $44,871,- 
895 to $48,871,396 in the same period, 
despite payment of $32,800,880 in 
dividends on the common stock dur- 
ing 1937 as against $18,951,620 in 
previous years. 

Study of the report reveals that 
fourth-quarter earnings showed a 
decline, amounting to about 74 cents 
per share in the final quarter of the 
year as against 86 cents in the third 
quarter, 94 cents in the second, and 
77 cents in the first. 


World Stocks Rise 

Commenting on the world copper 
situation, Mr. Stanley points out 
that while world stocks at the end 
of 1937 were approximately 30 per 
cent over those at the beginning of 
the year, increase being chiefly in 
United States stocks, they were well 
below the high figure in 1933. In- 
ternational Nickel’s sales are re- 
stricted to the markets outside the 
United States by the U. S. tariff, and 
in this area increase in copper stocks 
== the period was only about 
10%. 

In the concluding paragraph of his 
report, Mr. Stanley briefly reviews 
the past five years in terms of prep- 
aration for the future in which he 
finds that “the immediate outlook is 
uncertain.” 

The sharp trade recession which 
developed in the United States dur- 
ing the closing months of 1937, and 
to a lesser extent in other countries, 
caused a considerable decrease in 
the demand for nickel and the com- 
pany’s other metals. 

The company’s balance sheet 
shows working capital at $67,107,723, 
as compared with $63,610,031 at the 
end of 1936. 

Proved ore reserves at Dec. 31, 
1937, were 206,397,000 short tons. 
While the total reserves show an in- 
crease of 3,777,000 tons over the pre- 
vious figures first reported in 1930, 
the net result is that, due to the in- 
clusion of lower grade ores, the total 
ore reserves now contain 6,739,000 
tons of copper nickel, comparable 
with 6,927,000 tons of copper nickel 


dent Collins that the company [ 


awards its “Inco” medal, adminis- 
tered by the C.L.M.M. and conferred 
each year upon a person who has 
made a meritorious and practical 
contribution of outstanding import- 
ance to the mineral industry. Mr. 
Collins is also the founder of the 
award for bravery, the “Victoria 
Cross” of the Institute. 


Connell Group 
Into Zeballos 


Buy Quarter Interest in 
Privateer Mining 
Company 


From Our Own Correspondent 

VANCOUVER. — Biggest deal in 
Zeballos mining property since in- 
ception of the new west coas{ gold 
field was announced by D. S. Tait, 
president of Privateer Mining ‘Co., 
when he revealed the terms under 
which Connell Mining & Explora- 
tion Co., large eastern operators, had 
acquired a quarter interest for 

Payment will be made during the 
next 12 months on a progressive op- 
tion basis. Privateer mine will now 
have adequate funds to proceed 
with development according to re- 
quirements, and it will also have the 
advantage of expert advice and 
direction. 

It is expected that G. S. McDonnell, 
who made the inspection of the Pri- 

for the Connell, 

chief engineer at 
Privateer. Mr. McDonnell recently 
was in charge of the Veraguas mine 
in Panama for the McVittieyGraham 
company. 

Fred M. Connell, president of Con- 
nell Mining & Exploration, and Mr. 
McDonnell will probably be added 
to the Privateer board. 
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MAIL THIS COUPON TODAY 


SHAW BUSINESS SCHOOLS, Dept. 79 
Bay and Charles Sts. Toronto, Canada 
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eee ean tasked ete 7” 


and the next sampie | City. 


Net profit 

Less appropriations: 
Preferred dividends. 1,933,899 1,933,899 
Common dividends . 32,800,880 18,951,620 


Surplus for year 15,564,844 15,980,007 

Add: Previous surplus 59,896,144 44,176, 

Less: Tax adjusts. ... 260,35: 
Trans. to retire. res. . 


Balance carried for. .. 70,950,662 59,896,144 

Earns. pez Share and Divd. Record: | 
Preferred: Earned .. 182% 133% 
id 1% 1% 


32 $2.40 
$32.25 1.30 
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“NC. URQUHART & TO. 
| STOCK BROKERS 
Members Toronto Stock Exchange 


Toronto, Ont, 


Toronto Lists 


Shawkey Shares 


An additional 1,000,000 $1 par 
value shares of Shawkey Gold Min. 
ing Co. have been approved for list. 
ing and called for trading on the Tp. 
ronto Stock Exchange. This will 
bring the total authorized and 
capital to 4,500,000 $1 par value 
shares, of which 3,500,000 are issueq, 

The company entered into an 
agreement March 2 covering under. 
writing on 250,000 shares at 20 
payable upon acceptance for listing 
by the Toronto Stock Exchange of 
the additional 1,000,000 shares 
Under agreement, an option was 
also granted on 150,000 shares at 3 


2|cents, payable within 30 days after 


the underwriter has been notj 

that a further 15,000 feet of 

eae oe completed, 
option is exercised, 

a further option for three — 

thereafter on 150,000 shares at 49 


“INSPIRED” 
TESTIMONIALS 


We are glad to believe that the only 
inspiration behind the many testi- 
monials we have received, comes 
from within the writer himself. 


We can only take the view that the 


satisfactory service of our Mangan- 
ese Steel Castings is his sole source 


of “inspiration”. 


Continuous repeat orders support 


this viewpoint. 


SOREL 


STEEL 


FOUNDRIES LIMITED 
SOREL and MONTREAL 


TORONTO ’ 


VANCOUVER 


NO FICTION HERE. This library of more than 1200 volumes and 5500 
laboratory reports is maintained at the Imperial Oil Refinery at Sarnia 
for the use of the company’s technicians and research workers. The 
library subscribes to the world’s leading oil and Gailibial publications. 
Its purpose is to help this company produce highest quality oil products 
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MADE IN CANADA 


McWatters Gold Mines, crosscut- 
ting on 650-foot level, expects 
shortly to reach ore cut in diamond 
drilling. About 150 feet of crosscut- 
ting is necessary to reach the ore 
indicated in drilling below 400-foot 
level. Company is maintaining pro- 
duction of close to 100 tons daily. 


———_————————===_ 
SULLIVAN 


Latest Information 
on Request. 
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Engineers who specify Gutta Percha 
“SUPEREX” Conveyor Belting 
obtain a product in which 55 years 
of experience is embodied . . . with 
qualities of strength, wear-resistance 
and economical operation thor- 
oughly proven in actual use. 


GUTTA PERCHA & 
RUBBER, LIMITED 
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NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Torento, Can. 


Li 


rritories — 


Pushing Way Into Area 


far north—on the Yellowknife River- 
: Lake areas of the Northwest 
Territories. The new gold field is 


ng interests which have 
raw not tried their luck in the 


Among the concerns holdings ex- 
tensive acreage are Consolidated 
Mining & Smelting Co, Anglo- 
wechunea! Sor eke Corp. of Canada, 

ures, Oro Plata and itti 

Graham. Pee 

at pep, Coneeains a 100-ton 
mill on “Con” up property, 
adjoining Ryan Gold Mines. which it 
also controls. Likely to see mill 
erection ‘in the current year is Cam- 
laren Mines, 48-claim Gordon Lake 
group of Mining Corp. of Canada, at 
which underground work is being 
carried on. Richness of the show- 
ings a by this operation has 
revived interest in the entire Gordon 
Lake district. 


Jointly with Howey Gold, Anglo- 
Huronian formed Giant Yellowknife 
Gold Mines, upon which four zones 
have been disclosed. Work on this 
property is to resume in the spring 
after the break-up. . Small veins 
have been discovered on the “Aye” 
group, which will be drilled later in 
the year. Regarded as a potentially 
important holding by Howey and 
Anglo-Huronian is the “Cam” group 
which, The Financial Post is inform- 
ed, possesses intriguing ore-making 
possibilities. The “Cam” No. 1 vein, 
sampled at 3-ft. intervals for length 
of 66 ft. returned an average of 
$26.25 over 28 in. 

McVittie-Graham 

In September last, McVittie- 
Graham turned over the N’Kana 
group of about 30 claims in the 
Yellowknife River area to Consoli- 
dated Mining & Smelting Co. for 
200,000 shares in a new-company to 
be formed and optional rights on 
one third of the financing. McVittie 
will be reimbursed for expenses on 
this property. In staking around 
Gordon Lake, the company secured 
an interesting showing 165 ft. long 
and 2.4 ft. wide, assaying .55 ounces, 

, Still with sizeable groups is Bear 
Exploration and Radium, which 
turned over its holdings in the 
Yellowknife River area to Yellow- 
knife Gold Mines for a share inter- 
est. Yellowknife Gold sold part of 
its claims to Burwash Yellowknife, 
and in turn Burwash Yellowknife 
disposed of its “Giant* group to 
Giant Yellowknife Gold, of which 
Bear owns 200,000 shares. 

Burwash Yellowknife has since dis- 
posed of its P.R.W. group under a 
deal whereby it will secure a 40% 
interest in a new company tenta- 
tively known as Yellowrex Gold 
Mines. 

Negus Gold Mines 

Negus Gold, south of Smelters’s 
Ryan Gold Mines, secured in bulk 
sampling at surface an average. of 
3.6 ounces of gold to the ton after 
elimination of considerable visible 
gold. Veins range in width from 
8 to 53 in. average being 21 in, 
Results of surface sampling have 
been confirmed by diamond drilling, 
and a mining plant will be taken in 


Big Companies Quietly W ; ie oe 
Fe eens in’ North | West 


Prospectors 


impressive 
Among interests holding ground here 
are International gS Corp., 
Athona, Ventures, -Oro ta. and 
Territories Exploration, with Arden. 
Ryan and Paine. Two groups are 
held in the main Yellowknife camp 
by Chan Yellowknife Gold Mines 
while Oro Plata has taken up Gypsy 
Yellowknife. The Errington and 
Nicholson interests hold ground 


here, 


Toronto interests back at least a 
score of parties representing pros- 
pecting and mining organizations 
Greenlee, Gold Crest, Athona and 
Cockeram Red Lake Mines are send- 
ing men to the northwest Athona 
has acquired a 12-claim group at 
Yellowknife, and prospecting com- 
ee are well represented in the 
push, 


Terrain of the region under devel- 
opment is particularly well suited to 
scientific the 


sive geological picture of the district 
by combining the data available at 
Ottawa with the use of the aerial 
photographs. 


Reserves Up 


At Arntfield 


New Block of Ore Grading 
$8 Outlined at 
Property 


The year-end report of Arntfield 
Gold Mines, now being prepared, 
shows more ore tonnage in reserves 
than the 123,000 tons estimated a 
year ago, reports Victor A. James, 
resident manager. Between the 525- 
ft. and 375-ft. levels, a new block of 
‘ore, representing the downward con- 
tinuation of the original stoping 
areas, has been outlined. Previously 
undeveloped because of a flat roll 
to the north, the block is estimated 
to contain 20,000 tons grading $8 
after dilution. Stoping is now in 
progress in this body, with a moder- 
ate upward influence on millheads, 

Scale of mine development, which 
has been low for some months, is 
being increased by three develop- 
ment headings, which will be 
directed toward drill intersections 
on the 250- and 625-ft. levels at No. 
2 shaft and the 975-ft. level at No. 3 
shaft. One diamond drill is steadily 
employed on underground explora- 
tion, 


Arntfield’s production in the short | §j 


month of February was approxi- 
mately $26,250 from 7,088 tons 
treated. This compares with $28,762 
from 7,811 tons. in January and with 
$16,420 from 5,005 tons in February, 
1937. 


CONTEMPLATION 


John Carroll Nicholls, assistant to 
the president of International Nickel 
Co. of Canada, calmly surveys the 
scene in a Toronto hotel lobby, as 
1,500 mining men scramble to regis- 
ter, and to buttonhole acquaintances. 
Mr. Nicholls at the moment was 
probably the only static object in 
the lobby. 


* 


Halliwell Looks 


For Ore Source 
ebbenialbeet 


Building Own Mill Not 
Yet Feasible, Report 
Says 


Drilling and underground develop- 
ment at the property of Halliwell 
Gold Mines have indicated the pres- 
ence of ore with good gold values 
and important copper content, says 
F. X. Forgues, president, in submit- 
ting the balance sheet of the com- 
pany as at Dec. 31, 1987. A deposit 
of good grade ore which is of lim- 
ited tonnage has been located, and 
present development efforts are di- 
rected to finding the source of the 
deposit. If this could be found it is 
hoped that a sufficient tonnage could 
be proved to justify the company in 
installing its own mill. 

Halliwell has taken full advantage 
of the offer of Noranda Mines to 
assist with its laboratory in deter- 
mining an economical method of 
overcoming the difficulty presented 
by the bismuth content and of treat- 
ing the company’s ore. Small inter- 
ests in outside explorations were 
taken during 1937, and should oc- 
casion arise and the financial posi- 
on of the company warrant such a 
course, further participations would 
be made in promising properties. 

At year end, cash on hand and on 
call loan amounted to $216,289, with 
accounts not due at that date 
amounting to $5,211. 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts, We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers a 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Noranda Mines 


Your comment on the. advis- 
ability of holding shares in Nor- 
anda Mines at the present time 
would be welcomed. 


Stock of Noranda Mines, which is 
always highly regarded, is just now 
being looked upon with particular 
favor in view of uncertain economic 
conditions. Although it is rated as a 
copper producer, this enterprise is 
the third largest gold producer in 
Canada, and has type of oré which 
allows company to fluctuate recov- 
ery so that during times of low 
copper prices the gold recovery is 
stepped up. This gives Noranda an 
unusual advantage, and a stability 
which is not found among other 
mining stocks. 

Because of the above factor, Nor- 
anda was able to show a sizeable 
profit during years of very low 
copper prices. Immediate outlook is 


i! uncertain, but there appears to be 
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little doubt that Noranda can main- 
tain current earnings, which in the 
first nine months of 1937 were equal 
to $3.29 per share, as against $4.14 for 
the entire 12 months of 1936. 
Noranda has extended its interests 
by exploration of outside properties, 
several of which appear to, have 
potential importance as a contribu- 
tory source of income. Principal 
outside subsidiaries are the Pamour 
Porcupine Mine property, a large 
tonnage low-grade operation in the 


reports 24 samples taken over width 
of seven ft. on both sides of shaft 
down to 33 ft. averaged $12.95 after 
elimination of free gold showings. 
Bulk samples taken at same inter- 
vals ran $11.90. Sunbeam-Kirkland 
plans to carry its shaft to 270 ft. to 
establish two levels at intervals of 
125 ft. Opening is being put down 
on an incline to follow a structure 
which at surface showed commercial 
ore values over area 80 by 90 ft. 
Diamond drilling is reported to have 
confirmed surface values. 

Company has carried out surface 
exploration on its two other groups. 
We would regard it as still in early 
stages of mining development and 
accordingly quite speculative. Capit- 
alization is three million shares, $1 
par, of which 1,575,005 shares were 
issued as at January last, with 620,- 
000 shares pooled. Considerable 
work underground will be necessary 
to indicate possibilities of property 
minewise. 


Midcour Prospectors 

I hold, among others, some 
shares of Midcour rs. 
What data can you give me on this 
one? 


Midcour Prospectors holds 15 
claims in Louvicourt twp., Quebec, 
which it acquired from Buffalo 
Pascalis Gold Syndicate. In 1933, 
company did some surface work, but 
results were evidently not encour- 


Porcupine area, and Hallnor Mines, | aging 


in the same area. The latter prop- 
erty is expected to come into pro- 
duction this summer. 

Noranda enjoys excellent manage- 
ment, and in the last financial state- 
ment issued the company showed a 
working capital of nearly $105 
millions. 


Sunbeam-Kirkland 


I should be glad to have some 
information on Sunbeam Kirk- 
land, in which property I am 
interested. t 


Sunbeam-Kirkland Gold ae 
holds three gold prospects, first in 
the West Hawk district of Manitoba 
near the Manitoba-Ontario bound- 
ary, second in Teck twp., Kirkland 
Lake area of northern Ontario and 
third in south part of Tiblemont 
twp., southwestern Quebec, adjoin- 
ing South Tiblemont Gold Mines on 
the west. 


Company is now sinking shaft at 


its Manitoba property, and manager 


know of no plan to resume 


operations 
Capitalization is 100,000 shares of 
$1 par value, of which 80,000 shares 


are issued. 


Darkwater Mines 


As a shareholder living a long 
way from the scene, I should 
appreciate your enlightening me 
on present situation at Darkwater 
Mines. 

Darkwater Mines, which owns a 
gold property at Sturgeon Lake, in 
the Kenora mining division of On- 
tario, discontinued operations last 
October as bulk sampling did not 
check results of face and back 
sampling previously obtained. De- 
velopment at 375-ft, level failed to 
locate commercial orebodies, and 
consulting engineer states that there 
is slight chance of commercial ore 


existing below 250-ft. level. 

When operations closed, the con- 
Sultant estimated indicated ore 
amounted to 24,000 tons with a gross 
value of $204,000, most of which was 
in small bodies above the 125-ft. 
level. Working capital had been 
exhausted when work stopped. 

At Oct. 31 last, Darkwater re- 
ported excess of current liabilities | 
over current assets amounting to 
$14,453. . In announcing company | 
had decided to suspend operations, 
R. A. Bryce, president, said it was 
hoped that condition of the finan- 
cial market by about the spring of 
this year would enable the company 
to raise finances with which to 
continue work. 

If its construction were considered 
advisable, the engineer considered 





that most of the values would likely | 
be recoverable by a cyanide mill. 
Outlook for Darkwater appears tc | 
depend very largely upon the suc- 
cess it has in raising funds for mill 
construction. At Oct, 31 last the 
company reported that cash on hand 
amounted to $4,517. 


f 
McLellan Long Lac Gold 
I have seer nothing about Mc- 
Lellan Long Lac Gold es for 
some time, and should like an 
outline of the progress here. 


McLellan Long Lac Gold Mines 
owns two groups of properties, the 
first of eight claims in Little Long 
Lac area, between Magnet Con- 
solidated and Elmos, and the second 
of 12 claims in Hutchison Lake area, 
about four miles north of Geraldton 
on C. N.R. 

Drilling has concentrated on Long 
Lac property, and has indicated two 
parallel zones, of which north zone 
is officially reported to have indi- 
cated 25,000 tons of $8 grade per 100 
ft. depth and south zone 60,000 tons 
of $5 grade per 100 ft. of depth. 
Drilling, one of the initial steps in 
development work, can give at best 
only an indication of depth condi- 
tions. 

At annual meeting Feb. 16 last, 
financial statements were presented 
which showed expenditures from 
time of s in 
May 5, 1936, to Dec. 31, 1937, at $92,- 
125, against total receipts of $97,570, 
which left a cash balance of $5,445. 
Current liabilities showed accounts 
payable and accrued charges 
amounting to $803,000. 

Of three million shares authorized, 
1,804,829 shares are outstanding, of 
which 1,250,000 shares are held in 
escrow. No work is being done 
pending new financing. 


To Work Underground at 
Property in Varsan 
rete eee 


The Toronto Stock Ex e has 


‘| shares. ‘Ticker abbreviation is DSJ 


RELAXATION 


E. M. Burwash, consulting geolo- 
gist, whose services have often been 
called upon by the Ontario Depart- 
ment of Mines, takes it easy while 
he reads what the.C.LM.M. conven- 
tion in Toronto has.in store. 


—The Financial Post photos, 


REGISTRATION 


J. H. C. (“Ike”) Waite, president 
and general manager of Mining 
Corp. of Canada, signs his name with 
the registry clerk as he arrives to 
attend the 39th annual convention of 
the C.I.M.M. in Toronto. 


Elizabeth Gold Mining, near Ati- 
kokan, Rainy River district of 
northwestern Ontario, is now dia- 
mond drilling on No. 1 vein to find 
extensions of new ore shoots lo- 
cated by W. N. McClintock, en- 
gineer, reports W. L. Doyle, presi- 
dent. Plans for mill erection and 
installation are now being prepared, 


‘to the sou 
to the 


Qn the-property in Varsan twp., 
Abitibi county of Quebec, there is a 
complete mining plant. 

About 25,000 feet of diamond drill- | 
ing -was completed during 1933 and 
1937. A.shaft has been sunk.to 325 
feet ‘and a crosscut driven 800 feet 
th, with drifting 831 feet 

west and 393 feet to the eas! | 
from the end of the crosscut. Some 
diamond drilling has-been done un- 
derground, Shaft No. 2 has been 
started on island No. 6, and this is 
presently down about 30. feet, list- 
ing papers show. Underground work 
will continue and the two shafts will 
be linked up if further development, 
justifies this step. 

Tentative balance sheet as at Mar. 
7, 1938, shows cash in bank of $28,- 
124, as against accounts payable and 
accrued charges of $5,467. Dorval- 
Siscoe Mines is capitalized at 4 mily 
lion shares, $1 par, of which 3,525,007 
shares are issued. 

Officers and directors are: John T. 
Tebbutt, pres., Three Rivers, Que.; 
Reg. Halladay, vice-pres., New York; 
Harry Dearle, sec.-treas., Toronto; 
S. B, Goldberg, mine mgr., Val d’Or; 
Goodwin R. Harris, E. E. Hampson, 
S. H. Robinson, Toronto; Louis 
Brochu, Montreal; Edwin C. Ford, 
Westmount, Que., dirs, 


See Payore Milling 
Before End of March 


E. B. Henry, secretary of Payore 
Gold Mines, advises The Financial 
Post that the first shipment of mill 
machinery and equipment has left 
Montreal for the property, manage- 
ment being confident that the mill 
will be operating before the end of 
March. Capacity of the mill building 
is sufficient, by the addition of a 
further ball mill and crusher, to 
handle a unit of 150-ton daily 
capacity. Construction of the build- 
ing is about complete. 


L. W. MacK@nzie, resident engin- 
eer, reports that on the 375-ft. level 
the north and south crosscuts have 
progressed approximately 140 ft. in 
each direction, Downward continua- 
tion of vein systems located and 
developed on the first and second 
levels has been crossed on the third 
level and is being developed later- 
ally. Present work consists of cross- 
cutting north and south on the 375- 
ft. level and in breaking down ore 
for mill operations on the first and 
second horizons. 

A. C. Bray,® geologist, has com- 
pleted a comprehensive geological 
survey of the underground work- 
ings. His report and recommenda- 
tions are expected to be available 
shortly, 
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‘Locate New Ore Zone 


At Beaufor Property 


In the period Feb. 16-28 the 501 
vein at the property of Beaufor Min- 
ing Corp. was extended 32.8 feet to 
the east in ore of $8.40 grade, reports 
J. P. Norrie, general manager. On 


VtaaeW THAT COUNTS! 


this vein, 283 feet of ore is now ex- 
posed. Drilling on the south Beaufor 
claims has shown that a new ore zone 
of importance has been discovered. 

Drill hole No. 410, 100 feet east of 
No. 410, cut an ore section of 53 
feet, assaying $16.80. This section is 
on the extension of the section in 
hole No. 410 which assayed $19.60 
over 5.8 feet. 


DEPENDABILITY 


AN outstanding characteristic of the 
modern Trust Company is Depend- 
ability. This combined with Perman- 
ancy is why many prominent men no 
longer appoint a personal friend or 
relative as Executor of an Estate to be 
administered. The first step is to make 
your Will appointing Montreal Trust 
Company your Executor. 


MONTREAL TRUST 


your 
PROTECTION 


COMPANY 


61 YONGE STREET, TORONTO 


The coast-to-coast circuits of 
the Trans-Canada Telephone System are 
as near to you as the nearest telephone. They pro- 
vide every telephone subscriber with swift; Dominion-wide 


telephone service on a wholly Canadian system. 


Toronto Office: 
J. F. HOBKIRK, Manager 


TRANS-CANADA TELEPHONE SYSTEM - 


THE BELL TELEPHONE COMPANY OF CANADA 


« 
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Northern Quibes Fore.\N.B. Estimates] V@2coaver' 


=|1938 Surplus 


in the mining area of northwestern 
Quebec, will spend $600,000 in 1938 
in constructing a duplicate transmis- 
sion line in order to ensure depend- 
able service to its customers, 


Legal Directory 


Pitblado, Hoskin, 
Grundy, Bennest & 


Drummond-Hay 


Barristers, Solicitors, etc. 
WINNIPEG, CANADA 


i 
FENNELL, PORTER & DAVIS 


ROBERT FENNELL. K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO - CANADA 


Victor A. Sinclair, K.C. 


Fotmerly Chairman, Workmen's 
Compensation Board, Ontario. 


Special attention Workmen's’ Com- 
pensation, Secial Insurance, Life 
Insurance, Corporation and Commer- 
cial Law. 


503 Canada Permarent Bldg. 
TORONTO, CANADA 


DAY FERGUSON, WILSON 
& KELL 


Y 


BARRISTERS, SOLICITORS, Etc. 


JAMES E. DAY, K.C. THOMAS 3. DAY 
ROLAND F. WILSON, LL.B. 
ARTHUR KELLY H. EMERSON MARTIN 


1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


DANIEL W."LANG, K.C. 

D. R. MICHENER Cc. M. RICKETTS 
H. S. DAY E. B. JOLLIFFE 
372 BAY STREET, TORONTO 
TEL. WA. 2931 


EL. . 
CABLE ADDRESS “LAMER” 


Chartered Accountants 


SHARP, WOODLEY & CO. 


Chartered Accountants 
WINNIPEG MANITOBA 


MASECAR, DeROCHE & 
McMILLAN 


Chartered Accountants 
SASKATOON, SASK. 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont, 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


STEMPEL and PATRICK 


Chartered Accountants 


SASKATOON and YORKTON 
Sask, 


J.P. LANGLEY & CO. 
C. P, ROBERTS, F.C.A. 


Chartered Accountants 


Higher Taxes Will Result 
in. New Peak for 
Revenues 


The Province of New Brunswick 
expects to balance its budget in the 
current fiscal year which ends Oct. 
31 next. At the same time it expects 
to collect more revenué and to spend 
more than ever before in its history. 


In bringing down the budget for 
the current fiscal year, Hon C, T. 
Richard, provincial secretary-treas- 
urer, estimated revenues at $8,500,- 
604, an increase of $631,121 over 1936- 
37 fiscal year. Expenditures were 
estimated at $8,483,602, an increase of 
$645,210. 

Thus, the current fiscal year is ex- 
pected to yield a surplus on ordinary 
account of $17,000 as compared with 
the surplus of $29,000 reported for the 
last fiscal year. Last year’s budget 
had estimated a deficit of $283,000. © 

The additional revenue necessary 
to cover the estimated increase in |. 
expenditures is to be obtained 
through taxation. The Government 
proposes to increase taxes on incor- 
porated companies to yield $973,395, 
which is an increase of $425,043 over 
the amount collected last year. . No 
information was given as to whether 
the increase would apply to all cor- 
porations or whether it would bear 


more heavily on a particular group e 


or groups. 
Will Raise Gasoline Tax 

Since a large part of the increase 
in expenditures arises out of higher 
debt charges resulting from debt in- 
curred for the ‘building of paved 
highways, the users of the highways 
are to be asked to pay more. The 
Government proposes to increase the 
gasoline tax and also license fees of 
commercial vehicles. 

Revenue from the gasoline tax in 
the current year is estimated at $1,- 
700,000 as compared with $1,477,645 in 
1936-37, an increase of $222,355. 

As regards the large Sums expend- 
ed on paved roads in recent years, 
Mr. Richard stated that the Govern- 
ment considers these as revenue pro- 
ducing assets. In its permanent road 
policy the province has spent $13,483,- 
908 to Oct. 31, 1937, of which $2,852,- 
976 was expended by the previous 
government to Oct, 31, 1935. 

Shown below are the estimates for 
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Aid: of Sinking 
Fund 


balanced. 

The council increased the tax rate 
by AS a ye ee 
of gross. 

Tax rebates were reduced to six, 
four, two and one per cent, com- 
pared with the present rebates of 
eight, six and four per cent. 

Tax and 


by 
The budge’ 
vide for $1,000,000 in sinking fufd 
charges or for $$400,000 in new re- 
lief charges, and was curtailed to its 
present size by abandoning $900,000 
dn special costs. 


the current year compared with 
actual results for the 1936-37 year. 
Revenue and Expenditures 
‘ Years Ended Oct. 31 
Revenre: 938 
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Motor vehicles 


1937 
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? A ~General Sere 


Surplus on ordinary account in 
the 1936-37 fiscal year was $280,381 
and relief ‘costs for the year 


vise amounted to $4 millions. 


The total amount expended in 
Manitoba on relief by federal, pro- 


3 vincial and municipal governments 
1,402 | from Oct. 1, 1930, to Oct. 31, 1937, 


'227.925 | share of this has been $20.4 


Jordan sanatorium ... 
Industrial home 


proposed to pay relief costs at least 


Expenditures: 
Bond interest 
Motor vehicle law .... 
Sinking fund 
Motor vehicle, admin. 
Legislation .......+. 
Attorney-General . 
Agriculture 
Lands & mines 
Public works ........-. 
Public health 
Education ....... Reene 
Prov. sec.-treas. ...... 
Bureau of information 


Jordan sanatorium .,. 
Industrial home 
Tuberculosis aid 
Old age pensions ..... 


In the Legislatures 


Nova Scotia 


Taxation—Countering violent attacks 
on the bill empowering the Nova 
Seotia Covernment to levy a tax of 
10 cents a gallon on gasoline instead 
of eight cents, Highway Minister A, 
S. MacMillan has announced nego- 
tiations by the Government to effect 
a price reduction by distributors of 
‘from two to two and a half cénts. 
Gasoline sales in the province are 
controlled by the Public Utilities 
board which requires a 66 octafe 

| standard. 


New Brunswick 


Agriculture—Agricultural committee 
approves resolution asking the New 
Brunswick Government to investi- 
gate rural power rates which are 
claimed to be prohibiting the use of 
small motors on the farm. 

+ . . 


Ontario 


| Labor—Changes in Quebec’s Work- 
| men's Compensation Act proposed 
in a private bill sponsored by Phil- 
| ippe Monette (National Union- 
Labor) would revive the procedure 
of court action in all claims exceed- 
ing $200. All awards are now made 
by the commission. Diseases result- 
| ing from caisson work, anthrax and 
| phosphorous and arsenic poisoning 
| ate added to the list of industrial 
| diseases in the bill. 

Agriculture — Bills providing for 
the establishment of agricultural 
schools at Nicolet, Ville Marie and 
Chicoutimi passed. 
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KIRKLAND LAKE 
ONTARIO 


CLARKSON, GORDON, DILWORTH & NASH | 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 


Terenteo— 


ontreal—Hamilten—Ottawa 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


McDONALD 


CURRIE & CO. 


CHARTERED ACCOUNTANTS 


Montreal 


W 


Established 1895 ‘ 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 


HAROLD A. SHIACH, F.C.A. 


TORONTO, MONTREAL 


Lieensed 
Rutherford Williamsen, F.C.A. 


Trestees and Receivers 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. MePHERSON 
Licensed Trustees 


FEDERAL 


TORONTO 


BUILDING GALT 


KITCHENER 


Quebec 


Taxation—Premier Hepburn’s reso- 
lution asserting Ontario's right, of 
priority over the Dominion in. the 
taxation of incomes has been given 
endorsation of the House and par- 
tial approval of Conservative House 
leader, Leopold Macalay. 

Police Commission appointments in 
Ontario municipalities revert to the 
control of municipal councils under 
a bill sponsored by Attorney-Gen- 
eral Conant, which has been given 
sécond reading. The bill may be 
revised in committee to meet oppo- 
sition from outside the House. 
Health — Under amendments to the 
Public Health Act medical officers 
of health are given the power to 
restrict the movements of persons 
suspected of being disease carriers 
and if necessary quarantine them. 
Compensation will be paid by the 
province where they are deprived 
of employment. 

Another bill provides for the cre- 
ation of the long-awaited Cancer 
Commission, with authority to in- 
vestigate and regulate all supposed 
cancer cures. Penalties of from $100 
to $500 with a maximum jail sent- 
ence of 30 days are included for fail- 
ure to submit formula and descrip- 
tion of treatments. 

Hydro — Bills to validate Quebec 
hydro contracts introduced. 
Municipal finances—Two bills intro- 
duced by Hon. Eric Cross, minister 
of municipal affairs give legislative 
sanction to the refinancing plans of 
the city of Windsor and empower 
the Windsor Utilities Commission to 
negotiate an agreement with cred- 
itors. 

Agriculture — Ontario's compulsory 

pasteurization bill is before the 
agricultural committee where ex- 
perts will be heard, including Dr. 
Allan Dafoe, 


Saskatchewan 

Unemployment insurance — Legisla- 
ture has given unanimous approval 
to establishment of a federal unem- 
ployment insurance scheme. 

Agriculture — Bill passed exempting 
Northern Saskatchewan Co-opera- 
tive Stock Yards Ltd. from provin- 
cial or municipal taxation, except 
for local improvements. 

Labor — Amendment to the Work- 
men’s Wage Act exempts municipal 
corporations from provisions of the 
act. 

- a . 


Alberta 


Social Credit—Premier Aberhart has 
announced the Government's inten- 
tion of appealing to the privy coun- 
cil against the supreme court's de- 
cision on social credit legislation. 

Debt moratorium extended until 
March 1, 1939, ard applicable to all 
private debts incurred prior to July 
1, 1936. 

Mortgage foreclosures are prohibited 
in rural areas of the province by a 
bill before the House. The same bill 
provides that in cases of foreclosure 
in urban areas the mortgagee must 
deposit $2,000 with the courts to pro- 
vide for the mortgagor's equity in 
the property, 

Sessional indemnities — House votes 
to increase sessional indemnities of 
members by $200 a year. 

ond reading given to 
re-enact the Wild Lands Tax Act 
abolished in 1935. The bill provides 
for a tax of two cents an acre on all 
undeveloped land. Hon. Lucien 


t ue to conces- 
sions to large land holders, such as 
the C.P.R. and Hudson's Bay Co., 
collections had dwindled to almost 
nothing before it was repealed. 
Wage tax of one per cent to be de- 
ducted by employers from wages or 
salary of employees and to be con- 
sidered part payment of income tax 
provided in an amendment to the 
Income Tax Act, 
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14,884,358 15,110,417 
Estimated loss of $850,000 from the 


net loss is j 

Gross public debt of the province 
at Dec. 31, 1937, totalled $128,238,146, 
an increase of. $84,508 from April 30, 
1937. During the eight months there 
were borrowings for relief of $2,- 
610,000,.but during the same period 
reductions in debt of $2,525,491 were 
made. Debt figures are given below: 


425 935 
355 | $51,908, exclusive of relief costs and 


Public Debt 
As at Dec. 31, 1937 


Government 

Prov. debentures ........ eeses 
Drainage debentures .....+... 
Treasury bilis seseee 
Exct.equer bonds seeeeeeeeores 


Gross debt Ceeeoscece 1 
Less: Sinking funds .... 
Secured debtt 


was $58.2 millions. The provincial 
millions. 


In view of the improvement in 
results on ordinary account, it is 


The Studebaker Corporation of Canada, Ltd. 
Walkerville, Ont. 


to the extent of the special subsidy 
of $750,000 out of ordinary revenue. 

Since the special 2% wage tax is 
to be reduced to 1% and expendi- 


on self-sustairting and 
secured total $7,687,681 and replace- 
ment funds for telephones and Manitoba 
Power Commission $7,444,251. 


the special subsidy of $750,000. Be- 
low are comparative figures of the 


FERSEH SETEPS IN 
EXPORI TRADE 


Information needed by Canada’s Trade 
Commissioners to Start New Business 


VERY Canadian manufacturer or producer, 
contemplating an extension of his business . 
through export trade, has the initial advantage of 
trained representatives abroad. Twenty-five 
offices are maintained’ in different parts of the 
° world by the Commercial Intelligence Service of 
the Department of Trade and Commerce to help 
Canadians obtain business. Canada’s Trade 
ers abroad are in a position to make 
market surveys, report on opportunities, place 
the exporter in touch with buyers, or recommend 
suitable agents. , 


It is important that Trade Commissioners should 
be given in the first letter, full information with 
regard to any commodity which the manufac- 
turer or producer desires to sell. This information 
should always include: 


1. The time required to ship from receipt 
of order and the quantity for which 
orders will be accepted. 

2. Catalogues and best export prices c.i.f, 
port of entry, or failing that, f.o.b. 
Canadian port. constantly 

3. If not too bulky, samples of goods id be in th firms interested in 
should be forwarded, though not neces- oe sean comin hae eee which Canadien 
carly ofall range, anda draft ormoncy ‘Trade Commissioners are located. 
order to cover customs duties and land- subscription price for either - English or French ¢ 
ing charges on these samples. seaport nen be ao 

4. If the name of the Canadian Exporter 
is not contained in the Departmental 


Directory of Exporters at Ottawa, 
barkers’ references should be for-« 
warded. 


Canadian manufacturers or producers can com< 
municate either through the Commercial Intel« 
ligence Service at Ottawa, or direct to the office 
of any Trade Commissioner. The organization is 
such that prompt attention to every enquiry is 
assured. Begin your enquiriestoday. = 


COMMERCIAL INTELLIGENCE JOURNAL 


The Commercial Intelligence Journal issued yy the 
Departenent of Teade ond Commoren nine erento 
reliable data on the economic and trade conditions pre- 
vailing in countries: to which Canadian’ Trade Commis- 
sioners have been assigned. Its reports are written from a 
Sah ievely Canadian point of view. These reposts espec- 
ially draw attention to ities abroad for i 

c r opportuni marketing 
This publication gives prominence to information 

Empire and foreign tariffs, customs regulations, certifi. 
cates of origin, consular invoices and related subjects. As 
changes in the laws and ions governing these mat- 


In 32 countries, Canadian Trade Commission- 
ers are ready to give you full and infor- 
mation as to sales possibilities, packaging, shipping 
mene, ant any other data you may require. 
mmissi 
= ioners are there to serve you. 
CANADIAN TRADE COMMISSIONERS 
are located in the following parts of the United King- 
dom: 
LONDON: Canada House, Trafalgar Square. 
BRISTOL: Northcliffe House, Colston Avenue. 
LIVERPOOL: Martins Bank Building, Water Street. 
BELFAST: 36 Victoria Square. . 
Seer ae 200 St. Vincent Street. 

Products Trade Commissioner is located 
Canada House, Trafalgar Square. Canadian aus 
ment Fruit Trade Commissioner is located at Aldine 

House, Bedford Street, Strand, London. 


AND COMMERCE 


DEPARTMENT OF TRADE 


7 . Ottawa JAMES G. PARMELEE, DEPUTY MINISTER 
“ 
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HON. W. D, EULER, M.P, MINISTER 
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